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Business & Finance

xxon has abandoned a

multibillion-dollar wa-
ger on finding oil in the
deep waters off Brazil after
a series of disappointing
wells left it with nothing to
show for more than five
years of work, people famil-
iar with the matter said. Al

4 Ex-Marvel Entertainment
Chairman Perlmutter said
that Walt Disney fired him
because he pushed Disney
too aggressively to cut
costs and ran afoul of the
creative executives whom
Iger wants to empower. Al

@ FedEx is combining its
Express and Ground delivery
units into a single business,
changing an operating
structure championed by
founder Smith and criticized
by investors and analysts. B1

@ U.S. stocks ended
mostly lower, with the S&P
500 and Nasdaq losing
0.2% and 1.1%, respectively.
The Dow gained 0.2%. B11

@ The U.S., Europol and
police in 14 countries seized
the infrastructure of a sus-
pected Russian marketplace
that claimed access to 80 mil-
lion stolen banking, social-
media and email accounts
for sale to hackers. B4

4 A Delaware judge said
that Fox Corp. Chairman Ru-
pert Murdoch can’t avoid tes-
tifying in person in a loom-
ing defamation trial about
false election-fraud claims
that aired on Fox News. B4

4 Bob Lee, the founder of
money-transfer company
Cash App and the chief
product officer at crypto-
currency firm MobileCoin,
was killed in San Francisco on
Tuesday, his father said. A3

World-Wide

+

# The state judge presiding
over Trump’s prosecution in
New York faces a delicate
balancing act in allowing the
former president to exercise
his right to free speech while
trying to discourage him
from using threatening rhet-
oric about the case. A1, A4

4 Pence won’t appeal a

judge’s ruling compelling him
to testify before a grand jury
investigating Trump’s efforts
to stay in power after his 2020
election loss, an adviser to the
former vice president said. A4

# Blinken said he had “no
doubt” that WSJ reporter
Evan Gershkovich, who was
arrested by Russian secu-
rity services last week, was
wrongfully detained, but that
the process to reach an offi-
cial determination on his de-
tention was pending. Al, A7

@ Zelensky visited Poland
as Ukraine continues to press
Western allies for military and
financial support, with Kyiv
gearing up for a counteroffen-
sive against Russian forces. A7

# Militants in Gaza fired
rockets and Israel responded
with airstrikes following vio-
lent clashes at Jerusalem’s
most sensitive holy site. A9

4 Maryland’s attorney gen-
eral released a report alleging
that scores of priests and oth-
ers affiliated with the Archdi-
ocese of Baltimore sexually
abused hundreds of children
over more than 60 years. A3

@ Victims of a 2017 mass
shooting at a church in
Sutherland Springs, Texas,
are set to receive $144.5
million from the govern-
ment under the terms of a
settlement agreement. A3
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Defying Beijing, McCarthy M

eets With
Y

Taiwan’s President

BONDS: Speaker of the House Kevin McCarthy greeted Taiwanese President Tsai Ing-wen at the Ronald Reagan Presidential
Library in Simi Valley, Calif, Wednesday. Beijing, which considers Taiwan part of Chinese territory, has vowed to retaliate. A8

As Trump Faces Legal Woes,
Democrats Covet a Rematch

Democrats believe former
President Donald Trump, who
faced charges Tuesday for his
role in paying hush money to a

By Catherine Lucey
in Washington and
Eliza Collins in Phoenix

porn actress ahead of the 2016
election, is a threat to democ-
racy and shouldn’t return to the
White House. Many of them
also think he is the best possi-

ble opponent for President Bi-
den in 2024.

With protesters and news
media assembled in the streets,
Mr. Trump reported to a Man-
hattan courthouse, where he
pleaded not guilty to 34 counts
related to the hush money and
the alleged coverup.

As the scene unfolded, Mr.
Biden kept quiet about his pre-
decessor’s legal travails. But as
he prepares to announce plans
to seek another term, Demo-

cratic officials in battleground
states said they would like to
see a rematch of the 2020 race.

The legal tumult surrounding
Mr. Trump is one reason Demo-
crats feel bullish about facing
him. Other reasons include that
Mr. Biden has defeated Mr.
Trump once before, and that
the former GOP president moti-
vates Democratic voters to turn
out. They also said that pairing
80-year-old Mr. Biden with 76-
year-old Mr. Trump would mini-

mize questions about Mr. Bi-
den’s age and abilities—much
more so than if he faced 44-
year-old Florida Gov. Ron De-
Santis, a Republican.

“Donald Trump hands
down,” said Joe Wolf, a senior
adviser to Arizona Gov. Katie
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¢ Trump’s rhetoric poses
challenge to judge....mmm

@ Pence agrees to order on Jan.
6 testimony ....eeeeeessns A4

Exxon

Ends
Drilling
Mission
In Brazil

Oil giant failed to find
commercially viable
amounts of crude
after spending billions

By CoLLIN EATON

Exxon Mobil Corp. has
abandoned a multibillion-dol-
lar wager on finding oil in the
deep waters off Brazil after a
series of disappointing wells
left it with nothing to show
for more than five years of
work, people familiar with the
matter said.

After failing for the third
time to find commercially via-
ble amounts of crude there
last year, the Texas oil giant
has shifted geologists and en-
gineers from working on the
offshore acreage it began
snapping up with partners for
$4 billion in 2017 to other
countries, including Guyana,
Angola and Canada, these peo-
ple said.

Exxon hasn’t put out ten-
ders to drilling contractors for
exploratory work there in the
year since its last active rig
contract expired in April 2022,
analysts said, and it skipped
Brazil’s latest offshore auction
in December.

In December, Exxon Chief
Executive Darren Woods
pointed to Brazil as one of its
major “growth opportunities”
and part of its portfolio of
low-cost supply developments,
alongside Guyana, the Permian
Basin of West Texas, and New
Mexico, and exports of lique-
fied natural gas.

Exxon’s moves to dismantle
its recent drilling campaign in
Brazil mark a major setback in
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Disney Executive Says

He Was Fired Over
His Push to Cut Costs

By ROBBIE WHELAN

Isaac “Ike” Perlmutter said
Walt Disney Co. fired him as
chairman of Marvel Entertain-
ment because he pushed Dis-
ney too aggressively to cut
costs and ran afoul of the cre-
ative executives whom newly
returned Chief Executive Rob-
ert Iger wants to empower.

In a rare interview, the 80-
year-old Mr. Perlmutter spoke
to The Wall Street Journal
about his dismissal from Dis-
ney last week, his relationship
with Mr. Iger, and missteps he
feels Disney has made in re-
cent years.

Disney is legendary for the

loyalty it engenders in most
typical employees. But Mr. Perl-
mutter was no typical corporate
employee, nor did he act like
one. If he didn’t like what he
saw from leadership, he picked
up the phone and aired his con-
cerns to powerful allies such as
former CEO Bob Chapek and ac-
tivist investor Nelson Peltz.

When Disney was battling
with Florida Gov. Ron DeSan-
tis, Mr. Perlmutter called him,
too. “Ron, you’re right. Disney
doesn’t have the right to get
involved with politics.”

Mr. Perlmutter, who is also
one of Disney’s largest individ-
ual shareholders—he owns ap-
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War, Inflation
Hinder Trade

A slowdown in world trade is
holding back the pace of
economic recovery. A2
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In Putin’s Prison

Lefortovo, where WSJ's Gershkovich is held,
was built to make prisoners feel abandoned

At Lefortovo prison, the in-
terrogations start with the
clanging of metal.

Guards patrolling hundreds
of cells at the sprawling facil-

By Drew Hinshaw,
Joe Parkinson and
Brett Forrest

ity on the outskirts of Moscow
bang their keys together to
signal that an inmate is being
escorted from their cells to an
interrogation room, according
to former prisoners, their
families and their lawyers.

Others snap their fingers in
the hallways, where fluores-
cent lights buzz day and night,
a warning there should be no
other prisoners in sight and as
few personnel as possible.

The interrogation cells are
mostly bare except for a
wooden table, a few chairs, a
gray safe and a wall calendar
produced by the Federal Secu-
rity Service, or FSB, Russia’s
main domestic intelligence
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@ Reporter is wrongfully held,
Blinken says.
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BUSINESS & FINANCE
Studios find inspiration
in brand-name
products, from snacks
to videogames. B1

*

By ANDREW RESTUCCIA
AND HEATHER HADDON

Derek Osborne likes spicy
food, but this was different.

A few bites into his chicken
burrito, his mouth was over-
taken by a wave of heat, dull-
ing his palate for the rest of
the meal. The culprit: Chi-
potle’s Tomatillo-Red Chili
Salsa.

“Habanero is no problem
for me. Jalapeilo is no prob-
lem,” says Mr. Osborne, 30, of
Lexington, Ky. “But this was
pretty unpleasant. It takes
over. You can’t taste anything
else.”

Mr. Osborne is one of a le-
gion of Chipotle fans who have
been flummoxed in recent
months by the spice level of
the chain’s salsa. Some cus-
tomers say the company’s

Chipotle Peppered With Complaints
Over Salsa Spiciness

The Wall Street Journal dipped into the
debate and sent samples to a lab

*

spiciest salsa, a crimson-red
blend of chiles that has long
enjoyed a cult following
among die-hard Chipotle lov-
ers, has become unbearably
hot.

Chipotle has inspired fa-
natic brand loyalty among its
regulars, some of whom visit
the chain multiple times a
week and order the same
thing (Burrito bowl with dou-
ble chicken? Tacos with extra
cheese?) every time. So it
doesn’t take long for custom-
ers to notice even subtle
changes in the company’s of-
ferings.

The salsa has prompted fi-
ery debates and led some
longtime Chipotle customers
to ponder existential ques-
tions. Is the salsa getting spic-
ier or am I just getting older?
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South African Insurers

Fight Fires, Fix Roads

By ALEXANDRA WEXLER

JOHANNESBURG—Insur-
ance companies in South Af-
rica are fixing potholes, spon-
soring fire brigades and
directing traffic in an attempt
to lower payouts and lure new
clients as the country’s gov-
ernment increasingly struggles
to provide vital public services.

Corruption, mismanagement
and the deepest recession on
record amid the coronavirus
pandemic have eroded the fi-
nances of South Africa’s munic-
ipalities and state-owned com-
panies that are responsible for
repairing infrastructure and
providing essential services.
With their unusual activities,
South African insurers are join-
ing other private companies in
taking over public services,
such as security, healthcare, ed-
ucation and mail delivery, in a
country the World Bank ranks
as the most unequal on earth.

Insurance companies said
the government’s shortcomings
have led to higher payouts, and
some have decided it is cheaper
for them to fill in where the
state has fallen short. Analysts
and insurance executives said
these high-visibility activities
also help market their brands
and attract new clients.

Discovery Ltd., a $5.5 billion
financial-services company, said
its Pothole Patrol—made up of
eight repair vehicles and 40
staff—has filled in 150,000 pot-
holes in South Africa’s economic
capital of Johannesburg since it
launched in May 2021. The ser-
vice, which Discovery runs to-
gether with a smaller competi-
tor, Dialdirect Insurance, and
has permission from the Johan-
nesburg Roads Agency, has an
app that allows anyone to log
potholes that need fixing.

“It just makes perfect sense
as an insurance company. Sav-
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CAPITAL ACCOUNT | By Greg Ip

The Robots Have Finally Come for My Job

Participants performed text-heavy tasks and were graded.
Pretreatment, no participants received training on ChatGPT.
Posttreatment, one group of participants was trained on,

For centu-
ries, new
waves of au-
tomation have
been greeted
by predictions
of widespread job loss and
convulsive disruption. For
centuries, the predictions
have been wrong.

Could artificial intelligence
be different? The weight of
history says no. The revolu-
tionary character of ChatGPT
begs us to reconsider.

AI has been seeping into
our lives for years now, such
as completing our sentences
in emails and web searches.
Yet going from those itera-
tions to “generative AI” such
as ChatGPT is like going from
dynamic cruise control to full
self-driving. ChatGPT can an-
swer questions in ways we
thought were the exclusive
preserve of humans, more
quickly and cheaply.

handful of experi-

ments point to the as-

tonishing potential of
generative Al to replace
workers. With ChatGPT, pro-
fessionals such as grant
writers, data analysts and
human-resource profession-
als were able to produce
news releases, short reports
and emails in 37% less time,
10 minutes less on average,
and with superior results,
according to a study
by Shakked Noy and Whitney
Zhang, doctoral students at

the Massachusetts Institute
of Technology. In a separate
experiment by Microsoft
Corp. researcher Sida Peng
and three co-authors, pro-
grammers using a tool based
on a model developed, like
ChatGPT, by the startup
Open-AI cut the time re-
quired to program a web
server by more than half.

These are game-changers.
Goldman Sachs Group Inc.
economists conclude genera-
tive AI could raise labor-pro-
ductivity growth by almost
1.5 percentage points a year,
a de facto doubling from its
current rate.

Automation has been dis-
placing labor continuously
for centuries, of course, but
historically took its toll on
routine, repetitive work.
Generative Al by contrast
hits well-paid college-edu-
cated professionals right in
their human capital.

OpenAl and University of
Pennsylvania researchers
asked a team of humans and
a ChatGPT-like model to eval-
uate which occupations were
most exposed to generative
AL Some jobs—such as dish-
washers, motorcycle mechan-
ics and short-order cooks—
were deemed to have no
exposure. The most vulnera-
ble occupations included
mathematicians, interpreters
and web designers. Among
the occupations potentially
100% exposed: journalist.

To paraphrase the adage

and encouraged to use, ChatGPT.

Time Spent Mean Grade
Bl With ChatGPT Without ChatGPT
A d
35 minutes 5.0 veraignecgr;erzssj
30 45
25 | 4.0
95% confidence
intervals

20 | 35
15 Time taken decreased —> . 30 .

Pre- Post- Pre- Post-
treatment treatment  treatment treatment

Note: Time spent on tasks was self-reported. Grades were scaled from 1to 7.
Source: Shakked Noy and Whitney Zhang, Massachusetts Institute of Technology

about recessions and depres-
sions, technological disrup-
tion is when your neighbor
is automated out of a job;
the robot apocalypse is when
you are automated out of a
job. Professionals, including
those who write columns for
a living, now know the fear
of obsolescence that has
stalked blue-collar workers
for generations.

P ] aturally, there are ca-
veats. ChatGPT makes
mistakes: It directed

me to a nonexistent study

while I researched this col-
umn. But whether ChatGPT
is “right” misses the point.

“What a large language
model is trying to do is not to
provide correct answers, but
pleasing answers,” said Jim
Manzi, a partner at
Foundry.ai, which develops Al
applications for business. “Its
job is to anthropomorphize,
to give answers people like.”

All AI does this: An algo-
rithm designed to find a
photo of a dog is trained on
pictures that humans say look
like dogs; it isn’t, in an objec-
tive sense, “right.”

This is a good reason not
to treat anything ChatGPT
tells you as objective truth.

But the same is true for a
lot of what humans say. A le-

gal or medical opinion, a col-
lege-course syllabus, or a
column in a newspaper
aren’t objectively right or
wrong, so why shouldn’t an
Al come close? And with
time, ChatGPT is going to
make fewer factual errors.
The latest version reportedly
scores 150 points higher on
the SAT than the previous
version. To improve its per-
formance in algebra, some
versions come with a special
math chatbot plug-in.

True, Al could be danger-
ous. It might mislead people,
spread or amplify divisive or
hateful speech or take deci-
sions away from humans. But
all innovations come with
negatives. In any case, such
concerns aren’t likely to slow
development when there is so
much money to be made and
China is racing ahead.

So there are lots of rea-
sons ChatGPT could wipe out
more jobs than past innova-
tions. And yet, the prepon-
derance of evidence still
points in the other direction.

redictions of technol-
P ogy’s labor-market im-

pacts are notoriously
flawed. Experiments like
those involving Al often fail
to replicate in the real world.
Nearly two decades ago, the
advent of international fiber-
optic connections led some
scholars to estimate a fifth of
U.S. jobs, such as radiologist,
could be offshored. Nothing

even close to that happened.
A decade ago, economists be-
gan warning that self-driving
trucks would deprive millions
of people of good-paying jobs.
Today, there are more truck
drivers than ever and employ-
ers are begging for more.

Often, the tech isn’t good
enough or human tasks are
too complicated to be re-
placed. Regulation and inertia
get in the way, so the impact
unfolds over many years and
is harder to pinpoint.

Joshua Gans, an econo-
mist specializing in AI at the
University of Toronto, said:
“Technological changes turn
something that was scarce
into something that is abun-
dant,” and in the process,
“reveal to us what the real
value of that stuff is.”

Spreadsheets made math-
intensive analysis easy and
cheap, and as a result, led to
the creation of countless
new tasks and occupations.
Large language models could
similarly lead to an explo-
sion in applications requir-
ing the synthesis of large
amounts of information into
serviceable prose.

“Like almost all AI, we’ll
see slices of labor get re-
placed by the machine,” said
Mr. Manzi. “As more and
more slices of human labor
get replaced by machine, the
humans have to stay ahead
of the machine. Thus far in
human history, it has always
worked out that way.”
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WASHINGTON, D.C.

U.S. Sets New Rule on
Private Medicare Ads

The Biden administration fi-
nalized a rule aimed at strength-
ening oversight of privately run
Medicare plans, banning mislead-
ing ads and easing paperwork-
authorization requirements.

The rule from the Department
of Health and Human Services
targets private insurers that offer
the so-called Medicare Advan-
tage plans, which cover some 30
million seniors and people with
disabilities—about half of all peo-
ple who get the government
health insurance.

The final rule goes into effect
on June 5, and applies to cover-
age beginning Jan. 1, 2024.

Under the rule, private health
insurers operating the private
Medicare plans can’t run adver-

tisements that use the Medicare
name or mention the federal
government deceptively. Nor can
ads run without mentioning a
specific plan name.

Among the kinds of advertise-
ments the rule aims to eliminate
are those that lawmakers and
doctors have said appear to be
official communications from fed-
eral government agencies.

In addition, the administra-
tion’s rule seeks to address criti-
cism from lawmakers and doc-
tors that some Medicare
Advantage plans were improperly
rejecting valid medical services.

The rule stipulates health in-
surers can only issue a denial if a
healthcare professional with rele-
vant expertise has reviewed the
request. It also says an authorized
service must stay valid for as long
as is medically necessary to pre-
vent disruptions to patients’ care.

—Stephanie Armour

#ESTOONED: Dutch Ambassador Andr Haspels, ceIebratin§ Dutch Tulip Days, led a tour of his residence Wednesday in Washington, D.C.

WYOMING

Crash on Snowy Road
Sends 11 to Hospital

A bus carrying contract farm
workers from Texas to Washing-
ton state crashed on a snowy
Wyoming road early Wednesday,
sending 11 people to a hospital
with injuries.

Forty people were on the bus
when it crashed on an Interstate
25 service road south of Wheat-
land, a town about 170 miles
north of Denver, said the Wyo-
ming Highway Patrol.

A powerful snowstorm had
closed highways throughout
eastern and southern Wyoming,
and made other routes treacher-
ous. The bus failed to negotiate
a curve and drove off the road
and overturned, according to the
Highway Patrol.

—Associated Press

WASHINGTON, D.C.

Robert F. Kennedy Jr.
To Run for President

Anti-vaccine activist Robert F.
Kennedy Jr. filed paperwork to
run for president as a Democrat
in a long-shot bid against Presi-
dent Biden.

Mr. Kennedy, son of former At-
torney General Robert F. Kennedy
and nephew of former President
John F. Kennedy, declared his can-
didacy by filing a statement with
the Federal Election Commission.
He joins self-help author and ac-
tivist Marianne Williamson in a
2024 Democratic field unlikely to
include any major challengers to
Mr. Biden. A White House
spokesman declined to comment.
Mr. Biden has repeatedly said he
intends to seek a second term,
but hasn't formally announced.

—Sabrina Siddiqui

CORRECTIONS &5 AMPLIFICATIONS

Micron Technology Inc.’s
name was given incorrectly as
Micron Technologies in a Page
One article on Wednesday
about a slowdown in merger
approvals by China.

A bipartisan group of U.S.
senators expressed support for
Taiwan’s democracy in a re-
cent meeting with Taiwanese
President Tsai Ing-wen. In
some editions Wednesday, a
World News article incorrectly

said the senators expressed
support for independence.

Iberdrola SA will sell Mexi-
can gas-fueled power plants
with capacity of 8,436 mega-
watts. A Business & Finance
article about the company in
some editions Wednesday in-
correctly gave the capacity as
8,463 megawatts.

A chart with a World News
article on Tuesday about

China’s property market showed
total housing stock by city tier
in billions of square meters. The
chart was incorrectly labeled as
millions of square meters.

A graphic with a Business
& Finance article on Wednes-
day about Signature Bank
showed net proceeds of stock
sold by the bank’s insiders in
millions of dollars. The
graphic was incorrectly la-
beled in billions of dollars.

The price of Brent crude oil
rose to $84.94 at settlement
Tuesday. A highlight box on
the front of the Business & Fi-
nance section in some editions
Wednesday incorrectly said
$89.94.

Ryan Lenora Brown’s mid-
dle name was misspelled as
Leonora in the byline for an
Off Duty article on Saturday
about Tugela Falls in South Af-
rica.

Readers can alert The Wall Street Journal to any errors in news articles by emailing wsjcontact@wsj.com or by calling 888-410-2667.

War, Intlation Curb
Trade, WTO Says

By Yuka HAYASHI
AND JAasoN DoucGLAs

The war in Ukraine and
stubborn inflation around the
world are expected to hold
back growth in global trade
this year, restraining the pace
of economic recovery even as
the world emerges from the
height of the pandemic.

The World Trade Organiza-
tion said Wednesday the vol-
ume of world merchandise
trade is expected to expand
1.7% this year, following 2.7%
growth in 2022. This year’s
forecast falls well below the
average annual growth rate of
2.6% since a trade slump after
the 2008 financial crisis.

WTO economists forecast
global economic growth will
slow to 2.4% this year from
3.0% in 2022 and 5.9% in 2021.

Inflation is a big culprit of
sluggish trade growth, WTO
economists say. While food and
energy prices have declined
from their sharply elevated
levels following Russia’s inva-
sion of Ukraine in early 2022,
they remain higher than before
the war, eroding people’s in-
come and demand for im-
ported goods.

That has cooled global com-
mercial activities, particularly
in the fourth quarter of 2022.
The annual trade growth rate
for 2022 fell short of the
WTO’s October forecast for
3.5% expansion.

“The stories of trade and
inflation were closely linked in
2022,” said Ralph Ossa, WTO
chief economist. He noted
that, initially, declines in sup-
plies caused by the war in
Ukraine increased inflation
and reduced trade growth.
Later, interest-rate increases
by central banks aimed at
taming inflation decreased de-
mand for goods and further
eroded trade growth.

“This is also the main link I
see going forward—trade
growth will depend crucially
on the path of monetary tight-

GDP growth is expected to fall
below its 12-year average in
2023, before improving in 2024.
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ening and its effect” on gross
domestic product, he said.

The Geneva-based multilat-
eral organization expects
global trade growth to pick up
speed in 2024 to 3.2%, but
warns of substantial risks, in-
cluding flare-ups in geopoliti-
cal tensions and food insecu-
rity. Unforeseen fallout from
monetary tightening, financial
instability and higher debt lev-
els are other possible threats,
WTO economists said.

Still, the WTO’s latest trade-
growth forecast for 2023 was
higher than its previous esti-
mate of 1% made in October.
The group attributed the
change to the relaxation of
Covid-19 pandemic measures
in China, which will likely im-
pact flows of trade in and out
of the country. German trade
flows, for example, have re-
vived since the start of the
year, partly because of China’s
reopening.

In the U.S,, global trade with
the rest of the world weakened
in February as both imports
and exports shrank and the
trade deficit widened, the
Commerce Department said
Wednesday.

The U.S. trade gap grew
2.7% to $70.5 billion.
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Settlement
Reached in
Massacre
By Former
Airman

By ELIZABETH FINDELL

Victims of a 2017 mass
shooting at a church in Suther-
land Springs, Texas, are set to
receive $144.5 million from the
government under the terms of
a settlement agreement an-
nounced Wednesday.

A federal judge in 2021
found that the U.S. Air Force
was mostly responsible for the
rampage, which killed 26 and
injured 22. Officials there failed
to add the shooter, a former
airman who had been convicted
of domestic assault, to a federal
database that would have
barred him from legally buying
the gun he used in the attack.

The proposed settlement
would put an end to an appeal
of a court order awarding just
over $230 million to some 80
victims’ family members and
survivors of the attack.

The Justice Department, act-
ing on behalf of the Air Force,
filed an appeal of the verdict in
January, arguing that the mis-
take doesn’t make the U.S. gov-
ernment mostly responsible for
the murders. This week, it said
the proposed settlement agree-
ment would settle all claims.

“No words or amount of
money can diminish the im-
mense tragedy of the mass
shooting in Sutherland
Springs,” Associate Attorney
General Vanita Gupta said in a
news release. “Today’s an-
nouncement brings the litiga-
tion to a close, ending a painful
chapter for the victims of this
unthinkable crime.”

The settlement still requires
approvals from the court and
the U.S. Attorney General’s Of-
fice to be finalized. Jamal Al-
saffar, the lead trial attorney
representing the victims, urged
those offices to act quickly to
bring closure to families.

“They have gone through so
much pain and loss in the most
horrific way,” Mr. Alsaffar said.
“But despite that, these fami-
lies fought for justice, endured
and won two trials against the
Federal Government, and made
this country safer as a result.”

The Sutherland Springs case
represents one of a few recent
examples of the U.S. govern-
ment being found partially lia-
ble for a high-profile mass
shooting. In 2021, the federal
government agreed to payouts
of $127.5 million and $88 mil-
lion, respectively, after mass
shootings at a high school in
Parkland, Fla. and a Black
church in Charleston, S.C.
Those agreements settled law-
suits arguing that failures by
the Federal Bureau of Investi-
gation contributed to the
shootings.
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DEVASTATION A tornado swept across rural Bollinger County, about 50 miles south of St. Louis, early Wednesday, leaving at least five people dead and others |n|ured
authorities said. Uprooted trees and homes were sliced into splinters. Damage was so bad that rescuers sometimes were forced to use chain saws to cut back trees
and brush to reach homes. On Sunday, Twisters killed 32 people from Arkansas to Delaware, and more than 25 died in storms in Mississippi and Alabama last week.

L —y —

wr'“"'"l.'

Mlssourl Tornado Kills at Least Flve in Latest Deadly TW|ster to Ravage U S

MISSOURI STATE HIGHWAY PATROL/ASSOCIATED PRESS

Baltimore Archdiocese Long Allowed
Abuse of Children, State Report Says

By ScoTT CALVERT
Anp Jon Kamp

BALTIMORE—Scores  of
priests and other people affili-
ated with the Archdiocese of
Baltimore sexually abused
hundreds of children over
more than 60 years, and
church officials often pro-
tected the perpetrators while
keeping their crimes a secret,
Maryland’s attorney general
said in a new report.

Wednesday’s report from
Attorney General Anthony
Brown alleges that 156 peo-
ple—including priests and
archdiocese personnel—
abused more than 600 youths,
causing lasting psychological
trauma for survivors.

The release of the long-
awaited 456-page report
comes shortly after state law-
makers passed new legislation
to allow civil lawsuits alleging
long-ago child sex abuse—
steps that in other states have

led Catholic organizations to
seek bankruptcy protection.

Maryland’s findings mark
the latest effort by officials
nationwide to document cleri-
cal sexual abuse and system-
atic efforts by church leaders
to hide crimes. In Pennsylva-
nia, a 2018 grand-jury report
alleged that Catholic Church
officials there covered up the
molestation of more than
1,000 children by more than
300 priests over 70 years.

“The incontrovertible his-
tory uncovered by this investi-
gation is one of pervasive,
pernicious  and  persistent
abuse by priests and other
archdiocese personnel,” said
Mr. Brown, a Democrat. His
predecessor, Brian Frosh,
launched the state’s investiga-
tion several years ago.

The archdiocese didn’t op-
pose the release of the par-
tially redacted state report,
which Archbishop William Lori
has said would be a painful re-

minder of a time when the
church didn’t protect children.
He also said the archdiocese
has changed. Cases in the at-
torney general’s report cov-
ered alleged abuse stretching
from the 1940s through 2002.
“The report details a repre-
hensible time in the history of
this Archdiocese, a time that
will not be covered up, ig-
nored or forgotten,” the arch-
bishop said Wednesday.
Multiple abusive priests
were assigned to some congre-
gations and schools in the
archdiocese, which covers Bal-
timore and nine Maryland
counties, the report found.
One parish had 11 sexually
abusive priests over 40 years,
it said, and mistreatment was
so rampant that some victims
flagged molestation to priests
who were themselves abusers.
The archdiocese didn’t re-
port to authorities many of
the allegations or duly investi-
gate claims, while failing to re-

move abusers or limit their ac-
cess to children, according to
the report.

“Church documents reveal
with disturbing clarity that
the Archdiocese was more
concerned with avoiding scan-
dal and negative publicity than
it was with protecting chil-
dren,” the report said.

The victimized youth in-
cluded boys and girls. One
woman said she was repeat-
edly abused in the 1980s while
she was in preschool, the re-
port said.

Most of the alleged abusers
and those who allegedly con-
cealed their wrongdoing are
now dead and no longer sub-
ject to prosecution, the attor-
ney general said. He also said
the statute of limitations re-
strains his ability to prosecute
cases stemming from the re-
port—one person was indicted
last year—but that his office
could act if new evidence or in-
formation comes to light. Cur-

rently, child sex abuse victims
in Maryland have until their
38th birthday to file a civil suit
seeking damages.

Lawmakers in the Demo-
cratic-controlled  Maryland
legislature passed a bill, send-
ing it to Gov. Wes Moore on
Wednesday, that would elimi-
nate the civil statute of limita-
tions for sexual abuse of mi-
nors and open the door for
lawsuits alleging past abuse
that are presently barred by
time limits. The legislation
would cap noneconomic dam-
ages for private institutions at
$1.5 million per claim.

Mr. Moore backs the legis-
lation, according to his office.

Maryland would join two
dozen states that have passed
similar laws in the past two
decades enabling victims to
bring decades-old civil claims
of child sexual abuse other-
wise time-barred under a prior
statute of limitations, accord-
ing to Child USA, a nonprofit.

Cash App Founder Is Killed in San Francisco

By ALyssA LUKPAT

Bob Lee, the founder of
money-transfer company Cash
App and the chief product offi-
cer at cryptocurrency com-
pany MobileCoin Inc., was
killed in San Francisco on
Tuesday, his father said.

The San Francisco Police
Department said a 43-year-old
man was stabbed at around
2:35 a.m. on Tuesday, and
later died at a hospital. The
police said homicide investiga-
tors are looking into the stab-
bing and haven’t made any ar-
rests. The department didn’t
name the man.

Mr. Lee’s father, Rick Lee,
said in a Facebook post that
his son “lost his life on the
street in San Francisco.” The
pair had been living in Miami
since October after moving
from California, his father
said. It couldn’t be determined
why Mr. Lee was back in San
Francisco.

“Bob would give you the
shirt off his back,” his father
said. “He would never look
down on anyone and adhered
to a strict no-judgment phi-
losophy.”

Mr. Lee’s father didn’t re-
spond to a request for com-
ment.

Brooke Jenkins, San Fran-
cisco’s district attorney, said
in a tweet Wednesday that she
extended her condolences to
Mr. Lee’s family.

“We do not tolerate these
horrific acts of violence in San

Bob Lee had been MobileCoin’s
chief product officer since 2021.

Francisco,” she said.

San Francisco has a lower
murder rate than many other
large cities. However, homi-
cides spiked there during the
pandemic and the city has

Mr. Lee built a
career as a Silicon
Valley executive and
angel investor.

long had a high property-
crime rate. The city has strict
gun laws.

Mr. Lee had been Mobile-
Coin’s chief product officer
since 2021 and had previously

worked on some of Silicon
Valley’s most well-known
products.

“He was a child of dreams,
and whatever he imagined, no
matter how crazy, he made
real,” Joshua Goldbard, Mobi-
leCoin’s founder and chief ex-
ecutive, said Wednesday.

Mr. Lee built a career as a
Silicon Valley executive and
angel investor, according to
his LinkedIn page.

He said he had invested in
companies including SpaceX,

_ run by Elon Musk, and Figma,
S the
= business Adobe Inc. agreed to
2 acquire for $20 billion last

collaboration-software

year.

Dylan Field, Figma’s chief
executive, said on Twitter
Wednesday, “I first met him in
summer 2006—he didn’t care
that I was only 14 and we
talked tech / geeked out about
programming.”

Mr. Lee worked on mobile
products, according to Mobile-
Coin. The company said he
helped the World Health Or-
ganization design a cellphone
app.

“He was made for the world
that is being born right now,”
Mr. Goldbard said.

Mr. Lee created Cash App
while he was the first chief
technology officer at Square
Inc., where he worked from
2010 to 2014, according to his
LinkedIn page and Mr. Gold-
bard. Cash App has since be-
come a popular app for people
looking to transfer money, buy

crypto or trade stocks.

Cash App is owned by
Block Inc., which Square is
now known as. Mr. Lee left
Square, which makes mobile
credit-card readers, about a
year before the company went
public.

Before Square, Mr. Lee
worked at Alphabet Inc.s
Google, where he helped de-
velop the Android mobile op-
erating system that is used in
many smartphones, according
to his LinkedIn page and Mr.
Goldbard.

Google and Block didn’t re-
turn requests for comment.

“This may sound impres-
sive, but Bob’s real résumé is
the hearts and minds he
touched in his time on earth,”
Mr. Goldbard said.

Mr. Lee first joined Mobile-
Coin as an early-stage investor
and adviser, Mr. Goldbard said.
He later helped the company
develop an encrypted mobile
wallet.

On Twitter, he used the
handle “crazybob.”

Mr. Lee’s father said on
Facebook that the pair had
grown close after Mr. Lee’s
mother died in 2019.

“Life has been an adventure
with two bachelors living to-
gether, and I'm so happy that
we were able to become so
close these last years,” Mr.
Lee’s father said.

Mr. Lee is survived by his
children and his father, ac-
cording to Mr. Goldbard and
Mr. Lee’s father.
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Abortion Issue
Sways Voters,
Election Shows

Liberal judge’s victory
in Wisconsin indicates
hurdle for Republicans
in some swing states

By LAura KusisTo
AND SHANNON NAJMABADI

Liberals on Tuesday gained
their strongest hold on Wis-
consin’s highest court in de-
cades, the latest in a string of
electoral victories for Demo-
crats in politically mixed
states in which abortion rights
have played a central role.

Judge Janet Protasiewicz, a
candidate with strong backing
from the Democratic Party
who openly touted her support
for reproductive rights, won
the seat in a swing state by 11
percentage points on Tuesday.

Wisconsin Supreme Court
candidates are technically non-
partisan, but Alan Ball, a Mar-
quette University history pro-
fessor who tracks the court,
said it could now “display a lib-
eral propensity unprecedented
in the state’s modern era.” Aca-
demics who follow the court
said it has been at least 15
years since liberals held consid-
erable sway on the court and
decades since they clearly had

the upper hand.

During the campaign, Wis-
consin Democratic leaders cast
the race between Judge Prota-
siewicz and the conservative
candidate, Daniel Kelly, as a
referendum on abortion rights,
comparing it to last summer’s
vote in Kansas. Voters in a ref-
erendum there soundly re-
jected a proposal to eliminate
abortion protections from the
state constitution, the first
concrete indication since Roe
v. Wade was overturned last
June that the issue could reso-
nate with voters even outside
liberal-leaning states.

Since then voters in other
conservative-leaning or politi-
cally mixed states, including
Michigan, Kentucky and Mon-
tana, have also dealt defeats
to abortion opponents in ref-
erendums on the issue. Politi-
cal analysts credit abortion
with delivering Democrats bet-
ter-than-expected results in
the midterms last November.

In Wisconsin, Democrats
say abortion helped energize
liberal voters to come out and
vote for Judge Protasiewicz in
an off-year election when
turnout is typically low. They
also said it helped draw some
independent and Republican
voters to their side.

KAYLA WOLF FOR THE WALL STREET JOURNAL

Janet Protasiewicz, who won a seat on Wisconsin’s highest court on Tuesday, openly touted her support for reproductive rights.

More than 1.8 million vot-
ers, or some 39% of Wiscon-
sin’s voting age population,
cast votes in Tuesday night’s
election, more than in any
spring election going back to
at least 2000, according to an
unofficial tally provided by
Riley Vetterkind, with the Wis-
consin Elections Commission.

“That was a common theme
that I was hearing at the doors
from unlikely individuals. Like
it wasn’t just women or young
people, it was allies who were
seeing this impact their wives
or their partners or their
daughters,” said Sarah

Godlewski, the newly appointed
state secretary of state who un-
til recently led Women Win
Wisconsin, a reproductive-
rights group that did canvass-
ing in the race.

Conservatives say they
were disappointed that their
efforts to paint Judge Prota-
siewicz as a judicial activist,
who would decide cases based
on her personal views instead
of the constitution, didn’t res-
onate more with voters.

“It’s a bit of a shock, the
margin especially,” said Nate
Nelson, the Wisconsin execu-
tive director of American Ma-

jority Action, a conservative
group that did voter outreach.

The race wasn’t just about
abortion rights. Another issue
at stake was the state’s elec-
toral maps, which Judge Pro-
tasiewicz called “rigged.”

Ads funded by Mr. Kelly’s
supporters sought to focus the
race on crime, criticizing sen-
tences Judge Protasiewicz had
doled out to violent offenders
as a lower-court judge and
saying in one ad she “puts our
families at risk.”

Mr. Kelly had his own weak-
nesses as a candidate. He was
appointed to fill a vacancy on

the Wisconsin Supreme Court
in 2016 but lost an election in
2020 to retain his seat. Since
then Mr. Kelly worked as a law-
yer for the Republican Party,
and Judge Protasiewicz sought
to connect him to failed efforts
to overturn Joe Biden’s victory
in the 2020 election.

Wisconsin’s Supreme Court
is expected to hear a challenge
in the coming months to an
1849 law in the state banning
most abortions. The law has
been dormant for decades, but
since the overturning of Roe v.
Wade last June its status has
been unclear.

Trump Rhetoric Poses Challenges
For Judge in Hush-Money Case

By CORINNE RAMEY

The state judge presiding
over Donald Trump’s prosecu-
tion in New York faces a deli-
cate balancing act in allowing
the former president to exer-
cise his right to free speech
while trying to discourage him
from using threatening rheto-
ric about the case.

Both before and after his
indictment on 34 felony
charges, Mr. Trump has
launched rhetorical attacks
against State Supreme Court
Justice Juan Merchan, Man-
hattan prosecutors and others
connected to the case, which
centers on hush money paid to
porn star Stormy Daniels be-
fore the 2016 election.

In social-media posts, Mr.
Trump warned there would be
violence if he were charged
and said the judge and Man-
hattan District Attorney Alvin
Bragg were biased against
him. One post showed a pic-
ture of Mr. Trump holding a
baseball bat, next to a picture
of Mr. Bragg’s head.

Prosecutors raised the issue
on Tuesday during Mr.
Trump’s arraignment, saying
Mr. Trump’s actions were a
danger “to our city, to poten-
tial jurors and witnesses and
to the judicial process.”

Justice  Merchan, who
didn’t address Mr. Trump’s
personal attacks, asked case
participants to refrain from
conduct “that has the poten-
tial to incite violence, create
civil unrest, or jeopardize the
safety or well-being of any in-
dividuals.”

He also advised against en-
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The ex-president, who was arraigned on 34 felony charges on Tuesday, has lambasted the DA and judge.

gaging “in words or conduct
which jeopardizes the rule of
law, particularly as it applies
to these proceedings in this
courtroom.”

Shortly after flying home to
Florida on Tuesday, Mr. Trump
doubled down on his prior re-
marks, delivering a prime-time
speech in which he called Jus-
tice Merchan “a Trump-hating
judge with a Trump-hating
wife and family.”

Also on Tuesday, Eric
Trump and Donald Trump Jr.,
both sons of the former presi-
dent, posted two articles on
social media that showed pho-
tos of the judge’s adult
daughter, noting she had been
involved in liberal politics. Mr.
Trump insulted Mr. Bragg,
calling him a criminal who
“should be prosecuted or at a

minimum, he should resign.”

Representatives for Mr.
Trump and his sons didn’t re-
spond to requests for com-
ment. A spokesman for the
state courts declined to com-
ment. A spokeswoman for Mr.
Bragg didn’t respond to a re-
quest for comment.

Asked on Wednesday about
Mr. Trump’s comments about
Justice Merchan, Trump law-
yer Joe Tacopina said he
wasn’t the former president’s
public-relations or social-me-
dia consultant. “He is someone
who is vocal. He speaks his
mind,” Mr. Tacopina said on
NBC’s “Today” show. “Some-
times there’s no filter. It’s di-
rect. But that’s him, and that’s
his methodology.”

In Tuesday’s proceedings,
Justice Merchan said he

wouldn’t impose a gag order
on Mr. Trump “at this time”
even if prosecutors requested
one. “Such restraints are the
most serious” and the least
tolerable under the First
Amendment, the judge said.
“That does apply doubly to
Mr. Trump, because he is a
candidate for the presidency
of the United States.”

Justice Merchan presided
over last year’s tax-fraud trial
of the Trump Organization,
which led to the company’s
conviction.

“This judicial task is partic-
ularly difficult in the Trump
case because he is running for
President—a circumstance for
which the trial court here has
no clear precedent,” said Mark
Zauderer, a partner at Ganfer
Shore Leeds & Zauderer LLP.

Pence Agrees to Order
On Jan. 6 Testimony

By SADIE GURMAN

WASHINGTON—Former
Vice President Mike Pence
won’t appeal a federal judge’s
ruling compelling him to tes-
tify before a grand jury inves-
tigating former President Don-
ald Trump’s efforts to stay in
power after his 2020 election
loss, an adviser to Mr. Pence
said Wednesday.

The decision clears the way
for federal prosecutors to se-
cure testimony they have
sought from Mr. Pence as they
probe efforts by Mr. Trump
and his allies to overturn Pres-
ident Biden’s win.

Judge James Boasberg said
in a sealed ruling last week
that Mr. Pence must testify
about conversations he had
with Mr. Trump before the
Jan. 6, 2021 attack on the U.S.
Capitol, rejecting executive
privilege claims raised by Mr.
Trump.

But the judge also said the
former vice president could
decline to answer some ques-
tions related to his role as
president of the Senate during
the certification that day of
Mr. Biden’s victory, The Wall
Street Journal reported. That
was a partial win for Mr.
Pence, who fought prosecu-
tors’ subpoena on the grounds
that the Constitution’s Speech
or Debate Clause shields him
from testifying. The clause
generally protects members of
Congress from being ques-
tioned in court about their
legislative acts. In the U.S., the
vice president serves as presi-
dent of the Senate.

Mr. Trump’s lawyers can
still appeal Judge Boasberg’s
ruling on their executive-privi-

lege claim. A spokesman for
Mr. Trump didn’t respond to a
request for comment.

Mr. Pence’s decision not to
appeal represents a potential
setback for Mr. Trump, a day
after he was charged by Man-
hattan prosecutors with 34
felony counts of falsifying
business records in connection
with a hush-money payment
to a porn star before the 2016
election, charges to which he
has pleaded not guilty.

That state-level case is un-
related to the federal investi-
gation being conducted by the

Prosecutors are
probing Mr. Trump’s
efforts to overturn
Mr. Biden’s win.

Justice Department’s special
counsel, Jack Smith. In addi-
tion to examining Mr. Trump’s
efforts to stay in office, Mr.
Smith is probing the handling
of classified documents at the
former president’s Mar-a-Lago
resort in Florida.

In the days leading up to
the attack on the Capitol, Mr.
Trump had embraced a fringe
theory that the vice president
could reject electors from cer-
tain states or suspend the
counting of votes to turn the
matter back to those states.
He pressured Mr. Pence to em-
brace that position.

Mr. Pence saw any effort to
interfere with the certification
of the Electoral College vote as
illegal, a view widely backed
by constitutional law scholars.

Democrats
Now Covet
A Rematch

Continued from Page One
Hobbs, a Democrat, in her 2022
election. “He’s combustible, he’s
undisciplined, he’s been beaten
before. I think the country is
over him.”

Polls show Mr. Trump re-
mains the dominant figure in
the GOP, even as he faces civil
lawsuits and criminal investiga-
tions. According to a recent poll
from Quinnipiac University,
when presented with a list of
potential GOP candidates, 47%
of Republican and Republican-
leaning voters picked Mr.
Trump and 33% favored Mr. De-
Santis, with no other candidates
receiving double-digit support.
In a direct matchup, Mr. Trump
had 52% and Mr. DeSantis, 42%.

Still, Mr. Trump’s indictment

injects fresh uncertainty into
the 2024 race, marking the first
time a former president has
faced criminal charges. The case
could boost Mr. Trump with his
loyal Republican supporters in
the primary contest, but could
turn off swing voters he would
need to defeat Mr. Biden in a
general election. Mr. Trump has
denied any wrongdoing, and Mr.
Biden has declined to comment
on the indictment.

Joe Tacopina, a lawyer for
Mr. Trump, said on NBC on
Wednesday morning that he
thought the case wouldn’t make
it to trial. “It was a little disap-
pointing, a little bit of a relief
quite frankly to see that indict-
ment, but we’re ready to move,”
he said.

Manhattan District Attorney
Alvin Bragg said on Tuesday
that the falsifying business re-
cords charges were a mainstay
of the office’s white-collar pros-
ecutions. “True and accurate
business records are important
everywhere, to be sure,” he said,
adding that they were particu-
larly important in Manhattan.

Florida Gov. Ron DeSantis.

A CNN Poll taken after a
grand jury voted to indict Mr.
Trump showed that 62% of in-
dependent voters approved of
the indictment—suggesting it
could hurt him in a general elec-
tion—but that among Republi-
cans 79% disapproved.

The Quinnipiac poll, which
was taken before reports that a
Manhattan grand jury voted to
indict Mr. Trump, found 57% of
Americans thought Mr. Trump
should be disqualified from run-
ning again should he face crimi-

JUSTIN LANE/EPA/SHUTTERSTOCK

nal charges, but among Republi-
cans, 75% thought he shouldn’t
be disqualified.

The poll also showed Mr. Bi-
den would be locked in a close
race against either Mr. Trump
or Mr. DeSantis. Among regis-
tered voters, Mr. Biden had 48%,
and Mr. Trump, 46%, in a head-
to-head contest. In a separate
matchup, Mr. DeSantis had 48%,
and Mr. Biden, 46%.

Some Democrats said they
worried Mr. DeSantis might be
tougher to take on, even as
they expressed confidence in
Mr. Biden. “I’ll stand with this
president all day long. But I
think DeSantis poses a much
bigger threat than Trump does.
He’s a somewhat cleaner ver-
sion of Trump and Trumpism,”
said Jim Wertz, chair of the
Erie County Democrats in
Pennsylvania.

Of course, if Mr. Trump wins
the GOP nomination, he could
actually win back the White
House, which gives some Demo-
crats pause.

“Ultimately, it’s up to Repub-
licans to determine who they

want,” said Kim Gates, chair of
the Kent County Democratic
Party in Michigan. “If I had a
choice, I'd say I'd rather have a
sane candidate running who
[upholds] the Constitution,
doesn’t perpetuate the big lie,
didn’t participate in the insur-
rection.”

Jaime Harrison, chair of the
Democratic National Commit-
tee, said Mr. Biden could beat
either Republican because of
their records on entitlement
spending, abortion and taxes.

Emma Vaughn, a Republican
National Committee spokes-
woman, said: “The eventual Re-
publican nominee will beat Bi-
den, full stop.”

Democrats said Mr. Trump
and his candidates have now
lost three national elections in a
row. In 2022, candidates en-
dorsed by Mr. Trump lost their
statewide races in all of the bat-
tleground states except Nevada.
Some Democrats sought to
boost candidates aligned with
Mr. Trump in the primaries,
viewing them as easier to de-
feat. There is no evidence of

Democratic efforts to amplify
Mr. Trump in 2024.

Democrats also said Mr.
Trump motivates Democratic
turnout and contributions. Alan
Kessler, a longtime Democratic
fundraiser based in Philadel-
phia, said Mr. Trump was a
powerful stimulus when it came
to raising money in the 2020
presidential cycle. “Any time
Trump opened his mouth, you'd
have donors who would say, you
know I was going to do X
amount, 'm going to double
that,” he said.

While many Democrats ex-
pressed a preference for Mr.
Trump, some said they would
prefer Mr. DeSantis as their
opponent because they can at-
tack his stances on education
and LGBT issues. “I'd rather
run against DeSantis and get it
over with,” said Bob Busch of
the Isabella County Democrats
in Michigan. “There are stark
differences that the Demo-
cratic Party can say on the so-
cial issues.”

—Corinne Ramey
contributed to this article.
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In N.C., Flip to GOP Alters Legislature

By JENNIFER CALFAS

A North Carolina lawmaker
who was elected as a Demo-
crat in November moved
across the aisle, creating a Re-
publican supermajority in the
state legislature with the
power to override the Demo-
cratic governor’s vetoes.

State Rep. Tricia Cotham on
Wednesday said she was the
subject of what amounted to
bullying from her Democratic
colleagues. She said she now
finds the party unrecognizable.

“The party wants to villain-
ize anyone who has free

thought, free judgment,” Ms.
Cotham said at a news brief-
ing, flanked by North Carolina
Republicans.

Her decision could have a
significant effect on the power
Democrats wield in the state.
North Carolina Gov. Roy Coo-
per, a Democrat, has vetoed
legislation brought by the Re-
publican-led state legislature.
With supermajorities in both
legislative chambers, Republi-
can lawmakers can more easily
override his vetoes.

Mr. Cooper said Ms. Co-
tham’s decision was disap-
pointing. Her votes on bills re-

lated to abortion rights,
election laws, LGBTQ rights
and public schools “will deter-
mine the direction of the state
we love,” he said.

“It’s hard to believe she
would abandon these long-held
principles,” Mr. Cooper said.
“She should still vote the way
she has always said she would
vote when these issues arise,
regardless of party affiliation.”

Ms. Cotham said she would
continue to do what she be-
lieves is right.

Both chambers of the legis-
lature require three-fifths of
present members to override a

veto. At the start of this legis-
lative session, 30 Republicans
sat in the 50-member Senate,
representing a supermajority.
There were 71 Republicans in
the 120-member House of Rep-
resentatives—one member shy
of a supermajority. Ms. Co-
tham’s party change raises
that number to 72.

Democrats in North Carolina
called for Ms. Cotham to resign,
saying she betrayed the constit-
uents who elected her as a
Democrat. House Democratic
leader Robert Reives said Ms.
Cotham’s  decision comes
months after she campaigned as

a Democrat in a 60% Democratic
district. Ms. Cotham represents
District 112 in Mecklenburg
County. The county includes the
Charlotte metro area.

“I hope that this does not
change the platform that Rep.
Cotham ran on and how voters
in her district expect to be
represented,” Mr. Reives said
Wednesday. “Governor Coo-
per’s veto has prevented a lot
of policies that would have
taken our state backwards
over the past few years.”

He added he has never wit-
nessed Democrats in the
chamber treat each other in

the ways Ms. Cotham de-
scribed. “Furthermore, I would
never tolerate behavior like
that if I did see it,” he said.

Republicans lauded the de-
cision. Michael Whatley, chair-
man of the North Carolina Re-
publican Party, said Ms.
Cotham’s move shows “the
Democratic Party is too radical
for North Carolina.”

Ms. Cotham declined during
her news conference to detail
how the new party affiliation
would affect her votes on spe-
cific issues, including abor-
tion. She didn’t respond to a
request for further comment.

Perlmutter

Says He
Was Fired

Continued from Page One
proximately 30 million shares
of Disney, according to people
close to him, worth about $3
billion—said he has tried for
years to convince Disney to
spend less on its Marvel Stu-
dios superhero movies, which
he believes are too long and
too expensive to produce.

“I have no doubt that my
termination was based on fun-
damental differences in busi-
ness between my thinking and
Disney leadership because I
care about return on invest-
ment,” Mr. Perlmutter said.

Disney executives and Mar-
vel Studios leadership, he said,
have a singular focus on ticket
sales. Marvel superhero mov-
ies distributed by Disney have
grossed more than $23 billion
globally, making it one of the
most successful franchises in
Hollywood history.

“All they talk about is box of-
fice, box office,” Mr. Perlmutter
said. “I care about the bottom
line. I don’t care how big the
box office is. Only people in Hol-
lywood talk about box office.”

As chairman of Disney’s
separate Marvel Entertain-
ment, Mr. Perlmutter ran the
much smaller comic-book pub-
lishing and merchandise-li-
censing businesses.

A Disney representative
said Tuesday that Horacio Gu-
tierrez, Disney’s general coun-
sel, called Mr. Perlmutter and
told him that his job was be-
ing terminated as part of the
company’s broader effort to
cut $5.5 billion from its con-
tent and administrative bud-
gets and eliminate 7,000 jobs.

Mr. Perlmutter said he
doesn’t remember Mr. Gutier-
rez giving that rationale for
his dismissal.

“It was merely a convenient
excuse to get rid of a longtime
executive who dared to chal-

lenge the company’s way of
doing business,” he said.

Last summer, Mr. Perlmut-
ter said, he found an ally in his
crusade to cut Disney’s spend-
ing in Mr. Peltz, a well-known
corporate raider turned activ-
ist investor who in December
launched a proxy battle
against Disney. The two men,
who own mansions near one
another in Palm Beach, Fla.,
had been friends for years and
regularly dined together with
their wives.

Although not formally in-
volved with Mr. Peltz’s cam-
paign, Mr. Perlmutter called
Disney directors and lobbied
them to add Mr. Peltz to the
board. Mr. Perlmutter said he
took the step of joining an ac-
tivist campaign against his
own company because Disney
executives had proven unre-
ceptive to his suggestions.

“My experience with any
major corporation, when
they’re having problems and
they don’t have the free cash
or whatever it is, usually peo-
ple like Nelson Peltz know
how to put it back on track,”
Mr. Perlmutter said. “I learned
one thing about creative peo-
ple my whole life: You cannot
give them an open credit
card....They’re doing this for
30 years, why would they
change?”

Morton Handel, who served
as chairman of Marvel Enter-
tainment before the Disney ac-
quisition and has known Mr.
Perlmutter for 45 years, said
Messrs. Perlmutter and Peltz
share a passion for efficiency.

“Ike’s a penny-pincher,” Mr.
Handel said. “It’s irritating to
some people, and there are
some people who don’t believe
in that manner of running a
business. But in my own expe-
rience, I have never come
across a more effective man-
ager than Ike Perlmutter.”

Mr. Peltz ended his proxy
campaign against Disney in Feb-
ruary after Mr. Iger announced
Disney’s cost-cutting plans.

Mr. Perlmutter was also frus-
trated by the clashes over the
past year between Disney and
Mr. DeSantis, a Republican. The
governor attacked Disney after
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Isaac Perlmutter, right, clashed with Disney executives over spending by Marvel Studios, the maker of
films such as ‘Spider-Man: No Way Home,” and had a rocky relationship with CEO Robert Iger, left.

the company publicly opposed
Florida’s Parental Rights in Ed-
ucation law, a measure that
prohibits classroom instruction
on gender identity and sexual-
ity for elementary school stu-
dents through the third grade.

The governor has sought to
strip Disney of the power to
influence land-use approvals
at Reedy Creek, a special tax
district that manages the in-
frastructure of the land that
includes Walt Disney World, in
a move that was seen as retal-
iation for Disney’s stance on
the education bill.

Mr. Perlmutter said he ad-
vised Disney executives,
“Don’t get involved in politics.
You're going to get hurt. It’s a
no-win situation.”

This week, Mr. Iger called
Florida’s actions against Dis-
ney over the past year “anti-
business” and “anti-Florida,”
and said a company has the
right to freedom of speech.

Mr. Perlmutter, a former Is-
raeli commando, came to the
U.S. in the 1960s penniless and
built a fortune investing in
troubled assets, including buy-
ing Marvel out of bankruptcy
in the late 1990s. He sold Mar-
vel to Disney in 2009 for $4
billion in cash and stock.

As part of the deal, Mr. Per-
Imutter stayed on to run Mar-
vel Studios, the newly formed
production company that was
the brainchild of David Maisel,
a former talent agent and Dis-
ney executive whom Mr. Perl-

mutter hired in 2003 to lead
Marvel’s efforts to make mov-
ies out of its own intellectual
property, rather than licensing
comic book characters and
stories to other studios.

In 2015, Mr. Iger removed
Mr. Perlmutter as head of
Marvel Studios after a dispute
over movie budgets between
him and Kevin Feige, Marvel’s
top film producer, who now
serves as chief of the studio.

Mr. Perlmutter described the
clash as a disagreement over
movie budgets. After leaving the
studio, he continued as chair-
man of Marvel Entertainment.

Mr. Perlmutter said he still
received a profit-and-loss
statement on every Marvel
movie until 2021, when the
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studio cut off access. He con-
tinued to weigh in on strategic
decisions and criticized bud-
gets that he felt were too high.

As recently as October, Mr.
Perlmutter had asked Marvel
Studios leadership for finan-
cial information on “Doctor
Strange in the Multiverse of
Madness,” a 2022 movie that
grossed $956 million globally,
according to people familiar
with the matter.

At various points, Mr. Perl-
mutter said, he raised concerns
with then-CEO Mr. Chapek
about what he viewed as out-
of-control spending on Marvel
movies. According to Mr. Perl-
mutter, Mr. Chapek agreed but
said he didn’t have the ability
to change the spending plans
because they had already been
approved by senior manage-
ment. Mr. Chapek, who was re-
moved by the board in Novem-
ber, declined to comment
through a representative.

“There was no way to force
the issue because the creative
people at the Walt Disney
Company are very powerful,”
Mr. Perlmutter said.

Despite his objections to
Disney’s political stances and
being connected to top Repub-
lican politicians including for-
mer President Donald Trump,
Mr. Perlmutter has made large
charitable donations to causes
more typically identified with
liberals, such as overhauling
the justice system and provid-
ing transgender medical care.

In 2017, Mr. Perlmutter and
his wife donated $5 million to
NYU Langone Health, a gift
that allowed the New York City
medical center to recruit one
of the nation’s top cosmetic
plastic surgeons specializing in
gender-transition procedures.
He said he later called Disney’s
human resources department
and offered to pay any costs of
gender-transition surgery that
aren’t covered by insurance for
any Disney employee.

“I called and said, if anyone
would like to change their sex,
my professor is the number
one in the country,” Mr. Perl-
mutter said. “They should call
me, and I'll help them to make
an appointment.”

Exxon
Steps Back
From Brazil

Continued from Page One

a country that it has promoted
for years as a key source of
growth.

Exxon hasn’t ruled out fu-
ture projects in Brazil, people
familiar with the matter said.
Michelle Gray, a spokeswoman
for Exxon, said the company is
still engaged in Brazil and con-
tinues to pursue exploration
activity in the country.

“Our initial exploration drill-
ing program in Brazil is now
complete,” Ms. Gray said. “We
continue to work with our co-
venturers to analyze the data
acquired from the extensive
drilling program to assess the
potential for future exploration
activities in those blocks.”

Irving, Texas-based Exxon
re-entered Brazil six years ago,
with high hopes it could re-
peat the successes other drill-
ers had in Brazil’s offshore
geological formations more
than a decade ago. Brazil has
become one of a dwindling
number of places around the
world where large oil compa-
nies still spend money to
search for oil. Despite some
companies’ recent struggles to
find oil there, Brazil is cur-
rently the hottest market for
offshore drilling rigs, led by
government-owned Petrobras.

Exxon executives internally
overestimated its chances of
drilling successful wells in un-
proven areas, according to peo-
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Workers at a site used by Exxon Mobil in Guyana. The company has found decades worth of oil i

ple familiar with the matter.
Companies have struggled to
interpret seismic images used
in exploration off Brazil, which
is difficult because of thick salt
layers lying atop oil and natural
gas reserves, and environmen-
tal regulations that have lim-
ited companies to using sub-
standard equipment, they said.

Exxon has said it plans to
spend most of its annual capi-
tal budget of up to $25 billion
in the Americas this year, in-
cluding in Brazil, a focus on
the Western Hemisphere that
reflects the company’s priority

to growing shareholder re-
turns and cutting costly fron-
tier-drilling projects.

Exxon has a minority stake
in a separate offshore project
in Brazil led by Equinor, called
Bacalhau, that is moving for-
ward. The companies autho-
rized the first phase of the
project in 2021 and expect it to
come online in 2025, pumping
some 220,000 barrels a day.

Last year, Exxon sold or
proposed to sell assets in
Chad, Cameroon, Egypt, Iraq
and Nigeria, along with some
legacy assets in the U.S. and

Canada, making for its largest
number of such sales since
2018, according to FactSet.
The company had planned
since 2018 to sell at least $15
billion worth of assets as it
pared down its global foot-
print and focused on its most
valuable assets.

In 2021, Exxon drilled two
wells in Brazil’s Campos and
Santos basins. Last year, it
drilled a third in the Sergipe-
Alagoas basin. None of the
wells off Brazil had enough oil
to be commercially viable.

The failure stands in con-

n that country in recent years.

_’;’.‘"

trast with its success in Bra-
zil’s neighbor, Guyana, where
it has found decades worth of
oil in recent years. Exxon has
six drilling rigs working in
Guyana and is expected to pick
up more contracts there in
coming months, analysts said.

Exxon also deployed a drill-
ship to Angola last year, and
that rig is working on a two-
year contract, marking Exxon’s
first exploration efforts in the
West African country since
2018, according to drilling-rig
tracker RigLogix. The drill-
ship began work a few months

WALL STREET JOURN

after Exxon drilled the under-
performing well in Brazil.

“There was a lot of hope for
what Brazil could have been.
Exxon doesn’t do well” with
multiple noncommercial wells,
said Schreiner Parker, an ana-
lyst at Rystad Energy. He said
the company is asking itself,
“Do we want to keep throwing
good money after bad?””

Those deep-water wells off
Brazil cost between an esti-
mated $100 million and $150
million, typically, according to
energy consultant Wood Mack-
enzie. Exxon and its partners
in the Sergipe-Alagoas region
don’t have exploratory wells in
that region scheduled for 2023,
one of the partners, Brazilian
oil company Enauta Participa-
coes SA, said in November.

Other Western oil compa-
nies have also struggled to
make commercial discoveries
in recent years, but Exxon’s
peers Shell PLC, BP PLC and
TotalEnergies SE are continu-
ing to drill in Brazil, said Mar-
celo de Assis, an analyst at
Wood Mackenzie.

Exxon hasn’t had active
drilling rigs working in Brazil
since last year and hasn’t put
out any tenders for explor-
atory work, according to Ri-
gLogix. The earliest it might
be able to add a rig in Brazil
in its current acreage is in
mid-2024, said Terry Childs,
head of RigLogix, which is
part of the Westwood Global
Energy Group.

Still, Exxon would consider
drilling in the equatorial mar-
gin off northern Brazil, far
from its current leases further
south, people familiar with the
matter said. For now, Exxon is
expected to continue focusing
on Guyana and the Permian.



For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

THE WALL STREET JOURNAL.

Thursday, April 6, 2023 | A7

WORLD NEWS

Reporter Wrongfully Held, Blinken Says

U.S. pursues status
that would launch a
major government
effort to win his release

By VIVIAN SALAMA

BRUSSELS—Secretary of
State Antony Blinken said
Wednesday that he has “no
doubt” a Wall Street Journal
reporter who was arrested by
Russian security services last
week during a reporting trip
and accused of espionage is
being wrongfully detained, but
that the process to reach an
official determination on his
detention was pending.

The official designation
would rev up the U.S. govern-
ment’s efforts to win Evan Ger-
shkovich’s release. Supervision
of his case would then shift to
a State Department section
known as the Office of the Spe-
cial Presidential Envoy for Hos-
tage Affairs, which is focused
on negotiating for the release
of hostages and other Ameri-
cans classified as wrongfully
detained in foreign countries.

Mr. Blinken told reporters in
Brussels, where he was attend-
ing a ministerial summit for the
North Atlantic Treaty Organi-
zation, that on his recent call
with his Russian counterpart,
Sergei Lavrov, he expressed his
views on the unacceptable and
wrongful detention of Mr. Ger-

shkovich and demanded that
Russia release both Mr. Gershk-
ovich and another American,
Paul Whelan, who is being held
on similar charges.

“In my own mind, there is
no doubt that he is being
wrongfully detained by Rus-
sia,” Mr. Blinken said.

A proposal to bring Mr.
Whelan home has been “on the
table” with Russia for months,
Mr. Blinken said, adding that
he told Mr. Lavrov that Mos-
cow “should move on that.”

According to the State De-
partment’s official guidance,
“there is no one pre-deter-
mined way to secure the safe
release of a person who has
been wrongfully detained
overseas.” Typically, diplo-
mats, lawyers and, if possible,
witnesses weigh the informa-
tion that is known surround-
ing the circumstances of the
person’s detention and what, if
any, evidence the host country
has against the person, and
make the determination.

It often can take months for
a determination to be made and
that is hardly ever done before
the embassy gets consular ac-
cess to the detained individual,
with few exceptions. The final
decision to designate someone
as wrongfully detained rests
with the secretary of state.

White House press secre-
tary Karine Jean-Pierre said
representatives from the U.S.
Embassy in Moscow haven’t

the State Department’s author-
ity to exert pressure on the host
country, monitor intelligence,
build diplomatic coalitions, ex-
ert media pressure and fight for
regular consular access.

The Journal has vehemently
denied wrongdoing on the
part of Mr. Gershkovich and
called for his immediate re-
lease. Mr. Gershkovich is ac-
credited to work as a journal-
ist in Russia by the country’s
2 Foreign Ministry.

Mr. Gershkovich was de-
3 tained on March 29 and ac-
& cused of espionage while on a
& reporting trip to the Russian
2 provincial city of Yekaterin-
= burg, about 800 miles east of
i~ Moscow. He is the first U.S.
journalist to be detained by
Russian authorities since 1986,

- %

WSJ journalist Evan Gershkovich was arrested last week in the
Russian provincial city of Yekaterinburg and accused of espionage.

received approval for consular
access to Mr. Gershkovich.

She declined to provide a
time frame for the administra-
tion’s formal wrongful-detain-
ment determination.

Russian Ambassador to the
U.S. Anatoly Antonov was sum-
moned to the State Depart-
ment March 30 in response to
Mr. Gershkovich’s detainment,
John Kirby, a spokesman for
the National Security Council,
said Wednesday. Mr. Antonov
met with Victoria Nuland, un-
dersecretary of state for politi-
cal affairs, he said.

Lawyers engaged by the
Journal visited Mr. Gershkovich

for the first time on Tuesday,
nearly a week after his deten-
tion by agents of the Russian
Federal Security Service, or FSB.
They reported that he was in
good health, said Emma Tucker,
editor in chief of The Journal.

The White House on Tues-
day declined to say whether
the U.S. would consider a pris-
oner swap to secure Mr. Ger-
shkovich’s release.

The “wrongfully detained”
designation would start U.S.
government agencies develop-
ing a strategy to secure Mr.
Gershkovich’s release and un-
lock U.S. government resources
to work on the case. It broadens

but he is one of several Ameri-
cans deemed by Washington
to be wrongfully held by Rus-
sia in recent years.

Last week, Mr. Gershkovich
appeared in court in Moscow
with a state-appointed defense
attorney and was ordered held
until May 29.

—Gordon Lubold
and Andrew Restuccia
contributed to this article.
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Putin Tells Envoy U.S. Is to Blame for War

By ANN M. SIMMONS

Russian President Vladimir
Putin told the new U.S. ambas-
sador to Moscow that Wash-
ington was responsible for
the war in Ukraine, in com-
ments that underscored the ex-
tent to which the relationship
between Washington and Mos-
cow has frayed in the past year.

In a televised ceremony
Wednesday to accept creden-
tials for new envoys, the Rus-
sian leader lambasted the U.S.
for pursuing a foreign policy
that he said intentionally de-
stabilized the world.

“Relations between Russia
and the U.S., which directly
determine global security and
stability, are experiencing a
deep crisis, unfortunately,” he
said at the ceremony for 17
new foreign ambassadors in
Moscow, including U.S. Am-
bassador Lynne Tracy. “It
stems from fundamentally dif-
ferent approaches toward cre-
ating a modern world order.”

The Russian leader said that
while he didn’t want to disrupt
the “gracious atmosphere” of
the event, he couldn’t help but
tell her that Washington is to
blame for the war in Ukraine.

“The use of the United States
in its foreign policy of such
tools as support for the so-
called color revolutions”—Mos-
cow’s term for the pro-democ-
racy upheavals that occurred in
Ukraine in 2014 and elsewhere
in subsequent years—“ulti-
mately led to the Ukrainian cri-
sis and additionally made a
negative contribution to the
degradation of Russian-Ameri-
can relations,” Mr. Putin said.
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President Putin criticized Washington

Standing behind a podium
away from the ambassadors
gathered in the Kremlin’s grand
St. Alexander’s Hall, Mr. Putin
told Ms. Tracy that Moscow has
always “advocated building Rus-
sian-American relations solely
on the principles of equality, re-
spect for each other’s sover-
eignty and interests, and nonin-
terference in internal affairs.”

None of the ambassadors
present was given an opportu-
nity to comment, and Mr. Putin
didn’t personally greet them
following his remarks, as he
normally would, blaming the

continuing “health situation.”
The Russian leader’s com-
ments come as relations be-
tween the U.S. and Russia
reach their lowest point since
the Cold War, weighed down
by Moscow’s invasion of
Ukraine and the West’s move
to impose tough economic
sanctions on Russia and arm
the Ukrainian military.
Russia’s deputy foreign
minister, Sergei Ryabkov, told
the state Sputnik radio station
Wednesday that relations be-
tween Moscow and Washing-
ton had passed the Cold War

“«y

stage and were now “in a
phase of hot conflict.”

Mr. Putin has attempted to
justify his order for Russia to
invade Ukraine last year by cit-
ing what he says is the grow-
ing threat that the U.S. and the
North Atlantic Treaty Organi-
zation pose to Moscow’s own
security. He has also talked
about the strong cultural and
historic ties between Ukraini-
ans and Russians, whom he re-
gards as a single people, and
his desire to reassert Russia’s
global standing.

But political analysts say he

and many others in Russia
were surprised by the ferocity
of Ukraine’s resistance to the
invasion and the speed with
which allies moved to impose
sanctions and arm Kyiv.

Mr. Putin also criticized the
European Union for what he
described as fomenting a geo-
political confrontation with
Russia, which had led to “a se-
vere deterioration of relations”
between Moscow and European
capitals. EU nations have joined
the U.S. in imposing sanctions
on Russia and have helped sup-
ply Kyiv with weapons.

Countries
Denounce
Russian
Official’s
U.N. Talk

By YuLiyA CHERNOVA

A Russian official accused
by the International Criminal
Court of overseeing the forced
deportation of Ukrainian chil-
dren from Russian-held terri-
tory spoke at the United Na-
tions over the protests of more
than 50 countries Wednesday.

The vremarks by Maria
Lvova-Belova, commissioner for
children’s rights in Russian
President Vladimir Putin’s of-
fice, at an informal meeting of
the U.N. Security Council, were
denounced by the U.S., UK,
Canada, France, Germany and
dozens of other countries,
which said Russia is abusing its
privileges as a permanent mem-
ber of the U.N. Security Council.
The U.S. and U.K. blocked Ms.
Lvova-Belova’s remarks from
running on the U.N. webcast.

“She should not be afforded
a U.N. platform to spread disin-
formation,” the UK. mission to
the U.N. wrote on Twitter. Re-
ferring to the seat of the ICC:
“If Maria Lvova-Belova wants to
give an account of her actions,
she can do so in The Hague.”

The U.S. sent to the meet-
ing political adviser Ngoyi
Ngoyi, who afterward said it
was outrageous that the sub-
ject of an ICC arrest warrant
for war crimes against chil-
dren was permitted to speak.

Last month, the ICC issued
arrest warrants for both Ms.
Lvova-Belova and Mr. Putin,
alleging they were involved in
forced deportations of children
from Ukraine. The charges
carry a potential life sentence.

Ukrainian Prosecutor Gen-
eral Andriy Kostin said in Feb-
ruary that more than 16,000
children have been forcibly de-
ported to Russia.

Russia holds the rotating
presidency of the U.N. Security
Council this month, and its
ambassador to the U.N., Vassily
Nebenzia, said Moscow would
use its platform to counter
what he described as Western
disinformation about Russia.

Russia isn’t a party to the
International Criminal Court.
Mr. Nebenzia said Monday
that the court’s warrants mean
“null, zero, nothing to us,” and
that if any countries pull their
representatives from Wednes-
day’s meeting, Russia would
do likewise at informal meet-
ings these countries host.

The U.S. also isn’t a party
to the ICC. Although Washing-
ton has supported some ICC
investigations, the Trump ad-
ministration imposed sanc-
tions blocking the ICC prose-
cutor from entering the U.S.
The Biden administration
lifted those restrictions.

On Wednesday, Ms. Lvova-
Belova addressed the meeting
via video link from Russia. She
said the accusations of Russia’s
actions toward Ukrainian chil-
dren are unfounded and that
some children were evacuated
to Russian territory because
they weren’t safe in Ukraine.

Zelensky,
For More

By MATTHEW LUXMOORE

KYIV, Ukraine—Ukrainian
President Volodymyr Zelensky
visited Poland as Kyiv continues
to press Western allies for mili-
tary and financial support, as it
gears up for a counteroffensive
to try to oust Russian forces oc-
cupying swaths of its territory.

Mr. Zelensky’s visit to the
Polish capital, Warsaw, on
Wednesday is the first foreign
trip by the Ukrainian leader an-
nounced in advance by Kyiv, af-
ter recent trips to the U.S. and
several European capitals that
were kept secret for security
considerations. Poland’s Presi-
dent Andrzej Duda awarded Mr.
Zelensky the Order of the
White Eagle, the country’s
highest civilian award, while
the Ukrainian leader, dressed in
his familiar military attire, en-
couraged Polish businesses to
invest in the reconstruction of
Ukrainian’s devastated infra-
structure.

The visit comes amid a flurry

in Poland,

Lobbies

Support From Allies

of diplomacy aimed at expedit-
ing a possible outcome to the
war in Ukraine, which is strain-
ing the limits of Western sup-
port and creating pressure on
Mr. Zelensky to find a swift mil-
itary solution or come to the
negotiating table with Russia.

During a trip to China this
week, French President Em-
manuel Macron is expected to
press Chinese leader Xi Jin-
ping to limit support for Rus-
sia in its war against Ukraine,
as Western concerns grow
over Beijing’s deepening eco-
nomic and political ties with
Moscow.

In Moscow, Russian Presi-
dent Vladimir Putin told the
new U.S. ambassador that
Washington was responsible for
the war in Ukraine and said the
U.S. was pursuing a foreign pol-
icy that had intentionally desta-
bilized the world.

Mr. Putin made his com-
ments during a credentialing
ceremony for new foreign am-
bassadors, including U.S. Am-

bassador Lynne Tracy, who
wasn’t given an opportunity
to respond.

The front lines of the war
in Ukraine have been largely
static for weeks as Russia con-
tinues its costly campaign to
seize the city of Bakhmut and
Kyiv receives heavy weapons
promised by the West ahead
of its counteroffensive.

Mr. Zelensky, speaking to
reporters in Poland on
Wednesday, called the battle
over Bakhmut “the most diffi-
cult situation,” and urged
more and faster weapons ship-
ments from Kyiv’s Western
partners to help Ukraine push
back Russian forces.

Explosions rang out on
Wednesday morning in Melito-
pol, a Russian-occupied city in
south Ukraine that Kyiv has its
sights on retaking in the mili-
tary campaign that is expected
to begin in earnest this spring
or in early summer.

Ivan Fedorov, Melitopol’s
exiled mayor, said the blasts

o
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Ukrainian President Volodymyr Zelensky, center, préssed for weaponry on Wednesday in Poland.

occurred in a part of the city
where a train depot and a mil-
itary airstrip are located.

The attacks on Melitopol
come two days after an appar-
ent car bomb left Russian-in-
stalled official Maksym Zubarev
with serious injuries, with Kyiv
reporting he had lost an arm
and a leg in the blast. Kyiv
didn’t claim responsibility for

the attack, but it has stated on
several occasions that Ukrainian
partisans are working in Rus-
sian-occupied areas.

In his video address Tuesday
evening, ahead of his visit to
Warsaw, Mr. Zelensky praised
Finland’s official accession to
the North Atlantic Treaty Or-
ganization, a historic security-
policy shift that was prompted

by Russia’s invasion of Ukraine
and that has spurred a furious
Kremlin response.

“Russian aggression has
proved without doubt that
only collective guarantees,
only preventive guarantees
can be relied on,” he said.
“The day will come when se-
curity will be guaranteed for
our country, too.”

OMAR MARQUES/GETTY IMAGES
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McCarthy Meets With Taiwan’s Leader

Concerns about China
retaliation accompany
speaker’s talk with
Tsai in California

By CHARLES HUTZLER

SIMI VALLEY, Calif.—Tai-
wan President Tsai Ing-wen
and House Speaker Kevin
McCarthy hailed the bond be-
tween the U.S. and Taiwan af-
ter a pathbreaking meeting
that drew swift condemnation
and threats of unspecified re-
taliation from Beijing.

Wednesday’s discussions
with Mr. McCarthy marked the
highest-level political meeting
a Taiwanese president has held
while in the U.S. The California
Republican brought members
of Congress from both political
parties to see Ms. Tsai and

highlight the broad American
support for Taiwan.

Their discussions, the Con-
gress members said, made
clear the need to ensure the
sale and delivery of weapons
to Taiwan, boost trade and in-
vestment and promote democ-
racy and other shared values.

“Our bond is stronger than
at any time or point in my
life,” Mr. McCarthy said in
brief remarks, standing next to
Ms. Tsai, after their two-hour
meeting at the Ronald Reagan
Presidential Library outside
Los Angeles.

Ms. Tsai echoed the assess-
ment, saying, “We are stronger
when we are together,” and ex-
pressed gratitude for the bipar-
tisan backing of Taiwan, which
she said reassures the people
of the island “that we are not
isolated and we are not alone.”

Both Mr. McCarthy and Ms.

Tsai chose their words care-
fully. For Ms. Tsai, the remarks
were her most extensive pub-
lic comments during her stop
in the U.S. Neither mentioned
China, though Ms. Tsai spoke
of “a time of changing diplo-
matic reality” and the “unique
challenges” Taiwan faces.

The meeting symbolized the
U.S. support for Taiwan, and
likely gives Ms. Tsai a political
boost at home. But it also illu-
strates the wariness in Wash-
ington and Taipei about pro-
voking Beijing and setting off
repercussions that could harm
Taiwan’s security and unsettle
U.S. allies in East Asia.

The meeting took place in
California, rather than Taiwan,
which Mr. McCarthy had vowed
last year to visit if he became
speaker. Fallout is still being
felt from a visit to Taiwan last
August by his Democratic pre-

decessor, Nancy Pelosi, when
Beijing launched missiles
around Taiwan and simulated a
blockade of the island. Since
then, Chinese forces have regu-
larly operated closer to Taiwan,
a reminder of China’s goal to
control the island.

Shortly after Mr. McCarthy
and Ms. Tsai concluded their
meeting, several Chinese gov-
ernment agencies issued sepa-
rate denunciations, accusing
the U.S. of upgrading its rela-
tions with Taiwan and hollow-
ing out longstanding commit-
ments to limit those ties and
keep them unofficial.

“The U.S. repeats wrong
acts and remarks regarding
the Taiwan question, and
sends seriously wrong signals
to forces seeking ‘Taiwan inde-
pendence,” ” said the Taiwan
Work Office, a coordinator for
policy under the Communist

Party leadership. It accused
Taiwan of colluding with the
U.S. and promised to defend
China’s sovereignty.

On Wednesday, a Chinese
aircraft carrier transited
through waters southeast of
Taiwan on its first training
mission in the Western Pacific,
according to Taiwan’s Defense
Ministry. The sea drills of the
Shandong aircraft carrier were
likely planned and coincided
with the People’s Liberation
Army’s spring training, said
Chieh Chung, an expert on
China’s military with Taiwan’s
National Policy Foundation,
though he said it was possible
the PLA accelerated the Shan-
dong’s drills as a response to
the meeting between Mr.
McCarthy and Ms. Tsai.

Asked about the aircraft
carrier in a Wednesday brief-
ing, National Security Council

spokesman  John  Kirby
wouldn’t say whether China’s
military activity had increased
but said U.S. officials were
watching the Chinese reaction
to the visit by the Taiwanese
president closely.

Mr. McCarthy, who has
shepherded a hard-line ap-
proach to China in Congress,
said the meeting wasn’t in-
tended to escalate tensions
with Beijing. He also said he
wouldn’t allow Beijing to dic-
tate the terms of his contacts
with Taiwan.

Taiwan’s representative of-
fice in the U.S. and Biden ad-
ministration officials said ar-
rangements for Ms. Tsai’s
travel were in line with past
visits. The administration has
urged Beijing not to overreact.

—Joyu Wang in Taipei and
Gordon Lubold in Washington

contributed to this article.

WORLD WATCH

ITALY

Berlusconi Is Treated
In Intensive Care Unit

Former Italian Premier Silvio
Berlusconi was hospitalized
Wednesday in intensive care be-
cause of a problem related to a
previous infection, but was alert
and speaking, said Italy’s foreign
minister. The 86-year-old three-
time premier was in the ICU at
Milan’s San Raffaele hospital,
said Foreign Minister Antonio
Tajani, who also is a leader of Mr.
Berlusconi’s Forza Italia party.

Mr. Berlusconi has had a se-
ries of health problems in recent
years, most significantly recover-
ing from Covid-19 in 2020.

After being discharged from a
10-day hospital stay, he said the
disease was “insidious.”

Mr. Berlusconi, a media mo-
gul-turned-politician, made his
latest political comeback in Sep-
tember general elections, win-
ning a Senate seat a decade af-
ter being banned from holding
public office because of a tax-
fraud conviction.

—Associated Press

NEW ZEALAND

Ex-Leader Ardern
Reflects on Tenure

In her final speech to New
Zealand's Parliament on Wednes-
day, Jacinda Ardern described in
emotional terms how she navi-
gated a pandemic and a mass-
shooting during her tumultuous
five-year tenure as prime minister.

She also told humorous anec-
dotes including how a European
leader so admired the striking hair
of Ms. Ardern’s chief-of-staff that
he fluffed it like a hairdresser—
which she joked had helped se-
cure a free-trade deal—and how
her mother once sent her an up-
lifting, if somewhat grandiose,
message: “Remember, even Jesus
had people who didn't like him.”

On a more serious note, she
urged lawmakers to take the
politics out of climate change.

“There will always be policy
differences,” Ms. Ardern said,
wearing a traditional Maori cloak
called a korowai. “But beneath
that, we have what we need to
make the progress we must.”

When Ms. Ardern finished
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HONORING THE DEAD: A woman puts flowers on

tomb in Beijing
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during Qingming Festival, also

known as Tomb Sweeping Day, when people visit their ancestral graves to clean up and burn offerings.

speaking after about 35 minutes,
she was greeted with a standing
ovation by lawmakers from
across the political spectrum.

A global icon of the left and
an inspiration to women around
the world, Ms. Ardern in January
stepped down as prime minister,

saying, ‘I no longer have enough
in the tank to do it justice. It is
that simple.” But she stayed on
as a lawmaker until April to
avoid triggering a special elec-
tion ahead of the nation’s gen-
eral elections in October.
—Associated Press

FINLAND

Prime Minister Will
Resign Party Role

Finland’s departing prime min-

ister, Sanna Marin, said Wednes-
day that she would resign as the

ANDY WONG/ASSOCIATED PRESS

leader of her Social Democratic
Party at the next party congress
in the autumn, saying she hopes
it would enable her “to open a
new page in my own life.”

“Now is the time to get in
line again and leave the chair-
man’s place,” said Ms. Marin, 37.
She said she would continue as
a lawmaker in Parliament.

The Social Democratic Party
came in third in Sunday’s election,
dashing Ms. Marin’s hopes of stay-
ing on as prime minister. Finland's
main conservative party claimed
victory in an extremely tight
three-way race in which right-wing
populists took second place.

Ms. Marin, who has been
prime minister since 2019, is a
highly popular figure internation-
ally and at home, but acknowl-
edged that her premiership had
put a strain on her personally.

“My endurance has been put
to the test,” Ms. Marin admitted.

Her Cabinet will officially re-
sign on Thursday. Talks to form
a new government are to begin
next week under the leadership
of Petteri Orpo, the head of the
National Coalition Party.

—Associated Press
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New Zealand Raises
Rates by a Half-Point

By JAMES GLYNN

SYDNEY—New Zealand’s
central bank announced a fur-
ther sharp rise in interest
rates despite recent indica-
tions that activity in the agri-
culture-rich economy is slow-
ing and could be on the cusp
of a recession.

The official cash rate was
raised to 5.25%, from 4.75%,
the Reserve Bank of New Zea-
land said after its policy meet-
ing on Wednesday. Economists
had expected a smaller in-
crease to 5%.

The RBNZ’s decision illus-
trates a widening split in the
approaches of global central
banks as some grow uneasy
about the risks to growth
from continued tightening of
policy.

While the Federal Reserve
and the Bank of England
raised rates at their most re-
cent policy meetings, the Bank
of Canada and the Reserve
Bank of Australia have opted
to pause so they can digest
the impact of previous action
on their economies.

Policy makers are also try-
ing to balance efforts to con-
tain inflation with threats to
growth from stress in the
banking sector, where Credit
Suisse and some U.S. financial
institutions have needed res-
cuing.

Philip Lowe, the Reserve

The Reserve Bank of New
Zealand’s official cash rate
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5.25% 2
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Bank of Australia’s governor,
said “significant economic un-
certainties at the moment”
had been a factor in the deci-
sion to hold interest rates
steady on Tuesday.

The RBNZ and the Reserve
Bank of Australia “continue to
choose startlingly different
paths in the face of very simi-
lar inflation numbers,” said
Sharon Zollner, ANZ’s chief
economist for New Zealand.

For months, New Zealand’s
central bank has said a reces-
sion is a price it is willing to
pay to get inflation under con-
trol.

The consumer-price index
increased 7.2% in the 12
months to December, more
than economists had expected.

At the same time, the coun-
try’s gross domestic product
shrank 0.6% in the final quar-
ter of 2022.

The central bank’s cam-
paign to rein in price pres-
sures was made harder by
heavy flooding in Auckland,
New Zealand’s largest city, in
January and then by Cyclone
Gabrielle, which wrecked
homes, downed power lines
and washed away roads sev-
eral weeks later.

Natural disasters inflict im-
mediate pain on an economy
because they disrupt activity,
stopping consumers from go-
ing to shops and closing busi-
nesses for a time. They can
also add to near-term infla-
tion.

Cyclone Gabrielle happened
during harvest season on the
North Island, curbing supply
of some fruit and vegetables,
along with other commodities.

While efforts to rebuild
storm-damaged homes and in-
frastructure typically deliver a
growth kick, it is often felt
some time later.

“Demand continues to sig-
nificantly outpace the econ-
omy’s supply capacity, thereby
maintaining pressure on an-
nual inflation,” the Reserve
Bank of New Zealand said in a
statement explaining Wednes-
day’s decision to raise interest
rates.

Palestinians confronted Israeli security forces inside the Al Aqsa mosque com

A

pound in Jerusalem early Wednésday.
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Israeli Airstrikes Target Gaza
After Militants Fire Rockets

By AARON BOXERMAN

JERUSALEM—Militants in
Gaza fired rockets and Israel
responded with airstrikes fol-
lowing violent clashes at Jeru-
salem’s most sensitive holy site,
raising fears of a wider conflict.

Most of the 16 rockets fired
from the Palestinian territory
fell in open areas or were shot
down by Israeli air defense, Is-
raeli authorities said. One of
the rockets struck a factory in
the southern city of Sderot,
they said, but no casualties
were reported. Air-raid sirens
rang out in Israeli cities near
the Gaza border at around 3
a.m. local time Wednesday, as
residents in the area rushed to
bomb shelters.

No militant group took re-
sponsibility for the rocket fire.
In response, the Israeli army
said it struck the Gaza Strip
early Wednesday, bombing
munitions factories and mili-

tary posts belonging to mili-
tant group Hamas, which rules
the enclave.

The exchange of fire came
on the eve of the Jewish festi-
val of Passover and in the midst
of the Muslim holy month of
Ramadan, sparking concern
that the violence could spread
amid heightened tensions—es-
pecially in Jerusalem. The past
two years have seen serious vi-
olence between Israelis and Pal-
estinians during Ramadan, in-
cluding an 1l-day battle
between Israel and Gaza-based
Palestinian militants in 2021.

Tensions rose late Tuesday
when hundreds of Palestinians
barricaded themselves inside
the Al Agsa mosque compound
with stones and fireworks, Is-
raeli police said. A flashpoint
for Israeli-Palestinian tensions,
the hilltop sanctuary in Jerusa-
lemy’s Old City is Islam’s third-
holiest site and the holiest for
Jews, who revere it as the lo-

cation of two biblical temples.

Israeli police raided the
mosque late Tuesday in an at-
tempt to dislodge the Palestin-
ians, who shot fireworks and
hurled stones at officers,
wounding one, a police
spokesman said. Hundreds of
Palestinians were detained fol-
lowing the clashes, said Mo-
hammad Mahmoud, a lawyer
with a Palestinian legal-aid
group in Jerusalem.

In footage circulated on so-
cial media, Israeli police could
be seen firing sound grenades
inside the sanctuary amid ex-
ploding fireworks. Another
video showed police grappling
with Palestinians and hitting
them with clubs in the dimly-
lit mosque. Israeli police
didn’t respond to a request to
comment.

Both Hamas and Iran-
backed militant group Islamic
Jihad called for Palestinians
across the West Bank and Is-

rael to head to the Al Agsa
Mosque and join the confron-
tations.

“This is a great crime that
our people and their resis-
tance will respond to with all
their might,” Hamas’s deputy
chief, Salah al-Arouri, said
early Wednesday.

Israelis and Palestinians are
living through one of the
deadliest periods in years.

On Tuesday, a Palestinian
stabbed two Israeli soldiers at
a junction south of Tel Aviv,
leaving one seriously wounded,
Israeli authorities said. Israeli
police later said they had
taken a suspect into custody.

Violence also broke out at
several locations between Is-
raeli troops and Palestinians in
the occupied West Bank early
Wednesday morning. An Israeli
soldier was shot during
clashes with Palestinians in the
town of Beit Ummar near He-
bron, the Israeli military said.

Insurers
Fill Gaps
In Service

Continued from Page One

ing on the claims side and rein-
vesting it on the preventive
side,” said Anton Ossip, chief
executive of Discovery’s insur-
ance business. Potholes fixed by
the service are marked with the
logos of the two insurers and
the roads agency in white paint.

Discovery estimated that the
Pothole Patrol has saved the
car-insurance industry around
$2.2 million in claims over its
first 2% years, but declined to
disclose the company’s own sav-
ings or the cost of the service.

Pothole Patrol, which focuses
on roads that are more fre-
quently traveled, skews toward
areas where Discovery’s clients
generally travel. “They are pay-
ing premiums, ultimately that is
funding the initiative,” Mr. Os-
sip said. “They do deserve some
priority in our view.”

A spokeswoman for the
roads agency said the initiative
frees up the maintenance bud-
get to be spent on other issues.

After a string of devastating
house fires in wealthy suburbs
of Johannesburg, Discovery in
June 2022 also joined with a
private fire service, Fire Ops SA,
to launch its Fire Force service.

Fire Ops employs more than
60 firefighters across seven
fire stations in Johannesburg
and owns two fire engines—
including one now sporting
the same shade of blue Discov-
ery uses for its logo and much
of its branding—as well as six

Firefighters béttled to put out a blaze that caused heavy damage

smaller high-pressure-pump
response vehicles. Discovery
said the blue firetruck re-
sponded to 172 building fires
between Fire Force’s launch
through the end of January.

Mr. Ossip said the Discov-
ery-branded truck promotes
the insurer’s brand and lowers
damages, including to multi-
million-dollar homes in some
of Johannesburg’s toniest ar-
eas. “You need to just save one
or two of those a year and it is
substantial savings,” he said.

The service helps alleviate a
shortage of operational fire
engines in Johannesburg, a
spread-out city of more than
5.5 million residents, in situa-
tions where minutes can make
the difference between a blaze
limited to a couple of rooms
and one that destroys an en-
tire house or spreads to neigh-
boring homes.

Robert Mulaudzi, a spokes-
man for the City of Johannes-
burg Emergency Management
Services, said the city has
about seven operational fire
engines across 30 fire stations.

On Feb. 20, the blue Discov-
ery-branded truck was dis-
patched to a fire in Johannes-
burg’s leafy Highlands North
suburb, where Fire Ops’ Capt.
Wade Hugo said his team had
the blaze under control about
15 minutes before the city’s fire
services arrived.

“The community told us
they’d already been trying to
get hold of Joburg [Fire De-
partment] for 20 to 30 min-
utes when we arrived,” he said.

Mr. Mulaudzi said the city’s
response times are affected by
vehicle shortages.

Fire Ops, which invoices
buildings’ owners for fire ser-
vices, said that while it re-
sponds to all calls, it will give

=X

to South Africa’s parliament in Cape Town in January 2022.

priority to clients, including
Discovery policyholders, when
simultaneous fires break out.
Other insurers usually pick up
the bill when the company
puts out a fire in a home not
insured by Discovery, said De
Wet Engelbrecht, Fire Ops’s
chief executive.

Some of South Africa’s un-
usual insurance services go
back years. OUTsurance Group
Ltd., a $3 billion financial-ser-
vices company;, first started de-
ploying men and women on mo-
torbikes, known as pointsmen,
in 2005. They direct traffic in
four municipalities, including
Johannesburg and South Af-
rica’s wine capital, Stellenbosch,
when traffic lights break down
and roads are congested.

“When frustration is on the
road, that can lead to poor
driving behavior,” said Danie
Matthee, chief executive of
OUTsurance Insurance.

Municipalities train the
staff and they are managed by
a third-party company, while
OUTsurance pays for all capi-
tal and operational expenses.

Those private services don’t
offer a panacea, however, to
government malfunction. OUT-
surance said although it now
has 220 pointsmen, it can’t keep
up with demand for its services
amid rolling power cuts. The
outages are caused by frequent
breakdowns and lengthy main-
tenance of South Africa’s aging
fleet of coal-fired power sta-
tions, which can’t meet demand.

“We have had more re-
quests,” Mr. Matthee said.
“But the budget hasn’t grown
in line.”

Fire Ops also has to navi-
gate public infrastructure that
doesn’t always work, including
traffic lights, fire hydrants and
municipal water supplies.

The power cuts, which have
reached records in recent
months, have increased Fire
Ops’ response time in Johan-
nesburg to 12 to 15 minutes
from between 7 and 9 minutes,
Mr. Engelbrecht said.

In September, both Fire Ops
and the city’s Fire Department
responded to a blaze at Little
Forest Centre, a private special-
needs school in Johannesburg,
but a water shortage meant all
fire hydrants were empty, said
Kate More, the school’s owner
and principal, who isn’t a Dis-
covery policyholder.

Despite Fire Ops sourcing
water from a neighbor’s pool,
the school burned down.
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Reporter’s
Prison

Continued fromPage One
and security agency. A window
looks onto an empty courtyard.

“You cannot see anybody,
and you are completely alone,”
said Andrei Soldatov, a secu-
rity analyst and journalist who
was questioned several times
in Lefortovo before he emi-
grated to London. “There is
not a noise, nothing.... It really
makes you crazy.”

Last week, The Wall Street
Journal’s Evan Gershkovich was
escorted into Lefortovo, which
has held high-profile inmates
including Soviet author Alexan-
der Solzhenitsyn, several 1991
coup plotters against Soviet
President Mikhail Gorbachev
and former U.S. Marine Paul
Whelan. The 31-year-old is the
first overseas journalist to be
charged with espionage by Rus-
sia since the Cold War.

To understand what life is
like for Mr. Gershkovich, the
Journal spoke to former Russian
and American prisoners at Le-
fortovo, lawyers who have regu-
larly visited and historians who
have chronicled the facility’s
grim place in Russian and So-
viet lore. They described a ster-
ile facility engineered to keep
inmates from ever seeing one
another, an isolation that makes
Lefortovo hard to endure.

Trevor Reed, a U.S. Marine
Corps veteran who spent four
days in Lefortovo last year,
said it was the most sinister of
the six prisons where he was
held while serving three years
of a nine-year sentence. He
was convicted of assaulting a
Russian police officer, a charge
he denied.

“Why don’t I hear anyone?
Why don’t I see anyone?” he re-
calls asking himself. “This place
was so locked down, I don’t
even know if I had yelled out
that other prisoners could have
heard me.... Whenever you
move in the prison yowd see no
one at all.” Mr. Reed was re-
leased last April in a prisoner
swap for Konstantin Yarosh-
enko, a Russian pilot convicted
in U.S. federal court of drug
smuggling.

Mr. Gershkovich’s lawyers
visited him for the first time
on Tuesday, six days after he
was detained. “Evan’s health is
good, and he is grateful for the
outpouring of support from
around the world,” Wall Street
Journal Editor in Chief Emma
Tucker wrote in an all-staff
email on Tuesday.

The Journal denies that Mr.
Gershkovich is a spy, and he
pleaded not guilty in a recent
closed court hearing, accord-
ing to Russian state news
agency TASS. Mr. Gershkovich
was in Russia on a journalist
visa and carried press accredi-
tation issued by Russia’s for-
eign ministry.

Mr. Gershkovich is likely in
“quarantine,” former inmates
and lawyers said, a procedure
that normally lasts two weeks,
during which inmates are held
alone and tested for hepatitis B
and other diseases. Lawyers
concerned for his welfare say
his status as a high-profile
American prisoner could spare
him some of the worst condi-
tions and treatment that Rus-
sian detainees might face.

Lefortovo has since the late
Czarist era held thousands of
accused spies, dissidents, writ-
ers, rebels, and all manner of
political prisoners and hardened
criminals.

Widely seen as a symbol of
the state’s control of the Rus-
sian people, the prison today is

a pretrial detention center
whose inmates are sometimes
held for a year or more. The
FSB’s investigative department
sits in an adjacent bloc, easing
its officers’ access to inmates.

Officers moving between
buildings swipe keycards at
thick security doors that remain
locked until their faces are
cross-checked by colleagues
manning cameras in a com-
mand center. Nearly every per-
son a prisoner meets, down to
custodians delivering food
through a hatch in the door, re-
ports to the FSB.

“Lefortovo is the most iso-
lated place to be, and this is the
torture,” said Marina Lit-
vinenko, wife of the former FSB
officer Alexander Litvinenko. He
spent 8 months in Lefortovo on
a charge of exceeding the au-
thority of his position. After Mr.
Litvinenko was released and
emigrated to London, he was fa-
tally poisoned by polonium-210,
a death that a UK. inquiry said
was probably ordered by Rus-
sian President Vladimir Putin.
“They wanted him to be bro-
ken,” Ms. Litvinenko said.

Alexei Melnikov, executive
secretary of Moscow’s Public
Oversight Commission, a state-
sponsored prison-monitoring
committee, said Lefortovo’s fa-
cilities have improved since the
1990s. “It’s essentially one of
the best detention centers in
Eastern Europe,” said Mr. Mel-
nikov, who described himself as
a supporter of Mr. Putin’s gov-
ernment. On Sunday, he visited
Mr. Gershkovich.

In the prison’s roughly 9-
by-12-foot cells, a light that
shines during the day is made
brighter at night. Translucent
windows barely a foot long are
set above eye level so inmates
can only see the Moscow sky,
according to recollections from
former inmates, family and visi-
tors to the prison. Two steel-
framed beds with foam mattress
pads lay alongside a stainless
steel toilet. The walls are empty
save for a wash basin and a flat-
screen TV. Every few minutes, a
guard peeks in through a circu-
lar window on the door.

Mr. Reed said other Russian
facilities were so full of graffiti
that there was barely space for
him to carve “U.S. Marine
Corps” and “F- Putin” into a
concrete wall, but Lefortovo
was “scary clean.”

After quarantine, Lefortovo
prisoners are often housed in
pairs, but have to be careful
about how much to share with
cellmates, said Ivan Pavlov, a
lawyer who has represented
dozens of detainees inside the
complex, and who now lives in
Germany. “It’s possible that the
person in the cell would be in-
forming for the FSB,” he said.

Family and friends are typi-
cally prevented from visiting
high-profile inmates at the
prison and may see the accused
only during brief court appear-
ances. Russian journalist Ksenia
Mironova said she wasn’t al-
lowed to visit her husband, Ivan
Safronov, a former aide to the

This'is.an aerial view of Lefortovo prison.
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head of Russia’s space agency.
Mr. Safronov spent more than
two years at Lefortovo after be-
ing charged with treason in
2020. He was convicted and
sentenced to 22 years in prison.
Inmates receive a daily hour
outside their cell, usually in one
of the cell-sized courtyards on
the roof, where they walk under
amesh of iron bars. The prison-
ers aren’t handcuffed, but asked
to walk with hands crossed be-
hind their backs. Guards, armed
with automatic rifles, peer
down from a gangway above.

Crime & Punishment

Named after Francois Le
Fort, a 17th-century nobleman
from Geneva who advised Rus-
sian Czar Peter the Great, the
complex is so shrouded in se-
crecy that it is unclear what
year it opened, according to a
study published by Proekt Me-
dia, a Russian investigative-
journalism outlet. The Bolshe-
viks publicized Lefortovo as a
model penitentiary, although it
soon became the site of Stalinist
torture and executions.

Mr. Solzhenitsyn, the dissi-
dent author of the prison ac-
count “The Gulag Archipelago,”
wrote of a black-painted cell
lighted day and night by a dan-
gling 25-watt bulb. Prisoners
who complained would receive
a “penalty kick” to the groin by
one Col. Sidorov, he wrote. Oth-
ers would be pushed into a cold
and tiny “punishment cell.”

To break the monotony, U.S.
citizen and embassy worker Al-
exander Dolgun—arrested dur-
ing a lunch break shortly before
Christmas 1948—would pace
the floor to calculate the exact

distance he’d walked and imag-
ine he was traveling the thou-
sands of miles between Moscow
and America. Mr. Dolgun, ac-
cused of espionage charges he
denied, was released in 1956.

In 1986, U.S. News & World
Report correspondent Nicholas
Daniloff, an American, spent 20
days in Lefortovo on an espio-
nage charge he denied before
Moscow swapped him for a So-
viet employee of the United Na-
tions in New York, whom the
FBI had previously arrested in a
sting.

“To my fellow Russian cor-
respondent Evan Gershkovich:
Courage,” he wrote in a Journal
opinion article on Tuesday.

In 1994, with Russia stum-
bling from decades of Soviet
rule into a chaotic new era, the
FSB lost its investigative appa-
ratus and control of the deten-
tion center. Russia’s Interior
Ministry took over Lefortovo
and filled it with organized-
crime figures in addition to po-

Lefortovo, left. is seen as a symbol of the state’s control. lvan Safronov, right, was held for more than two years, during which his wife was not allowed to visit.
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This is where /interrogations
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100 feet

litical prisoners, according to a
1997 report in Russian business
newspaper Kommersant.

The FSB regained its investi-
gative duties by presidential de-
cree in 1996, according to Kom-
mersant, along with effective
control of the prison.

Former Marine Mr. Whelan,
who had traveled to Russia to
attend a wedding, was held in
Lefortovo before being dis-
patched to a prison colony in
2020 in the Russian region of
Mordovia to serve a 16-year
term for espionage. Mr. Whelan
has denied the charge, and the
U.S. considers him wrongfully
detained.

Sergei Skripal, a former col-
onel in Russian military intelli-
gence, was held at Lefortovo
until he was convicted in 2006
of passing secrets to Britain’s
MI6. Four years later, the
Kremlin swapped him and
three others for a group of
Russians accused of working
in the U.S. for Russia’s Foreign

Former U.S. Marine Paul Whelan was held in Lefortovo before
being dispatched to a prison colony in 2020.
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Intelligence Service.

In 2018, the UK. charged two
Russian men with poisoning Mr.
Skripal, who had moved to the
English town of Salisbury, and
his daughter with a nerve agent.
The UK. said Russia was likely
behind the attack. The pair sur-
vived. The Kremlin denied in-
volvement.

Last year, FSB agents ar-
rested Dmitry Kolke, a scientist
with stage 4 pancreatic cancer,
unplugged his intravenous line,
removed him from his deathbed
and took him to Lefortovo. He
died there, said his family, who
denied the charges that he spied
for China.

Erast Galumov, a publisher
who spent more than three
years there on a charge of ille-
gally disposing of printing
equipment, told Russian news-
paper Moskovsky Komsomolets
last month after his release
that “Lefortovo creates a feel-
ing that you will never be re-
leased again.”

Red carpet

Inmates’ first steps into Le-
fortovo take them onto a red
carpet “that reminded me of the
Stalin years,” said Igor Rud-
nikov, a journalist who spent 10
months in Lefortovo in 2018.
Like other high-profile prison-
ers, he was greeted at the mar-
ble-fronted entrance by the
prison management. “In Lefor-
tovo, the Soviet Union is in the
air, it never died,” he said.

New arrivals are taken for
processing where they stand
in a metal cage and are strip
searched before they surren-
der their belongings. They are
woken daily with a 6 a.m.
bang on the cell door. They
can be called for hours of
questioning at any time.

“They ask a lot of bureau-
cratic questions in a very slow
manner.... They seem to be
very unsophisticated, but it’s a
trick,” said Mr. Soldatov, the
security analyst.

Prisoners aren’t allowed to
make phone calls or send
emails and several inmates
said they had to wait months
to see a lawyer. They can re-
ceive letters, including from
non-Russians, who must have
access to a Russian credit card
and phone number.

The guards, always clean-
shaven and in strong physical
shape, talk with pride about the
facility’s importance to the
state. A guard escorting Mr.
Rudnikov stopped to show him
an assembly hall and explained
that Lavrentiy Beria, Stalin’s
longest-serving security chief,
used it to interrogate purged
military leaders at night.

“They are very proud of the
history of this prison,” said Mr.
Rudnikov, who said he would
use one word to describe Lefor-
tovo. “Isolation. It’s a frozen
place.... The moment you arrive
there, you are no longer a per-
son with rights.”

—Yuliya Chernova
and Kate Vtorygina
contributed to this article.

Salsa Spice
Sparks Hot

Debate

Continued from Page One

Did Chipotle change its recipe
or is my tongue simply not as
resilient as it used to be?

“I thought maybe it was
just in my head and it was al-
ways that spicy and maybe I
was just being a wimp, I guess.
I was like, maybe I can’t han-
dle hot salsa anymore,” says
Jordan Strickland, 29, of Dav-
enport, Iowa. Ms. Strickland, a
Chipotle regular, has now con-
cluded her taste buds aren’t
the problem. “I think they
should go back to the way it
was,” she says. “It was spicy
enough.”

On r/Chipotle, the 50,000-

user-strong Reddit forum for
Chipotle fans, questions about
the salsa getting spicier have
become so common that
they’ve begun to grate on reg-
ular users, who say they want
to talk about other things.

Others maintain they love
the salsa’s kick and are afraid
Chipotle will change the recipe
to appease the spice-averse.
Two Chipotle fans pleaded
with a Wall Street Journal re-
porter not to write this article,
fearing the attention will pres-
sure the company to side with
salsa skeptics. Aficionados’
recommendation to those who
can’t take the heat? Add sour
cream and stop complaining.

“It’s called hot salsa. If you
can’t handle it, get the me-
dium,” says Jordan Black, 28,
of St. Louis Park, Minn., who
goes to Chipotle three or four
times a week.

“If I could buy it wholesale,
I absolutely would,” says Au-
drey O’Brien, 23, of Milwau-

kee, who adds that she hoards
the hot salsa for eggs she
makes at home. “I would be
disappointed if they made it
less spicy,” she says. “I hon-
estly think I would order less
often. It’s an integral part of

my bowl.”
Americans have grown
more interested in =zippy

dishes in recent years, giving
chains a reason to spice things
up. Mentions of “spicy” on
menus have grown 8.5% over
the past five years, according
to market-research firm Tech-
nomic Inc.

Wendy’s Co. added ghost
pepper ranch to its menus,
drawing on one of the hottest
peppers around. Burger King
rolled out a Ghost Pepper
Whopper last Halloween.
Dave’s Hot Chicken asks cus-
tomers who order its Carolina
Reaper-based spice blend to
sign a waiver that lays out the
risks of consuming one of the
world’s hottest peppers.

Chipotle executives say
they started picking up chatter
from customers last fall re-
marking on the chain’s salsa
getting noticeably hotter. The
company was originally quite
surprised by the feedback,
says Nevielle Panthaky, Chi-
potle’s vice president of culi-
nary and menu development,
prompting the burrito maker
to investigate.

Chipotle sources the chiles
used in its four salsas from
Mexico, India and other parts
of Asia. The company boosted
its number and regions of
chile producers during the
pandemic as supply chains
frayed, helping ensure product
but making the mix more com-
plex, according to Mr. Pan-
thaky. Bad weather and storms
also affect sourcing.

The company’s suppliers
grade their peppers on what’s
known as the Scoville scale,
which measures spiciness in
Scoville Heat Units ranging

from zero to more than 2 mil-
lion. Chipotle’s hot salsa
draws on chile de arbol, which
range from 15,000 to 30,000
Scoville units. Once the chiles
mix with other ingredients in
the salsa, the heat is reduced
significantly.

The Journal sent samples of
Chipotle’s hot salsa to a lab in
New Mexico that tests the
Scoville units of chile peppers,
hot sauces and salsas. The re-
sults show the spiciness of the
salsa varies, which may ex-
plain why some customers
find it scorching hot and oth-
ers think it is just right.

The Journal submitted sam-
ples from Phoenix, Chicago
and Washington, D.C. The
samples ranged from 2,730
Scoville units to 3,420 Scoville
units, according to Southwest
Bio-Labs, which conducted the
testing. The higher end of the
range is hotter than some
well-known hot sauces, which
people tend to add in small

amounts rather than by the
spoonful, including Cholula,
Tapatio and Sriracha.

Chipotle discovered that
some of the chiles from re-
gions of India it drew from
this season hit the mouth in a
more assertive way. “We were
like, look it definitely seems to
be a little bit on the spicier
side,” says Mr. Panthaky, who
is Indian and loves spicy food.

Chipotle has started more
explicitly labeling on its app
the options for mild, medium
or hot salsa. The chain says it
has continued to monitor its
chile mix, and has gotten
fewer customer rants about
spiciness more recently.

Mr. Panthaky says many
customers are used to order-
ing dishes with the salsa slath-
ered inside their burrito or on
their bowl before tasting it
first. “When you have this
small nuanced change, you’re
like wait a minute, it is hitting
me very differently,” he says.
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Older Workers Are in Demand
When Bosses Want Work Ethic

Tired of younger folk arriving late and scrolling social-media feeds, companies recruit seniors

ON THE
CLOCK
CALLUM
BORCHERS

ip Conforti is hiring for

a part-time position at

one of two package

shipping stations that

he owns in Pennsylva-

nia. He’s filled such
roles with high school and college
students during two decades in
business, but this time his top can-
didate is a man in his 70s.

Mr. Conforti has grown weary
of younger employees who, he
says, arrive late for shifts, call out
of work often and spend more
time scrolling social media feeds
than chatting with customers.
About a year ago, he tried some-
thing different—recruiting people
who are more likely to carry AARP
cards than the latest iPhone.

“The learning curve is a bit lon-
ger,” he says, “but once they get it,
God, it’s refreshing. I say, ‘This is
what we’re doing today,” and it
gets done. Their shift starts at 9
and they’re here at 8:50. It’s their
work ethic.”

Older workers are in demand
at a growing number of compa-

nies. Perceptions of generational
differences don’t always match re-
ality, but three-quarters of people
65 and older said in a Wall Street
Journal-NORC survey of Ameri-
cans’ values last month that hard
work is very important to them
personally. Among 18-to-29-year-
olds, 61% said hard work is very
important.

“There’s a willingness
from this group to work
the opening shift or to
close down for the day.

So much for youthful ambition.

People 55 and older are the fast-
est-growing segment of the work-
force, according to federal data. De-
mographic shifts help explain the
trend—people are living longer and
having fewer children—and some
retirement-age folks have little
choice but to work because of infla-
tion and a weak stock market.

But certain businesses are tar-
geting seniors on the premise that
age is an asset.

The AARP since 2012 has asked

companies to sign a pledge to give
workers over 50 a fair shot in hir-
ing. Commitments rose 122% last
year, compared with 2021, the
group says. The roster of pledge-
takers now features more than
2,500 businesses, including Bank
of America Corp., Microsoft Corp.
and H&R Block Inc.

“It makes great business sense
to hire experienced workers,” says
Heather Tinsley-Fix, senior adviser
for employer engagement at the
AARP. “More companies are also
recognizing the need to include
age in their diversity, equity and
inclusion efforts.”

KinderCare Learning Centers
Inc., which operates more than
1,500 child-care facilities, signed
the pledge last August to expand
recruiting efforts amid an acute
child-care worker shortage. The
AARP’s pledge program offers ac-
cess to job boards and career fairs
for workers over 50.

Less than a year in, KinderCare
hasn’t tallied the resulting hires,
but the payoff is already clear,
says Travis Trautman, the com-
pany’s senior director of talent
acquisition.

“There’s a willingness from this
group to work the opening shift or
to close down for the day, to cover

Laurel McDowell, 69, came out of retirement
to rejoin her former firm, ManpowerGroup.

during lunches and breaks or even
be on call as needed,” he says. “I
could go on and on about the
value and benefits.”

Global staffing agency Manpow-
erGroup Inc. launched a placement
program for what it calls “mature”
workers in 2021 after hearing cli-
ents’ concerns about labor short-
ages and high turnover, says Laurel
McDowell. Ms. McDowell, 69, came
out of retirement to rejoin her for-
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mer firm and lead the initiative.

Older workers can be good fits
for businesses focused on reten-
tion, she says. Young professionals
don’t necessarily job hop more fre-
quently than their predecessors
did at the same career stage, but
people tend to value stability as
they age, she observes.

“We’re generally not looking
for the next move,” Ms. McDowell
says of her age cohort. “Frequently
you can get us for a very reason-
able cost.”

Some un-retirees say they draw
inspiration from athletes, such as
quarterback Tom Brady and Olym-
pic beach volleyball champion
Kerri Walsh Jennings, who have
made comebacks and excelled long
past their purported primes.

Ms. Walsh Jennings, 44, aims
to qualify for a sixth Olympics
next year, after sitting out the
2020 cycle. She tells me it’s natu-
ral to question whether you’ve still
“got it,” but adds it’s important to
let performance speak for itself.

“I see these amazing athletes
who are significantly younger and
very hungry, and I wonder: Can I
do this? Am I crazy to even think
about it?” she says. “But [last
month] I was in Miami competing,
and it took me two minutes to be
like, no, I got it. I belong here.”

While ageism remains a barrier
for some graying workers, age dis-
crimination complaints to the
Equal Employment Opportunity
Commission dropped 45% from
2011 to 2021. That’s partly because
claims are hard to prove and law-
yers are often reluctant to take
borderline cases. Johnny C. Taylor
Jr., chief executive of the Society
for Human Resource Management,
says the decline also signals a
meaningful reduction in age dis-
crimination.

There is no official measure of
discrimination claims on the basis
of being too young because federal
law protects only workers over 40,
but human-resources de-
partments frequently
field grievances from mil-
lennials and Gen Zers
who say they’re unfairly
passed over because of
their generations’ reputa-
tions for flakiness, Mr.
Taylor says.

He adds that young
people’s approach to
work isn’t necessarily
worse. Plenty are hard-
charging, and those who
dial down the intensity
can improve their health
and happiness. While
balance may strike some
as lazy, others see re-
freshing groundedness—
or well-founded skepti-
cism of the idea that
hard work pays off.

Still, old-fashioned
grinders appeal to employers.

“With the economy slowing
down, companies need fewer peo-
ple and need the people who are
there to be OK with working
hard,” Mr. Taylor says. “Instead of
trying to convince younger genera-
tions to be something different,
some companies are saying, ‘Why
don’t we just go hire people who
are naturally predisposed to work
harder?’ ”

How to Lead Staff in Uncertain Times

By Ray A. SMITH

late to right now: Your team is

looking for assurance that jobs
are safe. If only you had a clue.

Inspiring confidence is a key part
of managing people and—many
business leaders say—a tricky feat
at the moment. A growing drum-
beat of layoff announcements have
made many employees fearful of a
contagion effect.

In a recent survey of 35000
workers, more than a quarter of
those in the U.S. said they feared
they would be laid off.

Worldwide, more than one in
three did, according to staffing firm
Randstad, which conducted the
survey.

But many managers know little

2 more than their employees about

& what lies ahead on jobs. Given the
glack of knowledge, leadership

2 coaches and bosses say managers
£ shouldn’t offer their team their take
3on pending job cuts. Instead, be up-
& front about whatever bad news is

& coming but make clear that you

2 don’t have details.

= Tell your staff, “There are

= changes coming down the pike, but
§they are still being formed,” says

& Jay Sullivan, former managing part-
& ner of communications-coaching

& firm Exec-Comm LLC.

Whether you manage a company,
S a department or small team, here

{; are best practices for leading

= through uncertainty, according to

& those who have been there.

I t's a feeling many bosses can re-

HRIST

A
Reuben Carranza pledged to be
upfront about restructuring moves.

Rally the troops

In a survey of 3,400 people pub-
lished in January by human-re-
sources software firm UKG Inc,
nearly 70% said bosses influenced
their mental health as much as a
spouse or partner.

What managers say matters even
more when employees are bracing for
layoffs, says Heather E. McGowan, a
workplace strategist and co-author of
“The Empathy Advantage: Leading
the Empowered Workforce” Now’s
the time to acknowledge the anxiety
that workers may have, as well as
the value of their work.

Recognize that it may be hard to
focus, says Heidi Brooks, a senior
lecturer in organizational behavior
at the Yale School of Management.

:.:I I | I 1 |
Kim Scott wrote a book about
frank communication at work.

Try, “I hope that we can all do
our best to support ourselves and
each other through a tough time
and be as productive and connected
as possible,” she suggests.

And reassure your team that
you're making sure that higher-ups
notice their work, says executive
coach Alisa Cohn. You want your peo-
ple to know that you are using every
opportunity to ensure they are not
just a number, she says.

Admit what you don’t know
After a round of layoffs at a software
startup she ran a couple of decades
ago, Kim Scott recalls telling staff
there wouldn’t be anymore—only to
have to lay off some staff later.

After that, the former Google ex-

CEO Iddo Gino kept staff informed
when Rapid’s main bank collapsed.

ecutive, who wrote a book about
frank communications at work, be-
gan sharing status reports on the
company’s financial status at the
weekly all-hands meeting.

“I said, ‘I don’t know what’s going
to happen in the future, but what |
do know is how much money we
have and how much we're spending
and how long that'll last,” she re-
calls saying.

In the moment
Employee concern isn't limited to
just their broad layoffs. Many have
also been concerned during the
banking system’s recent turmoil. In
this case, the advice is to be open.
When Silicon Valley Bank col-
lapsed in March, Iddo Gino, chief ex-

ecutive of San-Francisco based
Rapid, a marketplace for application
programming interfaces, says he
spent that weekend keeping staff
informed about the company’s cash
situation and exposure to SVB,
Rapid’s main bank.

He told staff there was no imme-
diate risk to the company’s ability
to pay employees or meet other fi-
nancial commitments.

“I've found that when we aren’t
transparent—either because we
don’t share or we share a sugar-
coated version—people start getting
more worried and assume the
worst-case scenario,” he says.

Ask and invite questions
Leave plenty of time during meet-
ings or calls for employees to ask
questions, and make sure to offer
different ways for staff to make que-
ries, including through anonymous
channels, says David Lancefield, a
London-based executive coach.

Even if there isn't much new in-
formation, regular check-ins can help,
says Reuben Carranza, who oversees
Brooklyn, N.Y, hair-care brands
Amika and Eva NYC. He restructured
the businesses this year to lower
costs and simplify decision-making.

Mr. Carranza pledged at one of
the company’s staff meetings that,
throughout, he would be upfront
about the reasons behind every
move. He then outlined how he
would explore internal and external
hires to beef up certain capabilities
but noted that some existing roles
might change or be cut.

“Leading people through the jour-
ney is helping them understand
how these choices get made and
where we're going,” he said.
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By CORDILIA JAMES

abies babbling, drills
drilling, horns honking.
Tech companies are

rolling out new noise-

reduction tools to filter

out cacophony on your
calls—but you need to know how
to find them. As part of its i0S
16.4 update last week, Apple added
its Voice Isolation feature to
cellular phone calls, bring-
ing the caller’s voice to the
forefront and blocking out
ambient noise.

Active noise cancellation
has been an option in pre-
mium headphones for years,
quieting the world around
you so it’s easier to hear
what’s coming through your
earbuds. Background noise
reduction is a newer kind of
built-in audio processing. It
aims to clarify your speak-
ing for the benefit of oth-
ers. The result? You can
take calls in more places,
and not have to yell or re-
peat yourself over the din
of your surroundings.

Ideally, you would use
both noise cancellation and
background noise reduction
so everyone can hear better,
and some headphones com-
bine the two.

Popular videoconferenc-
ing software from Google,
Microsoft and Zoom have
been getting better at
keeping out unwanted
noise during video calls,
and other Android phone
makers such as Samsung

% do similar reduction for

g cellular calls. These fea-
;;tures are often turned on
Eby default, but even then, learn-
Sing how to adjust these settings
& can be a big help when the leaf
Zblower fires up. In some cases

2 you might actually want noise re-
= duction off—if, say, you’re playing
£ music for people, or getting your
&dog to do tricks.

Here’s how you can tune out

Y the distractions no matter what

o device or app you use.

NDEL!

ACH

= Clearer phone calls

z P iPhones: You can turn on Voice
glsolation after updating your

% iPhone to i0S 16.4 and dialing a

= phone number (even your own).

£ When on the call, swipe down from
2 the top right to access the Control

Block Background Noise
From Calls and Meetings

Apple’s Voice Isolation and other tech tools can dim the
clamor of barking dogs, crying babies and honking horns around you

Center, tap the button labeled Mic
Mode, then select Voice Isolation.

Once you turn it on, the feature
remains active. To turn it off, re-
peat the previous steps and select
Standard instead.

During our Voice Isolation
tests, the prerecorded sound of a
baby wailing was reduced to the
point where it could hardly be
heard at all by the person on the
receiving end, especially when the
caller was talking.

» Android phones: A number of
different Android models have
similar features, or other ways to
reduce background noise. Samsung
says that in phones like the Galaxy
S23, it uses multiple microphones

You can take calls in
more places, and not
have to yell or repeat
yourself over the din.

to focus on the caller’s voice and
reduce background noise. The
company also says using Galaxy
Buds earphones will automatically
enhance voice quality even further.
The Google Pixel 7 and 7 Pro
have a Clear Calling feature that
helps the phone owner hear less
background noise coming from the

other person on the line. To turn it
on, go to Settings > Sound & vibra-
tion > Clear Calling. From there,
you can turn the setting on or off.

Better virtual meetings
Noise reduction is often on by de-
fault for different meeting apps.
Still, there are ways to fine-tune it
for your needs.

» Zoom: You can adjust how
much sound is being suppressed
on a Zoom meeting when you’re
signed into the desktop app. Click
your profile picture and open set-
tings. Then, in the Audio tab, look
for Background noise suppression.
From there, you can select Low,
Medium or High noise reduction,

or keep it at the default auto-
matic setting.

Zoom’s mobile app has auto-
matic noise suppression, but you
can’t adjust it—you can only turn
it on or off. Tap More at the bot-
tom of the screen. Under Settings,
tap Meetings > Use Original Audio.
Just remember that when you do,
people on your call might not hear
you well if you’re in a noisy envi-
ronment.

» Microsoft Teams: Like
Zoom, the noise reduction
setting is set to auto by de-
fault. To adjust the feature,
go into settings next to your
profile picture in the main
Teams window. Select De-
vices, look for Noise sup-
pression then choose Auto,
High, Low or Off. On mobile
devices, select your profile
picture > Settings > Calling,
then select an option under
Noise suppression.

The high setting works
best in open offices, when
there’s no conference room
to hide in. The low setting
can quiet soft yet distracting
sounds like the hum of an
air conditioner.

» Google Meet: Certain
Google accounts already
have the feature enabled. If
not, you can still turn it on.

Before you join a meeting
on a computer, click on the
three dots at top right to
open the More Options
menu, then click Settings.
Click Audio, turn on Noise
cancellation, then join the
meeting. During a meeting,
the three dots are located at
the bottom of the screen.

On mobile, you can tog-
gle this on or off when
you’re in a meeting by tapping
the three vertical dots at the bot-
tom of the screen, then Settings >
Noise cancellation.

» FaceTime: Apple’s Voice Isolation
feature was originally introduced
for devices running iOS 15, iPadOS
15 and macOS Monterey. Besides
cellular, it can also be used for calls
made over FaceTime and third-
party apps such as WhatsApp.

On a Mac, open the FaceTime
app and click on the control center
icon in the top menu bar. Click Mic
Mode > Voice Isolation. On mobile,
open the FaceTime app and swipe
down from the top right of the
screen, then tap Mic Mode > Voice
Isolation.
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Think You're Too Young to Need
A Colonoscopy? Think Again

YOUR
HEALTH

SUMATHI
REDDY

few years ago at my

annual wellness exam,

my doctor brought up
the word no 40-something
wants to hear: colonoscopy.

“I'm not that old,” | scoffed.

Turns out, | was.

Medical groups have low-
ered the recommended start-
ing age for colorectal cancer
screenings to 45 from 50, in
response to rising colon can-
cer rates among younger peo-
ple. But only about 20% of 45-
to 49-year-olds are screened
for one of the deadliest can-
cers, according to American
Cancer Society data.

“There is still a lack of
knowledge about the impor-
tance of getting screened, es-
pecially within this age

!

can be taken for a biopsy.

In 2018, the American
Cancer Society lowered the
recommended starting age
for colon cancer screenings to
45 from 50. In 2021, the U.S.
Preventive Services Task
Force, a panel whose recom-
mendations are followed by
insurers and federal health-
care programs, followed suit,
so colonoscopies for people
45 and older are typically
covered by health insurance.

There is an alternative to
getting a colonoscopy. When
my doctor mentioned this,
my interest piqued until |
heard what it was: a mail-in
stool test, which is exactly
what it sounds like.

The medical task force rec-
ommends both colonoscopy
or stool tests, and doctors
say the best test is the one
you can get done.

There are two main types
of mail-in stool kits. One, a

T %

Colon cancer rates are rising among younger people.

group,” says Cassandra Fritz,
a gastroenterologist and as-
sistant professor at Washing-
ton University in St. Louis.

A colonoscopy is a time-
consuming and rather un-
pleasant experience. To empty
out your colon the day before
the procedure, you avoid solid
food and drink clear liquids
for a certain amount of time,
and take a laxative.

The procedure typically in-
volves anesthesia or sedation,
with a scope inserted into
your rectum so a doctor can
look inside your colon. Polyps
can be removed with the
scope, and tissue samples

fecal immunochemical test,
commonly referred to as FIT,
detects blood in the stool
and needs to be done annu-
ally. And there’s Cologuard, a
test that detects blood in
the stool as well as genetic
changes that might signal
the presence of a polyp or a
cancer. That test is sup-
posed to be conducted every
three years. When people
get a positive result on ei-
ther test, they should follow
up with a colonoscopy.

A positive result on a mail-
in test doesn’t necessarily
mean you have cancer. Most
who get positive results from

mail-in kits end up not test-
ing positive for colon cancer
after a colonoscopy, says
Douglas Corley, a gastroen-
terologist at Kaiser Perma-
nente in San Francisco and
principal investigator for the
National Cancer Institute’s
colorectal cancer screening
consortium. Instead, they

Doctors say the
best test for colon
cancer is the one
you can get done.

might have precancerous pol-
yps that can be removed dur-
ing the colonoscopy.

A colonoscopy, unlike a
mail-in test, helps prevent
potential future cancer by
removing polyps, says Anne
Mongiu, an assistant profes-
sor of colon and rectal sur-
gery at Yale University
School of Medicine.

“If | see an ugly-looking
polyp that’s small, it may or
may not have cancer,” says
Dr. Mongiu. “I can take it out
entirely. If it's an early can-
cer, it removes the cancer.
Polyps left untended are like
weeds in a garden, after
seven to 10 years they can
turn into cancer”

The mail-in stool tests look
for cancer that is already
there but don’t do as good a
job at detecting precancerous
polyps, says Dr. Mongiu.

The kits can be a good op-
tion for people who aren't at
high risk for developing colon
cancer, says Xavier Llor, direc-
tor of colorectal cancer pre-
vention at Yale University
School of Medicine. He rec-
ommends a colonoscopy if
you have a family history of
colon cancer or other risk fac-
tors such as Crohn’s disease,
inflammatory bowel disease,
ulcerative colitis or diabetes.

And the mail-in tests can
be more feasible for people
who find it difficult to take a
day or two off work to pre-
pare for the procedure and
undergo it, notes Dr. Fritz.
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A Personal Trove

Made Public

By BARRYMORE LAURENCE SCHERER

New York
efore the development
of public museums as
we know them,
princes, aristocrats
and wealthy spirits
of a scholarly bent

collected works of art and ob-
jects of wonderment, which

they displayed in chambers
known as “treasure rooms” or
“cabinets of curiosities.”

Along with preserved animals,
fossils, mineral specimens and
other scientific rarities, these
collections often included

works in gold and silver, pre-
cious enamels, sacred relics, me-
chanical automata and related ob-
jects. Princely collections like the
Habsburg Imperial Treasury in
Vienna and Dresden’s Green Vault
(Griines Gewdlbe), renowned in
their day, remain so today.

In more modern times, finan-
cier J.P. Morgan assembled a veri-
table treasure vault housed in his
private gallery (now the Morgan
Library & Museum). Upon Mor-
gan’s death in 1913, industrialist
Henry Clay Frick added numerous
works from Morgan’s collections
to his own, including superb Re-
naissance bronzes and exquisite
enamels. During recent decades,
book publisher Alexis Gregory
(1936-2020) assembled a treasure
collection that, while not so vast
as those of history, rivaled them
in quality. The public can now
view Gregory’s bequest to the
Frick Collection of a remarkable
selection from his personal trove
(through July 9 at Frick Madison).

Organized by Assistant Curator
of Decorative Arts Marie-Laure
Buku Pongo (author of the jewel-
like exhibition catalog), “The Greg-
ory Gift” features 28 superlative
acquisitions that will impart even
greater richness to the Frick’s ex-
tensive decorative collections. In-
cluded are 15 Limoges enamels,
two extraordinary clocks, an ex-
ceptionally rare 16th-century
Saint-Porchaire ewer and two ele-
gant pastels by 18th-century Vene-
tian portraitist Rosalba Carriera.
Within Frick Madison’s Brutalist
gray galleries, these beautiful and
fascinating luxuries stimulate the
inquisitive mind as well as the cu-
rious eye.

Several of the enamels are
polychrome, including a magnifi-
cent 1584 “Triptych of the Cruci-
fixion and Sibyls.” Others—which
embellish plates, ewers, saltcel-
lars and related vessels—are exe-
cuted in grisaille, i.e., primarily in
gray or blue-gray tones, and con-
stitute an important complement
to the Frick’s already rich collec-

€ tion of color enamels. Many de-

ffg pict scenes based on drawings

x and prints by prominent artists,
g underscoring the longstanding re-
¥ lationship that existed between

£ the fine and decorative arts.

= A diminutive oval medallion

The gift includes
Limoges enamels
and elegant pastels

Left:
Suzanne de
Court’s ‘Oval
Medallion,
Apollo and
the Muses’
(c. 1600)

Left: Rosalba
Carriera’s
‘Portrait of a
Woman’

(c. 1730)

Below:
‘Triptych of
the Crucifixion
and Sibyls’

Below:
Musical
Automaton
Rhinoceros
Clock

(c. 1765-72)

(1584)

enameled in green, blue and ma-
roon depicts Apollo and the
Muses on Mount Helicon, their
favorite haunt. Created by Su-
zanne de Court (active around

1600, and the only woman known
to have operated a workshop in
16th-century Limoges), it is an
adaptation of a c. 1557 engraving
by Giorgio Ghisi after a drawing

by Luca Penni (itself indirectly
based on Raphael’s “Parnassus”
fresco at the Vatican). Two
bearded figures wearing poets’
laurel wreaths observe Apollo,

Greco-Roman god of music
(among other things), flanked by
the winged horse Pegasus and a
putto. While plucking a fanciful
lute-like instrument, Apollo is ac-
companied by the nine Muses re-
spectively playing lutes, a viola
da gamba, a ram’s horn, a small
organ, a tambourine, a triangle
and cymbals and singing from a
part book—a lively image of
Olympian music-making.

Beyond enamels, two objects il-
lustrate the exceptional skill in-
volved in carving exotic materials.
A South German ivory hilt, c.
1700, features an exquisitely de-
tailed carving of intertwining
game savagely pursued by hounds.
Displayed beside the hilt is a 17th-
century carved cup of rhinoceros
horn possibly by Georg Pfriindt, a
pre-eminent South German horn

Selections from the
bequest of book
publisher Alexis Gregory
at Frick Madison.

and ivory carver. In an age when
fear of poisoning was rife there
was a brisk trade in rhinoceros
horns and “unicorn horns” (usu-
ally narwhal tusks) because they
were believed to protect against
deadly potations. The rhinoceros
cup is carved in high relief with
an exotic scene of regal banquet-
ing; the central figure crowned
with a feathered headdress is at-
tended by servants fanning him,
bringing food and drink and play-
ing music. Emphasizing the non-
European nature of the scene, the
goblet’s foot is carved with an el-
ephant and rhinoceros hunt.

But the show’s star is the
Musical Automaton Rhinoceros
Clock, an ebullient Rococo fan-
tasy made by James Cox, one of
late 18th-century London’s most
celebrated jewelers and gold-

smiths. Inspired by the European
“rhinomania,” triggered when an
Indian rhinoceros—called “Miss
Clara”—was imported to Rotter-
dam by the Dutch East India Com-
pany in 1741, Cox fashioned this
clock from about 1765-72. Made of
gilded cast bronze mounted on a
white marble base raised on four
lobed, gilt-bronze bun feet, the
beautifully modeled rhino is
based on Albrecht Diirer’s famous
(though zoologically inaccurate)
woodcut print from 1515. On its
back an elaborately chased pavil-
ion (suggesting an Indian howdah
for riding an elephant) sports a
jeweled roundel and culminates in
a double-face clock and vases of
jeweled flowers (the clear and
colored stones are paste, the
pearls real). When the clock
chimes, a separate carillon plays
two tunes as the roundel turns.
Though this example of 18th-cen-
tury ingenuity doesn’t run while
on display, the Frick has produced
a short video of the clock striking.
No digital watch can beat such a
spring-wound mechanical wonder
for sheer, beguiling charm.

The Gregory Gift
Frick Madison, through July 9

Mr. Scherer writes about music
and the fine arts for the Journal.

By MARTIN JOHNSON

erhaps emblematic of compli-
cated economic times, jazz
musicians are doing more
with less these days, especially
when it comes to midsize ensem-
bles. Bands of six, seven or eight
musicians are producing a spectac-
ular range of tonal colors, varied
moods and unique harmonies to a
degree that was once the province
of larger bands and orchestras.
Drummer Tomas Fujiwara, guitarist
Mary Halvorson, trumpeter Adam
O’Farrill and saxophonist Anna
Webber all lead midsize bands that
are unusually expansive in their
sound. Saxophonist and composer
Ingrid Laubrock, a sometime collab-
orator of Ms. Halvorson’s, follows
in this lineage with her new re-
cording, “The Last Quiet Place”
(Pyroclastic). It features a stellar
and unusually configured sextet
featuring bassist Michael For-
manek, drummer Tom Rainey, cel-
list and recent MacArthur fellow
Tomeka Reid, violinist Mazz Swift
and guitarist Brandon Seabrook.
Ms. Laubrock, who is 52 years
old, chose her title after reading
Elizabeth Kolbert’s books “The
Sixth Extinction” and “Under a
White Sky.” The themes of global
extinction and humanity’s impact
on nature led Ms. Laubrock to con-
sider ports of serenity, though they
may be more internal than exter-
2 nal. The title is also a bit of a mis-
2 match for the music. Although the
% saxophonist has participated in nu-
S merous sessions with performers

MUSIC REVIEW

A Jazz Sextet’s Outsize Sound

Ingrid
Laubrock

who lean toward the softer side,
the music here is lithe, sprawling
and at times intensely spiky.

The recording begins with a
murmur on “Anticipation,” which
starts with tender unisons from
Ms. Reid and Mazz Swift under-
pinned by gentle percussion. But it
builds quickly, and within three
minutes the saxophone is tangling
with the strings while bass and

guitar rumble in the background. If
not quite setting the tone for the
recording, “Anticipation” does an-
nounce the structure. Only one of
the six pieces on “The Last Quiet
Place” exceeds nine minutes; the
solos are short and incisive. There
is abundant interplay as the differ-
ent instruments align in shifting
units. The second track, the whim-
sically named “Grammy Season,” as

challenging music like this is rarely
considered for such accolades,
starts fitfully with Mr. Seabrook
and the leader trading complex se-
quences over growling lines from
Mr. Formanek. Then the strings el-
bow into the picture, changing the
mood into something more stately,
which triggers a bit of a musical
battle between the bickering fac-
tions, with each force upping its
side until the strings mesh with
the other two musicians as the
rhythm section thunders behind.

The title track has a cinematic
feel to it, as if it's about the quest
for serenity rather than a place it-
self. Ms. Laubrock, who plays both
tenor and soprano saxophone,
leads, with the straight horn offer-
ing probing lines ahead of the
strings, bass and drums. By con-
trast, “Delusions” is a complex
work full of snarling lines, hiccup-
ping rhythmic figures, chattering
percussion and staccato saxophone
phrases; about midway through, it
grinds to a halt and a more tran-
quil vibe takes over, as if a resolu-
tion had been reached after a tur-
bulent disagreement in the first
half. Then, just as suddenly, the
skronking guitar figures return and
fury builds until the end.

There’s a precision to these
pieces that gives them a chamber
element, as if they were being per-

formed in an art gallery or perfor-
mance space rather than a more
raucous setting like a nightclub.
This changes on the final and lon-
gest piece of the program, “Chant
I1” It begins with scratchy figures
from a combination of the cello, vi-
olin and drums and builds intensity
quickly and urgently as if rallying a
crowd of clubgoers. Messrs. Sea-
brook and Rainey intertwine fero-
ciously. Then Ms. Laubrock joins in,
settling matters for a moment be-
fore pizzicato from Mazz Swift and
Ms. Reid finishes the tune with a
siren-like warning.

Ms. Laubrock has been especially
active in recent years, releasing re-
cordings mostly in duo and trio set-
tings and usually of more medita-
tive and austere sounds. She was
born in Stadtlohn, West Germany,
and moved to London in 1989 and
to New York 20 years later. Her ap-
proach is unhurried, and it’s easy to
hear elements of great players like
Anthony Braxton, Steve Lacy, Dave
Liebman, Joe Lovano and Mark
Turner in her work, but she’s assem-
bled these influences into a voice
that is uniquely her own. On her
new recording, her compositional
mettle is the highlight. Few albums
so deftly merge the unusual instru-
mentation of the '60s, the driving
force of the '70s and the classical
influences of '80s jazz into a seam-
less, contemporary whole. It's easy
to imagine young players listening
to her music and taking notes.

Mr. Johnson writes about jazz
for the Journal.
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The Trade That D(ﬂmed the Mavericks

Since trading for Kyrie Irving, Dallas has lost 16 of 24 games, and fallen to 11th in the West

By ROBERT O’CONNELL

words redundant. He slumped

in his chair, hung his head and,
with the fingers of his immensely
talented right hand, tapped irri-
tated rhythms on the podium.

“Sometimes I don’t feel it’s me,
I’m just being out there.” Doncic
said. “I used to have fun, smiling
on the court.”

Doncic’s Dallas Mavericks—an
all-in NBA playoff aspirant who
had traded valuable rotation play-
ers and three draft picks for All-
Star running mate Kyrie Irving a
month and a half earlier—had just
lost to the Charlotte Hornets, a
24-51 club whose best player was
out with a fracture in his ankle.
The loss came with the faintest of
silver linings. The Mavericks
would get another crack at the
Hornets in two days.

They lost that game, too.

Since trading for Irving on Feb.
6, the Mavericks have lost 16 of 24
games, including seven of their
last eight, and fallen from fifth
place in the Western Conference to
11th. With three games remaining
on their schedule, starting with
Wednesday’s contest against the
Sacramento Kings, they sit outside
of the qualifying cutoff for the
play-in tournament. “It kind of
looks like a bit of a clusterf—, to
be honest,” Irving said after the
Mavericks lost to the Philadelphia
76ers last week. “It’s not the ex-
pectations I don’t think any of us
had in that locker room.”

From one vantage, the Maver-
icks’ implosion is hard to under-
stand: They employ two of the
sport’s most expressive and explo-
sive one-on-one scorers, both of
whom have kept piling up points
since Irving’s arrival. From an-
other, Dallas’ disastrous stretch
run is a case study in poor re-
source allocation—a tidy summary
of the gap between what looks im-
portant, on a basketball court, and
what really is.

A strange thing about the Mav-
ericks’ post-trade struggles is that,
in many regards, the deal has
worked about as well as the team
could have hoped. Since he

Luka Doncic’s posture made his

-

Kyrie Irving and Luka Doncic have proven capable of coexisting, but their styles make true collaboration difficult.

touched down in Texas, Irving has
been individually splendid, averag-
ing 26.7 points per game on 51%
shooting, replacing the production
Dallas lost when it let ascendant
guard Jalen Brunson walk in free
agency last summer. He’s avoided
the controversies that tailed him
in Brooklyn; the black tape he
stuck to his Nikes after his long-
time sponsor dropped him was the
most conspicuous reminder of his
suspension for sharing a film with
antisemitic themes earlier this
season.

Nor has Irving’s presence dulled
Doncic’s shine. Since the trade,
Doncic has ticked along at a 31-
points-per-game clip, albeit while
missing several games with heel
and thigh injuries. He remains the

second-leading scorer in the NBA.

But if the move for Irving has
boosted the Mavericks’ pre-exist-
ing strengths, it has done so only
marginally—while manufacturing a
glaring weakness. Irving is a quick
but undersized guard, whose ac-
quisition cost Dallas an ace perim-
eter defender in Dorian Finney-
Smith, and Doncic is a clever but
slow-footed one. Over their 24
games together, Dallas’ offensive
rating has received a bump, from
113.5 to 116.4 points per 100 pos-
sessions, while its defense has cra-
tered, giving up 117 points per 100
possessions, up from 112.5 pre-
trade.

The old hoops chestnut that
“defense wins championships” can
seem like a vestige of another era,

during a season in which next-gen
offenses are scoring more than
they ever have. But Pat McFarlane,
a quantitative analyst for the Phil-
adelphia Phillies who runs NBA
numbers for academic journal arti-
cles and his blog Basketball Rela-
tivity in his downtime, says that as
a scoring-rich environment makes
for more impressive box scores, it
also flattens the advantage teams
gain from them.

“Where the Mavericks are lining
up now—historically, it would have
been quite impressive,” McFarlane
said. “But in the context of this
year, relative to the rest of the
league, it’s different.” The corol-
lary holds true: the rarer defensive
stops get, the more valuable they
become. “It’s a dangerous game

they’re playing with this trade-
off,” McFarlane said, “and it is a
trade-off.”

Furthermore, while Irving and
Doncic have proven capable of co-
existing—giving each other space
when they share the floor and
propping up the offense when one
of them is off it—their ball-domi-
nant styles make true collabora-
tion difficult. The recent loss to
the Sixers provided an example.
Doncic launched his signature
step-back 3-pointers while Irving
darted to the rim; the two com-
bined for 47 points and 13 assists.

But just two of those assists—a
pair of Doncic-to-Irving pitches—
came between them, and the stars
often resigned themselves to
standing aside while the other
went to work. Sixers guard James
Harden and center Joel Embiid,
meanwhile, worked their synced
two-man game again and again;
Harden notched five assists to Em-
biid alone.

“It’s a finite game,” McFarlane
said, “and two high-usage players
can’t contribute in tandem as
much as they would as a true
number one. There are diminishing
returns.”

An optimist, or a Mavericks fan,
might find glimmers of promise at
the margins. Dallas has lost an in-
ordinate number of close games
since Irving arrived; their nine de-
feats by five points or fewer since
Feb. 8, entering Tuesday’s games,
were three more than any other
team in the league has suffered
over that stretch, according to
Stats Perform. In a close loss to
Phoenix in March, what seemed
like a Doncic gimme rolled off the
rim in the closing moments. An ei-
ther-way foul call provided the
margin in an overtime loss to At-
lanta on Sunday.

On Tuesday, Doncic was asked
about reports that Dallas might sit
him the rest of the season, favor-
ing draft position over their wan-
ing title ambitions. He insisted he
would play for as long as the play-
offs were a possibility. “There’s lit-
tle chance, we all know that,” Don-
cic said. “But like I said, as long as
there’s a chance, I'll play.”

It is the time of year when slim
odds offer a last bit of hope to
mostly hopeless teams; FiveThirty-
Eight still gives Dallas a 8% chance
of reaching the postseason. Math
isn’t likely to rescue the Maver-
icks, though—it’s what got them
here.

The WSJ Daily Crossword | Edited by Mike Shenk

1 2 3 |4

15

17

19

14 *Someone

good here this week. I've no-
ticed the players are inter-

acting,” Ridley said the

The Masters Navigates a Tricky Journey
Through the LIV Golf Battlefield

ers know there’s no better
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morning after the annual
dinner for past Masters
champions, which now in-
cludes six LIV players. “Last
night at the champions din-
ner, I would not have known
that anything was going on
in the world of professional
golf other than the norm.”

Golf is at a crossroads,
which this weekend puts it
on the azalea-lined greens of
the world’s most fa-
mous golf course.
Nobody knows
how LIV Golf,
which has
suffered a
number of
recent legal
setbacks, will
fare over the
long haul. Yet
at the same
time, the future of
the golf establish-
ment, including the PGA
Tour and Augusta National,
is just as uncertain.

Some of the biggest ques-
tions will quite literally play
out on the course this week.
LIV’s structure—in which
many players have received
lucrative appearance fees to
play in small fields without
the risk of missing a cut—
have sowed doubts about the
tour’s competitiveness and
whether any of the 18 LIV
players here will be up for
the challenge of a major.

That’s also why LIV play-

18

Number of LIV Golf
members playing at the
Masters this week,
including Phil Mickelson,
Dustin Johnson and
Cameron Smith

“For sure I'd love to see
one of us guys get up to the
top of the leaderboard and
really give it a nice shot,”
said Cameron Smith, who
bolted to LIV not long after
winning the British Open last
year.

Augusta National, on
Wednesday, made a subtle
change to its qualifying cri-
teria for the 2024 Masters.

Where it previously in-
vited “those qualify-
ing for the previ-
ous year’s

season-ending
Tour Champi-
onship,” it has
now amended
that to “those
qualifying and
eligible for the
previous year’s
season-ending Tour
Championship.”

That change—the addition
of “and eligible”—mirrors a
tweak made by the United
States Golf Association for
this year’s U.S. Open, which
may have the result of box-
ing LIV player Talor Gooch
out of the tournament.
Gooch qualified for last
year’s Tour Championship
but was ineligible to play be-
cause he was suspended by
the PGA Tour after joining
LIV. Ridley said the club
could continue to make
changes to its qualification
rules in the future.

KEVIN C. COX/GETTY IMAGES

MIKE BLAKE/REUTERS



For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

THE WALL STREET JOURNAL.

Thursday, April 6, 2023 | A15

OPINION

The Targeting of Donald Trump

When New
York Mayor
Eric Adams
heard that
Georgia Rep.
Marjorie Tay-

WONDER  lor  Greene
was coming to

Fppamicl e A
z Manhattan
Henninger prosecutor Al-

vin Bragg’s ar-
raignment of former U.S. Pres-
ident Donald Trump, he said:
“Control yourselves. New York
City is our home, not a play-
ground for your misplaced an-
ger.” Where’s he been? For
Manhattan’s professional pro-
gressives, the indictment of
Mr. Trump was just another
day at the playground.
Politics as the American
left’s personal playpen proba-
bly began with the Occupy
movement in 2011. Who today
remembers what its point
was? For nearly 60 days, the

Forget the legal
niceties. The Bragg
indictment makes
sense for Democrats.
I

Occupy Wall Street movement
took over Zuccotti Park in
lower Manhattan. I went down
to get an idea of what it was
about. It looked like a tent city
for homeless but “angry” col-
lege students.

After Mr. Trump won the
2016 presidential election, the
New York left ostentatiously
shut down the city’s traffic
during evening rush hour by
marching or lying in the
streets. It was of course beside
the point that most of the peo-
ple they disrupted had voted
for Hillary Clinton. Today, cli-
mate-change protesters glue
themselves to works of art in
museums.

It’s gettlng hard
to recognize any-
thing in our poli-
tics today that
doesn’t qualify as
what the late U.S.
historian  Daniel
Boorstin called
“pseudo-events”’—
staged incidents
that exist to attract
the faux reality of
media coverage.
The Bragg Trump
indictment is a
pseudo-event for
the history books.

Across the rest of the coun-
try, many in America’s agog
population ask: What has hap-
pened to our politics?

One explanation is that the
Trump faction and the Demo-
cratic left have become en-
gaged in a relentless cycle of
attack and counterattack. That
makes everyone else a by-
stander in a melodrama of
mutual destruction. Further
destabilizing the system is
that at least since the Trump
era, the media functions pri-
marily as a political spin ac-
celerator that constantly ro-
tates counterclockwise.

Let’s try to hold a few in-
convenient truths in mind. For
all the drama Tuesday, it was
not Donald Trump’s desire to
be indicted by Alvin Bragg. Be-
fore this week, he looked con-
tent to spend mornings play-
ing golf in West Palm Beach
and afternoons lobbing Truth
Social potshots at Ron DeSan-
tis. But the media professes
shock that he has used the
Bragg indictment to raise more
than $8 million in the last sev-
eral days. Oh dear.

Nor did Mr. Trump create
the Russia-collusion hoax that
consumed most of the nation’s
political oxygen for nearly two
years of his presidency. Or the
impeachments. Did he raise
millions off these pseudo-
events? Indeed and why not?

Trump supporters in West Palm Beach Fla.

Trump Derangement Syn-
drome is so clinical that it
should be included in the next
edition of the Diagnostic and
Statistical Manual of Mental
Disorders. But the Bragg in-
dictment is different.

Everything the critics are
saying about it is true. It’s a
flawed interpretation of cam-
paign-finance law, it’s histori-
cally unprecedented, and it
smacks of political persecu-
tion. Democrats don’t care.
There is also this inconvenient
truth for Republicans: Mr.
Trump lost his 2020 re-elec-
tion because too many inde-
pendent and suburban voters
abandoned him. Independents
did it again in the midterm
elections, stepping away from
Trump-backed candidates.

There is nothing deranged
about what is going on now.
The only political reality worth
daily focus is that the Demo-
crats are locked on one goal:
making Mr. Trump the Repub-
licans’ presidential nominee.
In that bloodless calculation,
his candidacy is their best
path to holding the White
House—and then remaking
American politics and culture
for at least a generation.

They want to expand con-
servative sympathy for Mr.
Trump. They want to encour-
age the conclusion of some on
the right that this indictment

guarantees

Trump the GOP
nomination, ensur-
ing that the same
voters who de-
feated him in 2020
will do so again.
And they will.

Even if the Bragg
indictment fades
from the news,
Democrats know
Trump will be
Trump for the next
18 months. Which
is why Joe Biden is
standing back, let-
ting it rip, putting off his own
announcement until the fall.
To keep the embers burning,
Mr. Biden will insert “MAGA
Republicans” in every speech,
just as Barack Obama cease-
lessly intoned “the wealthiest.”

The Trumpians in a white
heat this week over the perse-
cution of their guy won’t want
to hear this, but there is a
surer path to revenge: Nomi-
nate someone other than Don-
ald Trump.

He can’t win. But another
nominee almost certainly can
defeat the unpopular Mr. Bi-
den, and even more so after
what just happened. Indepen-
dents will never move off their
decision to shun Mr. Trump
personally, but surely many
are acutely discomfited to see
the entire U.S. legal system re-
lentlessly bent to target one
person.

An alternative GOP nomi-
nee, with no stake in the previ-
ous six-year political gang war,
would run on the unsettled
economy, historic inflation, ig-
nored crime (the nation’s
other Alvin Braggs will let that
rip), border chaos, a danger-
ously confused culture, and as
of this week the Democrats’
willingness to dumb down the
rule of law by indicting Donald
Trump in the progressive play-
ground of Manhattan.

Write henninger@wsj.com
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The Indictment Is Trouble for Both Parties

By Karl Rove

he criminal indictment

of a former president

has pushed the U.S. into
unexplored territory. There is
no good precedent for how
this will play out. But amid the
Sturm und Drang of America’s
broken politics, some things
are becoming clearer.

Many Democrats wisely are
refusing to talk about Donald
Trump’s indictment. Tuesday,
White House press secretary
Karine Jean-Pierre told re-
porters, “It’s an ongoing case,
so we’re just not going to
comment.”

Democrats have good reason
to maintain this posture. Com-
menting makes the case look
more political. It also diverts at-
tention from Mr. Trump’s crazed
responses, thereby violating a
cardinal political rule: Never in-
terfere with your opponent
when he’s self-immolating. And
Manhattan District Attorney Al-
vin Bragg’s convoluted indict-
ment could well fail to produce a
guilty verdict. Better then to
have distance from the affair
and the district attorney.

Mr. Bragg charged Mr.
Trump under New York law
with falsifying business re-
cords, normally a misde-
meanor. But the two-year stat-
ute of limitations has run out,
so the only way to prosecute
Mr. Trump is by turning the
charge into a felony. This re-
quires Mr. Bragg to allege “an
intent to commit another
crime,” violating federal elec-
tion-finance laws. (Mr. Trump

pleaded not guilty to all
charges.) Many experts, in-
cluding on the left, think it
will be difficult to prosecute
Mr. Trump in state court for a
supposed federal offense.

As for the politics, there is
evidence it is helping Mr.
Trump. A Reuters/Ipsos poll
on March 20 found Mr. Trump
leading Florida Gov. Ron De-
Santis, 44% to 30%. By this
week Mr. Trump led 48% to
19%.

Mr. Trump’s campaign
claims the indictment also
produced a financial wind-
fall—$1.5 million in the first
three days after the news
broke and more than $8 mil-
lion in the five days after the
grand jury handed up the in-
dictment last Thursday.

It’s a real question, how-
ever, if this will last. Can Mr.
Trump build a successful cam-
paign based on victimhood
and the lie that the 2020 elec-
tion was stolen? Or will Re-
publicans conclude the former
president is too toxic? The
Iowa caucus and New Hamp-
shire primary will be next Jan-
uary or February, so there’s
plenty of time for public opin-
ion to bounce around. And
what goes up quickly tends to
fall quickly.

We’ll know sooner if the in-
dictment donation trend is a
bump or a blip. Did Trump
backers keep hitting the “do-
nate” button? And online fund-
raising is expensive: What did
that roughly $10 million cost
Team Trump? We’ll find out on
April 15, when the campaign’s

next Federal Election Commis-
sion filings are due.

Many Republican leaders
have condemned the prosecu-
tion as political persecution.
But they aren’t happy the con-
troversy is drowning out the
rest of the Republican messag-
ing. GOP White House hope-
fuls reasonably despair that
they’ll largely be ignored until
voters tire of the drama in
New York—if that happens.

And for Trump, too.
It’s unclear if it helps
in the primaries but

it won’t in November.
"

There are poll numbers
that should worry both par-
ties. For all the indictment ka-
buki, independents still look
more like Republicans than
Democrats on major issues.
The March 27 Fox News poll
which found 63% of Demo-
crats approve of Mr. Biden’s
handling of the economy but
only 31% of independents and
8% of Republicans do. Simi-
larly, 66% of Democrats ap-
prove of Mr. Biden’s handling
of border security, but only
27% of independents and 9%
of Republicans do.

When it comes to Mr.
Trump, however, independents
look more like Democrats. In
the April 1 ABC/Ipsos survey,
88% of Democrats agree Mr.
Trump should have been
charged; the rest say he

shouldn’t have or don’t know.
Forty percent of independents
say he should have been
charged, 32% say he shouldn’t
have, and 27% don’t know.
Among Republicans, 16% think
he should have been indicted,
62% say he shouldn’t have and
21% don’t know.

If Mr. Trump is the nomi-
nee, those numbers could ruin
a decent chance to win the
White House. He took 48% of
independents in 2016 and
about 41% in 2020. It spells
trouble that a smaller percent-
age than that now oppose the
indictment—and that 16% of
Republicans support charging
the former president and 1 in
5 don’t yet know. He took 94%
of GOP voters when he lost in
2020. He needs virtually every
Republican and a majority of
independents to win the gen-
eral election—but he could
easily become the nominee
without them.

This is the first election
since 1920, when Eugene Debs
was the Socialist candidate,
that someone indicted or con-
victed is running for president.
Whether Mr. Trump’s indict-
ment helps him win the nomi-
nation is an open question. But
his 2024 general-election
chances are now much slimmer.
Hush money for porn stars isn’t
a winning issue.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

My Dad Escaped Taxes, but Not Death

By Bert Stratton

y dad didn’t teach me
to fix cars; he taught
me to fix the books. He

kept two sets—one in pencil,
the other in ink. The books in
pencil were the real numbers,
and the books in ink showed a
lesser profit, for the Internal
Revenue Service. My dad
owned apartment buildings
and handled a lot of cash: secu-
rity deposits, fees for pets and
parking spaces, and upfront
rent payments at move-in.

When I started working for
him, he told me to take an ac-
counting class at Cleveland
State University. “I already
have a bachelor’s degree, dad,”
I said, overvaluing my English
major. But “Introduction to
World Trade” did sort of ap-
peal to me, I admitted.

“That’s a BS course,” my fa-
ther said. “Take accounting.”
In class I worked on prac-
tice sets for the fictional Bell
Print Shop and Smith Dry
Cleaners. Meanwhile in the

He kept two sets of
books—the actual
profits in pencil, with
ink for the IRS.

real world, we rented a store-
front to a dry cleaner named
Pak, who sold the business to
Kim, who considered selling it
to Lee. No Smiths in sight.

I worked for my father,
Toby, for 10 years. Then he got
leukemia. On his deathbed, he
said he didn’t want an obituary

because he thought it might
tip off the IRS to a change in
his status and attract an audit.
When he died in 1986, an edi-
tor at the Cleveland Plain
Dealer asked to write some-
thing up. Toby had once gotten
the editor a moonlighting job
at the key-manufacturing com-
pany where he worked his day
job. The editor had handled
the company’s in-house news-
letter. My mother nixed the
Plain Dealer obit.

My dad’s obit ran in the
Cleveland Jewish News. Proba-
bly few IRS agents read that.
My dad attended Ohio State
University on a scholarship,
majored in chemistry, and
lived in the football stadium in
a big open room with cots for
poor students. He saw Jesse
Owens run.

Several years after he died, I

bumped into a certified public
accountant in downtown Cleve-
land who remembered him.
The CPA reminisced about my
father’s bookkeeping style, say-
ing, “That’s how that genera-
tion did it. But the second gen-
eration generally goes legit.”

The second generation—
that’s me. When a tenant pays
cash for a month’s parking, I
mark it down in ink. I once had
an in-person IRS audit and
came out ahead. I got a credit
for $340 because I had forgot-
ten to enter building-supply
expenses on my Schedule E—
real-estate income and ex-
penses. My business is legit. I
think dad would be proud. I'm
filing without fear.

Mr. Stratton is author of the
blog Klezmer Guy: Real Music
& Real Estate.

BOOKSHELF | By Jonathan Eig

The Story
Behind the Photo

The Kneeling Man

By Leta McCollough Seletzky
(Counterpoint, 287 pages, $27)

of Investigation and local police departments planted

black spies in almost every important black activist
organization. Jim Harrison worked as an accountant for the
Southern Christian Leadership Conference and supplied the
FBI with detailed information about Martin Luther King Jr.
and the organization he led. William O’Neal infiltrated the
Black Panthers on behalf of the FBI and supplied information
that led to the 1969 raid that killed Fred Hampton. Ernest
Withers, a trusted civil-rights photographer, fed the Bureau
a steady stream of information about the activists he photo-
graphed.

As the FBI declassifies documents, new informants con-
tinue to come to light. But Leta McCollough Seletzky didn’t
need declassified reports to learn that her father, Marrell
“Mac” McCollough, a Memphis police officer, had gone under-
cover with the Invaders, a black activist group, in the late
1960s; she discovered the truth by reading a newspaper
article that happened to
mention her father.

Mr. McCollough would have
remained an unimportant and
| unknown figure in American

civil-rights history except for
| one thing: He appeared on the
| balcony of the Lorraine Motel
' in Memphis, kneeling beside
| Dr. King in the moments after
| an assassin’s bullet struck on
| April 4,1968. How he got
there—and what his presence
meant then and means today—
is the subject of Ms. Seletzky’s
book, “The Kneeling Man.”

The publisher promotes this
account with a blurb calling it a “searing portrait of a man
divided between his country and his identity,” but that de-
scription is not entirely apt. It’s difficult to discern how
deeply Ms. Seletzky and her father have discussed his expe-
riences, although she mentions that their dialogue began
with a 17-page letter he wrote in response to her queries.
What seems clear is that Mr. McCollough, who went from the
U.S. Army to the Memphis Police Department to a career in
the Central Intelligence Agency, shows few signs of feeling
divided. He made his living in law enforcement and intel-
ligence. If he harbored concern about whether his conduct
betrayed the best interests of black Americans, he doesn’t
confess them, not even to his daughter.

As a result, “The Kneeling Man,” despite its title, is her
story more than his. Yet this untidy, honest, fascinating
account compels the reader to reflect on profound questions
of loyalty and race. Ms. Seletzky, a former litigator, offers no
simple answers. She plays defense attorney more often than
prosecutor. Wisely, she lets her reader be the judge.

When he was a young man, “Mac,” as Ms. Seletzky refers
to her father, “didn’t know much about civil rights beyond
the fact that he didn’t have the same ones as white folks.”
He grew up on a farm in Mississippi, went to live with rela-
tives in Missouri as a teen, and, in 1963, before finishing
high school, enlisted in the Army. By the time he completed
his military service in 1967, civil-rights and antiwar protests
raged across the country; often these resulted in violent
clashes between police and protesters. Mr. McCollough chose
sides: He enrolled at the Memphis Police Training Academy.

Ms. Seletzky presents her father’s choice in neutral lan-
guage. “He supported the movements for civil rights; he just
didn’t have much chance to show it,” she writes. “Once he en-
listed in the army, he was out of play as far as activism went.”
Ralph Abernathy, Hosea Williams, James Meredith and other
black veterans-turned-activists would have begged to differ.

The Memphis Police Department—with only about 50
black officers in its ranks—asked Mr. McCollough to go
undercover. The city’s sanitation workers had gone on strike,
and police officials worried the Invaders might spark unrest.
To keep an eye on the group, Mr. McCollough pretended to
become a member, and was among the Invaders who met
with King on the day of his death.

T he list keeps growing. In the 1960s, the Federal Bureau

Marrell McCollough appeared on the balcony of
the Lorraine Motel with King after an assassin’s
bullet struck. How did he get there—and why?

It must have become clear quite quickly to Mr. McCollough
and his supervisors that the Invaders posed little threat.
Their activities centered on getting drunk and high. Under-
cover agent McCollough, who served mostly as a driver,
helped their cause in that respect. “Did he feel guilty about
pretending to befriend them?” Ms. Seletzky writes. “Not
at all. He was just gathering information.”

It seems safe to say Mr. McCollough is not inclined to
deep reflection. As a result, the book’s best passages derive
from his daughter’s earnest reporting.

In 2017, the author and her father traveled to Atlanta to
meet Ambassador Andrew Young, one of Dr. King’s closest
associates, who was also present in Memphis at the assas-
sination. Mr. Young told Mr. McCollough that Dr. King and
others in the movement knew they were under surveillance
by the FBI and local police departments but didn’t care
because “we weren’t doing anything wrong . . . and we
wanted them to know it.” Ms. Seletzky writes: “That
sounded like the flip side of Dad’s sentiments about spying
on the Invaders—that he was merely reporting the truth of
what happened.” But was Mr. McCollough certain that he
wasn’t doing anything wrong? Did he wonder if the police
department should have assigned officers to protect Dr.
King rather than spy on other protesters? He doesn’t say.

The author’s parents divorced in 1980. She didn’t see
much of her father as she grew up. In her book, she exca-
vates memories to examine her own feelings and confesses
uncertainty about her father’s uncomfortable place in civil-
rights history. When she began her research, Ms. Seletzky
notes, she worried most that she might uncover evidence
connecting her father to conspiracy theories surrounding
King’s assassination. But the real story, she discovered,
“went deeper, down to the heart of his identity, and by
extension part of mine.”

All of us want to see our parents as heroes. It is to Ms.
Seletzky’s great credit that she explores the depths of her
father’s story with love, hope and critical realism. I came
away from “The Kneeling Man” feeling that, if Mac McCol-
lough doesn’t bear the burden of his role, his daughter is
bravely carrying it for him.

Mr. Eig is the author of “King: A Life,” a forthcoming
biography of Martin Luther King Jr.
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The Left Wins Big in Midwest Elections

west Tuesday, with victories for Chicago
mayor and a swing seat on Wisconsin’s
Supreme Court. The results

P rogressives had a banner day in the Mid-

erosion in the Milwaukee suburbs and Fox
River Valley. Democrats now hold a 4-3 major-
ity on the state court.

As in 2022, Democrats

will energize the left within The GOP’s decline in helped to choose their GOP
the Democratic Party, and the Wisconsin’s suburbs is opponent, spending $1 million
Badger State results are a five- . in the primary to defeat con-
alarm warning to Republicans a warning for 2024. servative challenger and Wis-
about 2024. S consin Circuit Court judge

The Chicago runoff was a
battle between the moderate and progressive
wings of the Democratic Party, and the left won
despite public frustration over rising crime and
failing schools. Brandon Johnson’s victory
means the city’s decline as a laboratory for pro-
gressive governance will continue, and more
companies will consider following the recent
exits of Caterpillar, Boeing and Citadel.

Mr. Johnson, a union organizer and Cook
County commissioner, believes in fighting
crime with social programs, not more police.
During the campaign he disavowed his earlier
support for defunding the police, but his victory
will continue the demoralization of the under-
manned Chicago police force.

He also played the race card against Paul Val-
las, a former Chicago schools CEO. In the final
days of the race, Mr. Johnson dunned his oppo-
nent for “being dismissive of a black man who
taught for four years in Chicago Public
Schools.” Any criticism of his crime agenda was
tagged as “yet another attack on a black man
as an elected leader.” It was a false and divisive
charge, but it worked.

The biggest reason for Mr. Johnson’s
51%-49% victory was the money and muscle of
the Chicago Teachers Union. He raised some
$10.1 million through March 31, and 91% came
from unions, more than half from the CTU, ac-
cording to the Illinois Policy Institute.

The union now has a reinforced stranglehold
on the Windy City. The union will sit on both
sides of the negotiating table in the CTU’s con-
tract renegotiations in 2024, and the results
will be expensive. Mr. Johnson opposes charter
schools, and his idea of education reform is
more money without more accountability. The
election shows how much public unions now
control America’s biggest cities, and their prior-
ity is serving their own interests.

* * *

Wisconsin’s Supreme Court result is an-
other victory for the national left, which out-
spent the GOP and made it the most expensive
judicial race in history. The surprise was the
magnitude of progressive Janet Protasiewicz’s
55%-45% victory, which continued the GOP’s

Jennifer Dorow. That elevated
former Supreme Court Justice Dan Kelly into
the runoff. He appealed to the Donald Trump
base, but he had already lost an election after
being appointed by former Gov. Scott Walker
to fill a vacancy on the court.

Judge Protasiewicz dispensed with most le-
gal niceties and ran a nakedly political cam-
paign almost like a candidate for Governor. She
called Wisconsin’s legislative electoral maps
“rigged” and Scott Walker’s 2011 Act 10 limits
on union collective bargaining unconstitutional.
She refused to say if she’d recuse herself if
those cases come before the court.

Her major issue was abortion, especially the
fate of an 1849 state statute that became law
after the U.S. Supreme Court overturned Roe
v. Wade. The law bans abortion in nearly all
cases. Republicans who control the state Legis-
lature helped her cause by failing to amend the
law. They had ample warning from results last
year in Michigan and Kentucky, where abortion
drove Democratic turnout.

The Wisconsin results show abortion is still
politically potent. In a special election for the
state Senate on Tuesday, the Republican candi-
date barely won in a longtime GOP stronghold
in the northern Milwaukee suburbs. If Republi-
cans can’t win in Mequon, their legislative ma-
jorities will soon be imperiled, and you can
move Wisconsin out of the swing-state column
for the Presidency in 2024.

Republicans had better get their abortion
position straight, and more in line with where
voters are or they will face another disappoint-
ment in 2024. A total ban is a loser in swing
states. Republicans who insist on that position
could soon find that electoral defeats will lead
to even more liberal state abortion laws than
under Roe. That’s where Michigan is now after
last year’s rout.

The biggest winners Tuesday were arguably
public unions. If Judge Protasiewicz follows
through on her intention to dismantle Wiscon-
sin’s Act 10, a rare restraint on government-
union dominance will be gone. If she gets the
chance, Wisconsin could soon find its way to
looking more like Chicago.

The Speaker Meets Taiwan’s President

McCarthy and Taiwan President Tsai

Ing-wen, who met on Wednesday in an
historic meeting at the Rea-
gan Presidential Library in
Simi Valley, Calif. As it hap-
pens, former Speaker Nancy
Pelosi offered a similar mes-
sage of praise on Wednesday,
underlining what has become
a rare bipartisan consensus in American for-
eign policy.

About a dozen and a half Members of both
parties attended the event, the first meeting on
U.S. soil of a House Speaker with a Taiwan Presi-
dent. Mrs. Pelosi met Ms. Tsai last year in Tai-
wan, triggering a furious reaction from Beijing,
which staged what looked to be the test of a mil-
itary blockade around the island across the Tai-
wan Strait from mainland China.

Mr. McCarthy had considered his own visit
to Taiwan, but he prudently held off and met
Ms. Tsai on what has been called a “transit” stop
during travel elsewhere in the Americas. Both
leaders were careful not to be provocative, but
the symbolism of the meeting demonstrated the
growing political support for Taiwan as China
has become more menacing.

“I believe our bond is stronger now than at
any time or point in my lifetime,” Mr. McCar-

<C ongratulations to House Speaker Kevin

The meeting with House
Members underscores
bipartisan U.S. support.

thy said at a joint press conference. “Today
was a bipartisan meeting—Republicans and
Democrats united together—in a place that
symbolizes the freedom and
the commitment and the
bond that’s only become
stronger with the President
with us today.”

Ms. Tsai thanked the
House Members. “Their
presence and unwavering support reassure
the people of Taiwan that we are not isolated
and we are not alone,” she said. “In the dis-
cussion with Congressional leaders this
morning, I reiterated Taiwan’s commitment
to defending the peaceful status quo—where
the people of Taiwan may continue to thrive
in a free and open society.”

Her correct point is that China is the actor
upsetting the political status quo in Taiwan by
threatening to impose Communist rule on the
democratic island. Taiwan wants to keep gov-
erning itself so it doesn’t end up like Hong
Kong, where China reneged on its treaty prom-
ise to Britain of autonomy for 50 years.

The U.S. and Taiwan both need to do more,
and urgently, to shore up the island’s defenses
against a possible Chinese attack. But China
has only itself to blame for growing bipartisan
support for Taiwan in the U.S.

North Carolina’s Democratic Defector

for their lack of purity is that sometimes

they take it to heart. Tricia Cotham was
elected as a Democrat to her
second stint in the North Caro-
lina Legislature last year. On
Wednesday she joined the Re-
publican caucus. The result is
a GOP supermajority that will
be a headache for Democratic
Gov. Roy Cooper.

“It became very clear to me early on in Janu-
ary that you better vote in line with everything
Gov. Cooper tells you to do,” Ms. Cotham said at
anews conference. “I have always been a free-
thinker, a woman of faith, a person of indepen-
dent judgment and of common sense.” Because
she worked across the aisle, she added, “I was
considered a traitor, I was told. A spy. ‘Please
don’t come to caucus. You’ll tell everything we
know.” That is a terrible mentality.”

The defection matters if it will free Ms. Co-
tham to vote with her true beliefs instead of the
Democratic line. On paper, her party switch gives
the GOP enough votes in the state House to over-
ride Mr. Cooper’s vetoes. Republicans already
had a similar supermajority in the state Senate.
Presumably Ms. Cotham will remain an indepen-
dent thinker and won’t sign onto everything the
GOP wants. But if she’s on board a bill that unites
Republicans, Mr. Cooper can no longer block it.

T he thing about attacking political allies

Tricia Cotham joins the
GOP, giving lawmakers

a shot at school choice.

One real possibility is school choice. “We have
to evolve,” Ms. Cotham said, citing the education
lessons that parents learned during the Covid
pandemic. “One size fits all in
education is wrong for chil-
dren,” she added. But the Dem-
ocratic Party “didn’t really
want to talk about children.
They had talking points from
adults and adult organiza-
tions.” It sure sounds like she’s talking about the
teachers unions.

Ideas on how to expand school choice are al-
ready percolating in North Carolina, including
a bill in the Senate that would remove the in-
come cap from the state’s Opportunity Scholar-
ship program. That way, any student could use
it to defray the cost of attending private school,
although the amount available would depend on
the family’s income. Or maybe the GOP, including
Ms. Cotham, will settle on some other bill with
different details. The point is that if Republicans
can stick together, they can override Mr. Cooper
and get the job done.

There’s areason that a political party gener-
ally tries to be a big tent, and you’d think that
would be obvious to North Carolina’s Democratic
caucus, which was already a small club. But in
our polarized age of social media, partisans lust
for purity. Sometimes, as with Ms. Cotham, they
get their wish.

LETTERS TO THE EDITOR

Yellen’s Blame Game and Failure of Leadership

Thank you for calling out Treasury
Secretary Janet Yellen’s cheap, politi-
cal attempt to blame the Trump ad-
ministration’s Financial Stability
Oversight Council staff for the major
lapses of Federal Reserve leadership
in connection with the failure of Sili-
con Valley Bank (“Yellen Blames Ev-
erybody Else,” Review & Outlook,
April 3). This bank failed because of
an interest-rate duration mismatch
between assets and liabilities during
a period of rising interest rates that
occurred entirely within the Biden
administration’s term. This is a basic
risk endemic to all banks. It is cov-
ered by multiple pages in the Fed’s
bank examiners’ manual.

To the credit of the Fed’s bank ex-
aminers, based on press accounts,
they correctly identified this risk. But
San Francisco and Washington Fed
leadership and California bank regu-
lators inexplicably failed to take any
action. If one is looking for a political
explanation here, could this failure
have resulted from a hesitancy to
criticize a major funding source for
Silicon Valley—the pocketbook for
contributions to California’s Demo-
cratic Party? I hope the congressional
investigations of SVB’s failure will
shed light on any possible improper
political influence.

Turning to the FSOC’s role: In ev-
ery recent FSOC annual report, the
council’s staff discussed bank dura-
tion risk. In the 2020 annual report,
the last one during the Trump admin-
istration, which I personally oversaw,
we discussed duration risk. But inter-

est rates hadn’t yet begun to rise, so
the risk that caused SVB to fail
wasn’t yet present.

In addition, because of legitimate
concerns about consumer privacy, the
FSOC staff doesn’t in the ordinary
course of events receive raw bank-ex-
amination data. So, even if the size of
its staff had been increased a hun-
dredfold, the council’s members
wouldn’t have spotted SVB’s problem
unless the bank regulators had specif-
ically informed them of it. Ms. Yel-
len’s speech was an inaccurate at-
tempt to blame the Trump
administration for failures that oc-
curred entirely on her watch.

Howarp B. ADLER
Potomac, Md.

Mr. Adler was deputy assistant
Treasury secretary for the Financial
Stability Oversight Council, 2019-21.

Your editorial effectively captures
the complete lack of accountability
that is a growing trend among our
elected officials. I can’t recall many
examples among our past several
presidencies in which someone ut-
tered the words: “We made a mistake
and need to do better.”

Janet Yellen’s response to the fall-
out from the recent banking failures
brings to mind a quote by President
Eisenhower: “Leadership consists of
nothing but taking responsibility for
everything that goes wrong and giv-
ing your subordinates credit for ev-
erything that goes well.”

LARRY SENOUR
Doylestown, Pa.

Joe DiMaggio, a Big Shot? Not in Delaware

I read with interest Ryan McGee’s
brief review of Richard Ben Cramer’s
book “Joe DiMaggio” (Five Best,
March 25), in which it is revealed that
DiMaggio “insisted that his entrance
to any event be prefaced by his intro-
duction as ‘Baseball’s Greatest Living
Player.” T am surprised by that de-
scription of the Yankee great.

For most of the 1980s, “Joltin’ Joe”
came to Wilmington, Del., to play in
an annual celebrity fundraiser for
leukemia that I co-chaired. At that
point in his career, DiMaggio was
nearly immortalized as a baseball
star, husband of Marilyn Monroe, Mr.
Coffee and even as a line in Simon
and Garfunkel’s “Mrs. Robinson.”

I was in DiMaggio’s company for
extended periods and introduced him
nearly every year he attended. He

never made a request such as the one
described in Cramer’s book. He was
quiet and spent most of his time with
a former scout, Ed Liberatore. DiMag-
gio loved playing golf, but he also
came to be around the other old ball-
players.

At the hotel bar one night, we lis-
tened as he debated pitching great
Warren Spahn over who was the
greatest pitcher of all time. They con-
cluded it was Sandy Koufax. And
since he loved Italian food, he would
break away to go into Wilmington’s
“Little Italy” to eat at a local restau-
rant called Mrs. Robino’s, where a
bowl of spaghetti sold for $3.95.

JoHN RILEY
Wilmington, Del.

Mr. Riley is author of “How He

Played the Game.”

Judges Pick Their Successors in America, Too

Regarding Michael Galassi’s letter
“If U.S. Justices Had the Power of Is-
rael’s High Court” (April 1): By decid-
ing when to retire, all U.S. federal
judges largely have the power to de-
cide who will take their place. An in-
dividual federal judge may not be
able to select a specific successor, but
he can certainly determine the ideo-
logical stripe of a successor.

With the Supreme Court, even long
before a vacancy, there is so much
chatter around possible nominees
that a retiring justice could be all but

Silicon Valley Bank Was
Still Solvent? Not So Fast

In “What Congress Should Ask
Regulators in SVB’s Aftermath” (op-
ed, March 28), Randal Quarles asserts
that Silicon Valley Bank was “solvent”
and that the bank succumbed to a
run on deposits, meaning this was a
liquidity problem. Well, the bank may
have been solvent using regulatory
speak, or book-value accounting, but
in fact it was economically insolvent.

As of December 2021, SVB re-
ported hold-to-maturity investments
of $98 billion, booked at historical
cost, with interest-rate exposure (du-
ration) stated at four years. As rates
went up by about 3% to this Febru-
ary, this implies a mark-to-market
loss of about $12 billion. So, the $16
billion in book equity was nearly
wiped out. To that, we need to add
losses on the $66 billion loan portfo-
lio, which First Citizens Bank just
purchased at a 22% discount.

If this wasn’t a solvency problem,
why would the FDIC be stuck with a
bill of $20 billion? The real question
is how this situation was allowed to
develop.

ProF. PHILIPPE JORION
University of California, Irvine

Who Is Not Too Big to Fail?

Regarding Allysia Finley’s “The
Coming Biden Bailout of Blue States
and Cities” (Life Science, April 3):
Seems like everything is too big to fail
these days except the U.S. taxpayer.

LARRY PARKER
Lenoir City, Tenn.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

assured that his desired replacement
would fit the mold to continue his
legacy. Does anything show this more
clearly than the continued service of
Justice Ruth Bader Ginsburg? Justice
Ginsburg refused to retire, died in of-
fice and was replaced by someone
whose values she would have ab-
horred, leaving the extreme left wail-
ing and clutching its pearls.

This conundrum would be elimi-
nated if Supreme Court justices—in-
deed all federal judges—served fixed
terms of, say, 20 years. This would in-
sulate them from day-to-day political
pressure as well as ensure that they
wouldn’t be able to game the system
as the end neared.

MICHAEL BRAUTIGAM
Tallinn, Estonia

Mr. Brautigam is a member of the

bar of the U.S. Supreme Court.

Make Russia Think Twice

The Biden administration can make
up for its shortcomings in dealing
with Russian President Vladimir Pu-
tin’s unjustified capture of American
citizens (“Russia Takes a Journalist
Hostage,” Review & Outlook, March
31) by giving the Ukrainians the long-
range ATACMS missile for the Hi-
mars. To further punish Mr. Putin,
President Biden should lift restric-
tions on the use of Western-supplied
weapons, so that Ukraine can hit mili-
tary targets inside Russia. This will
certainly make the Kremlin regret
holding our citizens as hostages.

ALEXANDER STEWART
Irvine, Calif.

Pepper ...
And Salt
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“Pretendmg to care saves me
from having to understand.”
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OPINION

The President Can Pardon Trump

.
= "

By Vivek Ramaswamy

anhattan District At-

torney Alvin Bragg

campaigned on investi-

gating Donald Trump,

and he convinced a
grand jury to deliver an indictment
using a dubious legal theory that
charges a misdemeanor (falsification
of business records) as a felony by
tying this to an “intent to commit
another crime.” Legal experts and
press reports suggest the other
crime relates to federal campaign-fi-
nance violations and on Tuesday Mr.
Bragg claimed that Mr. Trump’s pay-
ment to Stormy Daniels “was illegal”
and exceeded the federal campaign-
contribution cap.

There’s ample case law
suggesting a state can’t
penalize a defendant for

a forgiven federal crime.
1

This prosecution sets a dangerous
precedent that will likely lead to
many more politically targeted pros-
ecutions. President Biden can avert
this danger and unify the country by
issuing a pardon. If he fails to do so
and I am elected president, I will
pardon Mr. Trump on Jan. 20, 2025.

Normally the president has no
power to pardon a defendant for
criminal charges brought under state
law. But this case is different. The
New York felony charges appear to
rely entirely on claims that Trump

violated federal law. Without the
purported federal crimes, the state
charges would be misdemeanors and
the statute of limitations would have
lapsed. That means if the alleged
federal crime is pardoned, the state
felony charges fall too.

Article II, Section 2 of the U.S.
Constitution authorizes the presi-
dent to pardon “all offenses against
the United States, except for cases of
impeachment.” This grant is broad,
and the effect of a presidential par-
don is total. As the Supreme Court
explained in Ex Parte Garland
(1866), “a pardon reaches both the
punishment prescribed for the of-
fence and the guilt of the offender;
and when the pardon is full, it re-
leases the punishment and blots out
of existence the guilt, so that in the
eye of the law the offender is as in-
nocent as if he had never committed
the offence.”

The court reiterated that broad
view in Knote v. U.S. (1877): “A par-
don is an act of grace by which an
offender is released from the conse-
quences of his offense.” The justices
have looked to English common law
for guidance on the reach of the
president’s pardon power. Cudding-
ton v. Wilkins (1615) explained that
“the King’s pardon doth not only
clear the offense itself, but all the
dependencies, penalties, and disabil-
ities incident unto it,” and Matthew
Bacon’s treatise explained that at
common law the pardon cleansed
not only the punishment for the
crime but “all the legal disabilities
consequent on the crime.”

States can’t constitutionally con-
vert federal crimes into state felonies

for the purpose of shielding such
crimes from presidential pardon. The
U.S. Justice Department has con-
cluded that a pardoned offense can’t
be used to convict a defendant under
state law of being a felon in posses-
sion of a firearm, as the California
Court of Appeal agreed in Harbert v.
Deukmejian (1981). If a presidential
pardon were ineffective in Mr.
Trump’s case, states could circum-
scribe the presidential pardon power
entirely.

Unlike the New York charges, this
legal theory is intuitive: Federal
courts have repeatedly held that
states can’t legally penalize defen-
dants for pardoned federal crimes.
In Boyd v. U.S. (1892), the Supreme
Court held that a full and uncondi-
tional presidential pardon restored a
person’s competency to testify as a
witness in state court. In Bjerkan v.
U.S. (1975), the Seventh U.S. Circuit
Court of Appeals found that a full

pardon broadly restores civil rights
including the rights to vote, to serve
on juries and to work in certain pro-
fessions. If states can’t use a par-
doned federal offense to deprive a
citizen of these rights, how can they
convict him criminally of a pardoned
federal offense?

It’s true that in Carlesi v. New
York (1914), the justices held that a
state was allowed to use a pardoned
federal offense under a state law
that allowed enhanced sentencing
for repeat offenders—a case that is
difficult to reconcile with Ex Parte
Garland, Knote or the high court’s
subsequent holding, in Burdick v.
U.S. (1915), that a full pardon ab-
solves the defendant “from the con-
sequences of every such criminal
act.” Even in Carlesi, the court made
clear that its decision was “narrow”
and applied only when considering
the effect of a pardon in a “subse-
quent state offense” and when the
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state’s action was “not in any degree
a punishment for the prior crime.” In
Mr. Trump’s case, the alleged state
crime isn’t “subsequent” to the al-
leged federal violation but part and
parcel of it.

The court in Carlesi went further:
“It is therefore to be conceded that
if the act of the state in taking into
consideration” the pardoned federal
offense “was in any just sense a pun-
ishment for such prior crime. .. the
act of the state would be void be-
cause destroying or circumscribing
the effect of the pardon granted un-
der the Constitution and laws of the
United States.”

If New York’s state charges “take
into consideration” a pardoned fed-
eral offense as the basis for a felony
conviction, that would violate Car-
lesi’s emphatic holding that the state
conviction can’t “in any just sense”
be a punishment for that offense. If
the federal crime is an element of
the alleged state crime itself—which
it is in Trump’s case—Carlesi’s lim-
ited exception for sentencing en-
hancements doesn’t apply.

Mr. Trump may try to pardon
himself if he is elected, but that
would be politically awkward, legally
contested and unprecedented. Presi-
dent Nixon’s Justice Department
opined that a self-pardon is constitu-
tionally impermissible. Better for Mr.
Biden to pardon Mr. Trump now. If
he doesn’t, the next president who
isn’t Donald Trump should.

Mr. Ramaswamy, a candidate for
the 2024 Republican presidential
nomination, is a co-founder of Strive
Asset Management.

Trump Indictment Accelerates America’s Race to the Bottom

By Mark Penn
And Andrew Stein

he demonization of political

opponents is entering its next

depressing but predictable
phase—the use of the most partisan
parts of the criminal-justice system
to arrest and prosecute political op-
ponents on flimsy charges. Too much
of the public, increasingly divorced
from bedrock national values, is
cheering it on.

It’s the logical extension of Don-
ald Trump’s claiming he won the
election he lost; of Joe Biden’s
branding “MAGA Republicans” a
“clear and present danger” to “our
democracy”; of right-wing groups
planning and executing an assault
on the Capitol; of the Russia-collu-
sion hoax; of partisan impeach-
ments; of tech companies censoring
political and scientific information
to promote ideological and partisan
agendas; of retired intelligence offi-
cials interfering with the 2020 elec-
tion by making false claims about
the Hunter Biden laptop; of law stu-
dents shouting down federal judges
with the encouragement of univer-
sity administrators.

The routine violation of political
norms worsened under the Trump

and Biden administrations but began
under President Obama. He person-
ally upbraided the Supreme Court in
his 2010 State of the Union address,
falsely characterizing its holdings in
the Citizens United case. His admin-
istration weaponized the Internal
Revenue Service against grass-roots
conservative groups and initiated
the Federal Bureau of Investigation’s
interference in the 2016 election.

From the IRS scandal

to the Jan. 6, 2021, riots,
partisans on both sides
tear down national norms.
|

Most voters in last month’s Har-
vard CAPS/Harris poll endorsed in-
dicting Mr. Trump—>51% of all respon-
dents and 80% of Democrats. When
asked if such an indictment would be
politically motivated, 59% said yes.
When asked if any payments to
Stormy Daniels were campaign or
personal expenses, 67% said they
were personal—the opposite of the
theory in the New York indictment.
Most expect Mr. Trump to be acquit-
ted, which means some respondents’

answers violate the basic principle
that prosecutors shouldn’t bring
charges that they can’t prove beyond
a reasonable doubt.

We are here because of an assault
on American values, a heightening of
partisanship, and an erosion of the
two core constitutional principles—
free speech and equal justice under
the law—without which our democ-
racy is truly in peril.

The assault on free speech is un-
precedented and goes against the
popular will. In one recent CAPS/
Harris poll, 70% of respondents said
they’d support new laws protecting
free expression on social media. Yet
college campuses and tech compa-
nies have put such rights at the
mercy of bureaucrats, online mobs
and even physical mobs.

Equal protection under the law is
also under assault, as big-city prose-
cutors decline to pursue charges
against serious criminals. The Dis-
trict of Columbia’s attorney general,
for one, is freeing without prosecu-
tion a record 67% of those arrested.
The largest criminal investigation in
history isn’t to find those responsi-
ble for 100,000 deaths a year from
fentanyl but to track down every sin-
gle person who entered the Capitol
on Jan. 6, 2021, regardless of

whether they committed any vio-
lence. The message: If you are on the
political side of those in power, you
get released; if you are a dissident,
you get prosecuted.

Manhattan District Attorney Alvin
Bragg has taken the next step with
the indictment of Mr. Trump over a
private transaction that had no real
effect on anything. Who or what is
exactly the victim? The business-re-
cord keeper of America? If the cam-
paign had paid for it, Mr. Trump
might have been subject to fines for
using campaign funds for personal
expenditures.

Meanwhile, Hillary Clinton hired
Fusion GPS to manufacture accusa-
tions against Mr. Trump and peddle
them to the FBI—and her campaign
covered up the expenditure as “legal
expenses” in direct contravention of
federal election laws requiring the
clear disclosure of the ultimate ben-
eficiary of such payments. After six
years, the Federal Election Commis-
sion fined Mrs. Clinton’s campaign
and the Democratic National Com-
mittee $113,000 for these civil viola-
tions. Don’t expect any indictments
to fly even though the dossier set off
a pointless $32 million special-coun-
sel investigation and tied up the
country for years until it finally

came out that the whole effort was
from the Clinton campaign in the
first place.

Time and time again, the aban-
donment of norms has come back to
bite those who did it. In 2013 Senate
Majority Leader Harry Reid removed
the filibuster for federal judges. That
set off a chain of events that during
the Trump years later allowed the
Republicans to cement a far more
conservative Supreme Court.

The damage from Mr. Bragg’s pur-
suit of Mr. Trump is done. The fun-
damental question is how we bring
America back from the brink and re-
store the country to its values. One
thing is unfortunately clear: Neither
of the leading candidates for presi-
dent, Mr. Biden or Mr. Trump, can be
counted on to do that. They are too
caught up in the ends-justify-the-
means battle that has led us to this
point. Only leadership that is com-
mitted to reaching across the aisle
can restore national unity.

Mr. Penn was a pollster and ad-
viser to Bill and Hillary Clinton,
1995-2008. He is chairman of the
Harris Poll and CEO of Stagwell Inc.
Mr. Stein, a Democrat, served as
New York City Council president,
1986-94.

Our Bill Is the Best Way to Counter the TikTok Threat

By John Thune
And Mark Warner

e recently introduced bipar-

tisan legislation in the Sen-

ate that has the best chance
of mitigating TikTok’s clear na-
tional-security threat to the U.S.
Where other bills have obvious con-
stitutional problems and are likely
to be struck down in the courts, the
Restrict Act crafts a holistic, rules-
based process that is narrowly tai-
lored to foreign-adversary compa-
nies and is more likely to withstand
judicial scrutiny.

In the few weeks since we intro-
duced this bipartisan bill, and in the
days following TikTok CEO Shou Zi
Chew’s testimony before a congres-
sional committee, an intense, well-
funded lobbying campaign from the
Chinese company has misrepre-
sented our bill in bad faith. It isn’t
hard to figure out why: There’s
money to be made by allowing Tik-
Tok to continue its current opera-
tions in the U.S. and not much to be
made by protecting American citi-
zens from national-security threats.

So how did we get here, and why
do we think the Restrict Act is the
best solution to deal with foreign-
adversary technology threats?

When President Trump tried to
ban TikTok by executive order in
2020, his efforts were ultimately
struck down in court. The courts
ruled that Mr. Trump didn’t have
the legal authority to use an execu-
tive order based on the Interna-
tional Emergency Economic Powers
Act in the service of national secu-
rity. That 1977 law was written be-
fore Congress could imagine the in-
ternet or the global digital
landscape of the 21st century.

Americans might be surprised to
learn that our bill gives the force of
law to Mr. Trump’s initial executive
order in 2019, which served as the
basis for his effort to ban TikTok.
Our bill is designed to modernize
the president’s international eco-
nomic authorities for the digital era,
put significant guardrails on presi-
dential authority, give Congress the
authority to overturn certain deci-
sions made by the president, and es-
tablish a risk-based process to deal
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with foreign-adversary technology.

This bill doesn’t target individual
users of these platforms. It doesn’t
target any individual user of a vir-
tual private network. This bipartisan
bill is focused on foreign companies
that operate in six specific adver-
sary nations (China, Russia, Iran,

The Chinese company

is spreading false claims

in an effort to continue
operating with impunity.
1

Cuba, North Korea and Venezuela).
The Commerce secretary would have
the ability to expand the list, but
Congress would retain the authority
to override any potential decision.

Perhaps the most blatant misrep-
resentation pushed by the TikTok
lobby is that our bill targets individ-
ual domestic users, who could be
thrown in jail for up to 20 years for

accessing TikTok through a VPN.
These criminal penalties are tar-
geted at corporations and execu-
tives who conspire to evade a miti-
gation order or ban—not everyday
Americans. Such penalties aren’t
new—they are the same penalties
already included in the Interna-
tional Emergency Economic Powers
Act, Mr. Trump’s executive order
banning TikTok and the penalties
under the Export Control Reform
Act—a law signed by President
Trump and supported by 87 sena-
tors—as well as in other legislative
efforts to ban TikTok.

We welcome the opportunity to
improve or strengthen the Restrict
Act. That is the purpose of regular
order and the committee process.
With matters of this magnitude, it’s
important to get it right.

But we shouldn’t wait until there
are 150 million users of a Chinese
spy app before we take action. The
four most-downloaded applications
in the U.S. last month were all
owned by Chinese corporations, and

that trend will likely continue as
these applications gain prominence.
Our nation is behind the ball, and
we continue to play Whac-A-Mole
with serious national-security
threats. Before TikTok, Congress
took action against Huawei and ZTE,
which threatened our nation’s tele-
communications networks. Before
that, it was Russia’s Kaspersky Lab,
which threatened the security of
government devices.

We are failing to meet the secu-
rity challenges of yesterday, and we
are falling behind the security
threats of tomorrow.

Our nation needs the ability to
combat foreign-adversary technol-
ogy threats. That process isn’t in
place, and codifying President
Trump’s executive order—supported
by President Biden—is a great place
to start.

Mr. Thune, a Republican, is a U.S.
senator from South Dakota. Mr.
Warner, a Democrat, is a U.S. sena-
tor from Virginia.

Notable & Quotable: What Is Bragg Thinking?

Thomas Hogan writing for City
Journal, April 4:

Manhattan District Attorney Alvin
Bragg has indicted former president
Donald Trump. . .. On both the po-
litical left and right, Bragg has re-
ceived thoughtful criticism for the
legally dubious case, leading many
to ask: What is he thinking? But
some of the nuances of the actual
prosecution and Bragg’s own politi-
cal ambitions give the answer a sur-
prising logic. . . .

Consider that Bragg just might
convict Trump. This case is being
prosecuted in Manhattan, with ju-
rors drawn from that wealthy and
liberal borough. During a prior

presidential campaign, Trump infa-
mously stated, “I could stand in the
middle of Fifth Avenue and shoot
somebody and I wouldn’t lose vot-
ers.” If that’s true, and it might be,
it’s because virtually nobody in
Manhattan votes for Trump. . . .
For Bragg’s own purposes, it
doesn’t matter whether he convicts
Trump or not. The political ecosys-
tem Bragg occupies contains only
two factions: liberal Democrats and
uber-progressive Democrats. The
rest of the country might have some
trouble differentiating between
these two tribes, but they are dis-
tinct and divided in New York City.
One thing both groups agree on,
though, is that anything adverse to

Donald Trump is inherently good.
Bragg’s voting and donor base will
approve of his attempt to prosecute
the former president.

Nobody should be surprised that
Alvin Bragg decided to indict Don-
ald Trump, notwithstanding the
technical legal issues, the expiration
of the statute of limitations, or the
political well-being of the country.
Bragg has a betting man’s chance of
convicting Trump because he is
playing on his home field. Being
first to charge is a political trophy
that might mean more than the ulti-
mate results. And charging the for-
mer president with anything is
likely to lead to electoral and fund-
raising rewards.
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RORY MCILROY’S CHOICE

As the champion of four Major tournaments, Rory Mcllroy knows
exactly what it takes to reach the top. Throughout his career, he
has spent every hour dedicated to the sport he loves, mastering
the art of precision, power and hard work. That choice has led to
a position amongst the world’s best golfers, with numerous titles to

his name, and a legacy that will live on for generations to come.

SEAMASTER AQUA TERRA OMEGA
Co-Axial Master Chronometer
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FedEx to Meld Air, Ground

Push for efficiency
unwinds an operating
strategy long touted
by founder Fred Smith

By EsTHER FunG

FedEx Corp. is combining its
Express and Ground delivery
units into a single business,
changing an operating struc-
ture championed by founder
Fred Smith and criticized by in-
vestors and analysts.

The moves are designed to
simplify interactions with cus-
tomers and accelerate cost-
cutting efforts, FedEx Chief
Executive Officer Raj Subra-

maniam said in an interview.
They will also help the parcel-
delivery giant adjust to a busi-
ness model driven by e-com-
merce instead of one
predominantly focused on
business-to-business services,
he said.

The FedEx chief was among
executives who outlined im-
provement plans at an inves-
tor event Wednesday, pledging
to increase utilization of
trucks and planes by getting
rid of surplus equipment and
get better at forecasting cus-
tomer demand.

“There is opportunity to
continuously improve the effi-
ciency of our operations,” said
Mr. Subramaniam, adding,

“Our customers are going to
see a difference.”

Shares of FedEx rose 1.5%
to $229.93 in trading on
Wednesday.

FedEx is grappling with a
monthslong downturn in ship-
ping demand and has em-
barked on a plan to cut bil-
lions of dollars in operating
expenses in the coming years.
As of last May, the company,
based in Memphis, Tenn., had
412,770 U.S. employees, or
about 75% of its total full- and
part-time staff. It expects its
U.S. head count to be down by
roughly 25,000 by the end of
May.

An activist investor, D.E.
Shaw, last year pushed FedEx

to make changes to its busi-
ness and got three people
added to the company’s
board.

Mr. Subramaniam said the
corporate reorganization has
the support of Mr. Smith and
the board.

Mr. Smith, who founded the
company in 1971 and long
served as its CEO, has said
that FedEx’s model of each
business unit operating inde-
pendently with its own leader-
ship team helped drive the
company’s success. That
meant operating the Express
business, which often uses
planes and operates as a pre-
mium service, and its less
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Studios Turn to Brands
For Next Batch of Films

By JOHN JURGENSEN

Famous products are the
stars of a new batch of movies
rolling off the assembly line to
theaters and streaming plat-
forms.

Their titles leverage the
brand recognition of their sub-
jects: an addictive videogame
from the ’80s (“Tetris”), a once-
hot smartphone (“Black-
Berry”), a spicy line of snacks
(“Flamin’ Hot”) and history’s
most collectible sneaker (“Air”).
These movies aren’t documen-
taries. They’re origin stories
about the people who brought
hit merchandise to market.
Their eureka moments, pitch
meetings and contract negotia-
tions are the stuff of cinematic
drama. Vintage songs and pop-

culture references help deepen
the nostalgia.

Past movies such as “The
Social Network” and “The Big
Short” created a template for
juicy business stories featur-
ing flawed -characters and
breezy explanations of market
forces. But the new releases
also tie into Hollywood’s fixa-
tion on intellectual property.
(Such as Greta Gerwig’s buzzy
“Barbie” film or “Unfrosted:
The Pop-Tart Story,” a coming
Netflix movie from Jerry Sein-
feld) In an industry where ev-
eryone is trying to mitigate
risk and maximize marketing
hooks by building projects
around familiar characters and
stories, even consumer goods
can carry their own movies.

“That’s why they’re devel-

oping Monopoly and whatever
else as a movie for Christ’s
sake. Whether you think it’s a
good idea or not, you’ve no-
ticed it,” said “Tetris” pro-
ducer Matthew Vaughn.

““Tetris’ is a global brand,
so people will lean in, and
once they do, we’ll capture
them” with the tale behind it,
he added. Starring Taron Eger-
ton, the movie plays as a light
thriller based on a true story
involving a desperate busi-
nessman who chases a deal for
the puzzle game into commu-
nist Russia.

Behind the scenes, these pro-
ductions have varying levels of
involvement from the brand
players being dramatized. They
sometimes participate as pro-
ducers (“Tetris”), offer informal
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Among the coming titles about iconic consumer goods,
‘BlackBerry,’ left, will play as a comedy, while ‘Tetris,” above and
‘Flamin’ Hot,’ below, focus on the origin stories of the products.

blessings (“Air”) or are kept at
arm’s length (“BlackBerry”).
Director Matt Johnson
doesn’t want his “BlackBerry”
to get lumped in with other re-
leases that he calls “hagiogra-
phies” of successful merch.
While other movies focus on
trajectories leading to dazzling
product launches, “BlackBerry”
explores the forces (beyond
simply the iPhone) that doomed

the device. “I'm trying to show
the real world to people who
are expecting a kind of corpo-
rate pablum,” Mr. Johnson said.

Here’s a lineup of biopics
devoted to signature products.

‘Tetris’
Released March 31 on Apple

TV Mr. Egerton plays Henk
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TRAVEL
Atlanta retains its title
as the busiest airport
in the world, as people
return to flying. B2

AUTOS
The 1500 REV, set to
go on sale next year,
aims for 500-mile
range. B3

Insurer, Fund Manager Join

To Invest in Junk-Rated Debt

By MATT WiRz

Insurer Assured Guaranty
Ltd. and debt-fund manager
Sound Point Capital Manage-
ment LP have agreed to join
forces to better compete in
the booming credit-investing
market.

The tie-up would create a
fund manager with $47 billion
invested primarily in corpo-
rate debt with below-invest-
ment-grade credit ratings.

The deal is part of a wave
of consolidation driven by al-

ternative asset managers and
insurers joining forces. They
are trying to take advantage of
booming demand from pen-
sion funds, individuals and
other investors who want to
put their money into private
debt and asset-backed securi-
ties, hoping for a better yield
than what the beleaguered
stock market can provide.

Some of the best-known
firms managing alternative as-
sets have already bulked up
through acquisitions and new
fund offerings.

Blackstone Inc. has $259
billion of credit assets under
management, and Apollo
Global Management Inc. is
fast approaching $400 billion.
Smaller firms are under pres-
sure to keep pace in the new
marketplace.

Stephen Ketchum, Sound
Point’s founder and partner,
said in an interview that the
tie-up with Assured “gives us
a seat at the table in any debt
restructuring and keeps us on
the speed dial of the invest-
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Bayer’s
New CEO
Begins a
Cautious
Transition

By WiLLIAM BosTON

LEVERKUSEN, Germany—Bill
Anderson, the American picked
to head Bayer AG, treads softly
as he begins a monthslong tran-
sition into his role as chief ex-
ecutive officer of the German
owner of Monsanto, saying he
will take his time before trying
to fix the company’s most
pressing problems.

Mr. Anderson, an athletic
56-year-old hailing from the
Gulf Coast of Texas, this week
joined the management board
of Bayer, the 160-year-old
chemical and pharmaceutical
company known for inventing
aspirin more than a century
ago. He starts as CEO in June.

His predecessor, Werner
Baumann, departs as the com-
pany is embroiled in a web of
litigation following an expen-
sive and fraught acquisition of
Monsanto that has left Bayer
facing unquantifiable liabilities
and saddled with debt. These
have weighed on its share price
and irked investors who began
pushing last year for Mr. Bau-
mann to clear the stage.

After arriving in Bayer’s
provincial headquarters Satur-
day, Mr. Anderson said he im-
mediately sat down with Mr.
Baumann—who will help his
successor transition into his
new role—and held the first of
what will be months of meet-
ings with executives to get to
know Bayer and its people.

Speaking to journalists late
Tuesday at an informal gath-
ering in Leverkusen, Mr. An-
derson said he needed time to
get to know the company be-
fore offering any remedies for
Bayer’s woes.

“For the next 60 days I'll be
roaming the earth, getting to
know Bayer,” he said.

Pressed by the reporters on
his plans for Monsanto after a
tumultuous takeover, Mr. An-
derson said the deal itself ap-
peared to be a good strategic
fit. “The idea of combining the
world’s leading business in
seeds with the world’s leading
business in crop science is
very compelling,” he said. “We
take the litigation very seri-
ously. But obviously on day
two I don’t have the answers.”

Bayer, the biggest U.S. crop-
seed seller, has been working
to resolve tens of thousands of
unsettled lawsuits alleging
that Roundup, the world’s
most widely used herbicide,
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CEO Pay Gap Gives New York an Edge

By JosH MITCHELL
AND BEN DUMMETT

As New York vies with Lon-
don for high-profile listings,
one key advantage is often left
unsaid.

Companies frequently tout
the deep pools of capital, ex-
pert analysts and investors,
and potentially higher valua-
tions that come with a U.S.
stock-market presence.

There is another issue that
executives appear less eager to
talk about: They can get paid a
whole lot more across the At-

lantic, where corporate bosses
can easily make triple what
their U.K. counterparts earn.

In 2021, the typical S&P 500
chief executive officer made
$14.5 million in total compensa-
tion, including salary, bonuses
and stock awards, according to
Equilar, which tracks compen-
sation data. The median total
the same year for those in Brit-
ain’s FTSE 100 was 3.6 million
pounds, or about $4.5 million,
Deloitte UK data show.

“Pay is a factor—one of
many—when companies in
general think about moving to

the U.S.,” said Tessa Bamford,
a consultant at Spencer Stuart.
She said being able to offer
higher compensation gave
companies access to a wider
pool of talent.

The issue has come to the
fore recently as a spate of
companies have gravitated to-
ward New York, including
ARM Holdings PLC. The Brit-
ish chip designer, listed in
London until its 2016 buyout
by SoftBank Group Corp., is
preparing for a blockbuster
New York listing.

British officials are looking

at easing regulations to lure
companies and top CEOs to
the UK., amid broader con-
cern that London maintains its
standing as a top financial
center. A study published
March 30 by the City of Lon-
don Corp. ranked the city and
New York joint equal, whereas
last year it had given London
a slight advantage.

The gulf has widened in re-
cent years. Booming U.S. stock
markets, dominated by tech
and other growth-focused com-
panies, together with rising
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Deposit Outtlows Shine
Light on Fed-Led Program

By ERiC WALLERSTEIN
AND Nick TIMIRAOS

Banks are under pressure
from depositors’ embrace of
money-market funds, pushing
a popular Federal Reserve-
sponsored financing program
into the spotlight.

Money-market fund assets
are increasing at a record clip.
Much of that cash is making
its way to the Fed’s overnight
reverse repurchase facility,
which borrows from money
funds and other firms in ex-

change for securities such as
Treasurys and then returns
the money the next day.

The program, known on Wall
Street as reverse repo, allows fi-
nancial firms and others to earn
interest on large cash balances.
But some analysts contend it
also is effectively draining funds
from the banking system, where
it otherwise could be invested
or lent out.

As of Wednesday, more
than $2.2 trillion sat in the
Fed’s reverse repo facility,
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Atlanta Tops List of Busiest Airports
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tions were imposed. The num-
ber of passengers who passed
through Atlanta in 2022 was
15% less than in 2019, accord-
ing to ACI World.

million travelers, and Chicago
O’Hare International Airport
came in fourth with 68.3 mil-
lion. The top four didn’t
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coming off a bumpy year as it
rebounds from the pandemic.
Travelers made more than
60,000 complaints from Janu-
ary 2022 to November after
waves of flight cancellations
and delays disrupted travel,
according to U.S. PIRG Educa-
tion Fund, a public-interest re-
search group, which examined
U.S. Department of Transpor-
tation data. That was nearly
quadruple the number of com-
plaints filed in 2019.

About 181,000 flights were
canceled in 2022 by the largest
U.S. airlines, according to U.S.
PIRG Education Fund. Only
2001, following the 9/11 attacks,
and 2020, the start of the pan-
demic, had more flight cancel-
lations over the past two de-
cades, according to the group.

U.S. airline executives said

they expect air travel demand
will be strong in 2023 but
business travel will likely lag
behind.

International travel is ex-
pected to show more gains in
2023 after China, the second-
largest aviation market after the
U.S., relaxed Covid-19 travel re-
strictions, Mr. de Oliveira said.

Of the U.S. airports on the
list, only Denver has returned
to prepandemic levels. Los An-
geles fared worst, with 2022
passenger volume falling be-
hind 2019 by 25%.

Watch a Video

Scan this code
for a video on
how a major
airport avoids
collisions.

FedEx Set

To Revamp
Operations

Continued frompage Bl

ing some laughs.

FedEx added that it will use
more of the freight-rail net-
work for goods that need to
move across longer distances,
citing lower costs when com-
pared with trucks.

For deliveries by air, FedEx
plans to change its flight
schedules to minimize the
number of miles that a pack-

costly Ground business as sep-
arate networks to ensure that
time-sensitive packages ar-
rived on time.

A surge in e-commerce
shipments in recent years and
higher costs associated with
delivering packages to homes
pushed the company to bring
the operations closer together
to avoid duplication.

Previously, FedEx has dis-
patched Express and Ground
trucks to move packages in
the same neighborhoods,
sometimes creating confusion
for customers and extra costs
for itself.

Customers, for now, have to
compare the pricing and dis-
patch windows for Express
and Ground deliveries sepa-
rately. With one set of busi-
ness rules to consult, cus-
tomer support would improve,
said FedEx Chief Customer Of-
ficer Brie Carere.

The new structure more
closely resembles that of
FedEx’s chief rival, United Par-

E age travels. It also plans to
& = make additional reductions to
3 § its trans-Pacific routes, and re-
@ tire a portion of its fleet ear-
Z lier than previously antici-
1S pated.
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FedEx is a

cel Service Inc., which has
long run a single network to
handle air and ground ship-
ments. Unlike UPS, which has
a unionized workforce of em-
ployees who make deliveries,
FedEx will continue to rely on
contractors to make deliveries
to customers in addition to its
employees.

FedEx expects the reorgani-
zation to be completed by June
2024 and added that its full
transition to an integrated air-
ground network will take sev-
eral years. FedEx Freight,
which consolidates small ship-
ments into trailer loads, will
continue to operate as a stand-
alone company under FedEx.

FedEx Express CEO Richard

djusting to a business model driven by e-commerce.

Smith—Mr. Smith’s son—and
FedEx Ground CEO John Smith
(no relation) will gain addi-
tional responsibilities in the
new structure.

The reorganization will help
shift FedEx to “one van, one
neighborhood deployment” for
parcel deliveries, and “one
truck, one service area” for
freight, John Smith told inves-
tors Wednesday.

Drivers across the Express,
Ground and Freight divisions
are projected to cover 3.4 bil-
lion miles in the year ending
in May, or the equivalent of
100 trips to Mars.

“What I'm saying is: we
want to make fewer trips to
Mars,” said Mr. Smith, draw-

sought to make changes in
their operations in recent
months to be more efficient or
cut costs, often by reducing
employee head count.

Since September, FedEx has
sped up changes to its cost
structure to adjust to weaker
levels of demand. It has re-
duced flights and parked more
planes and equipment, sus-
pended Sunday deliveries in
more markets, furloughed
drivers and laid off managers.

Shares of FedEx have risen
12.7% in the past 12 months
through Wednesday’s close.
The S&P 500 fell by 8.7% over
the same period.

FedEx also said Wednesday
it is boosting its annual divi-
dend rate by about 10%, or 44
cents, to $5.04 a share.

New York
CEOs Win
Pay Battle

Continued frompage Bl
corporate profits, have enabled
American companies to pay
handsomely. London’s stock
market, dominated by more
traditional companies such as
banks, drugmakers and miners,
hasn’t risen nearly as much.

From 2015 through 2021,
the median compensation for
S&P 500 corporate chiefs rose
34%, while for FTSE 100 CEOs
it fell 13%.

“There’s always been a gap.
The gap is getting bigger,”
said Mitul Shah, head of the
executive-compensation advi-
sory unit at Deloitte.

Financial, regulatory and
cultural forces are driving the
trans-Atlantic divide, which
also applies to other key posi-
tions such as chief financial
officers and board chairs.

High executive pay doesn’t
stir the kind of backlash
among U.S. investors and the
American public that it does in
the UK., said Ms. Bamford of
Spencer Stuart. She is a for-
mer board member at Fergu-

son PLC, a plumbing- and
heating-supply company that
last year made New York its
primary trading venue instead
of London.

Shareholders in British
companies have more say on
what executives earn. A 2013
U.K. law requires shareholder
approval of executive-compen-
sation packages. In the U.S.,
companies are required only
to disclose compensation
packages but aren’t forced to
win a vote, Deloitte says.

The issue is less legal differ-
ences than it is about contrast-
ing investor attitudes and cor-
porate-governance standards,
lawyers say. That means com-
panies with a sole or main list-
ing in the U.S. can take a differ-
ent approach on pay even if
they don’t physically relocate
key offices or leaders.

Compensation structures
are also different. Chief execu-
tives in the two countries earn
roughly the same in salaries
and bonuses but vastly differ-
ent sums in stock awards, said
Deloitte’s Mr. Shah.

Others caution that British
business could lose out.

“The concern is that the ex-
isting remuneration rules in
the UK. start to cause a talent
drain,” said Oliver Lazenby, a
partner at Freshfields Bruck-
haus Deringer LLP, a London-
based international law firm.

Outflows
Shine Light

On Program

Continued frompage Bl
paying a 4.8% annualized rate.
That is well above the rates on
offer at most banks.

Some analysts are suggesting
the Fed should change the terms
of the facility to limit further
bank distress. Any policy discus-
sion is potentially complicated
by factors including the Fed’s ef-
fort to raise interest rates to
control inflation, and officials
have indicated in the past that
they prefer to allow market
forces to work.

“Every day, firms are hand-
ing us over $2 trillion of li-
quidity they don’t need,” Fed
Gov. Christopher Waller said
in January.

Bank deposits have fallen
$363 billion, to $17.3 trillion,
since the beginning of March,
Fed data show. Assets in money-
market funds have risen $304
billion to a record $5.2 trillion,
according to Investment Com-
pany Institute data.

More than 40% of money-
market fund assets are in-
vested in the reverse repo fa-
cility, which the Fed created 10
years ago to lift interest rates
with a banking sector that had
been flooded with reserves.
Roughly $2 trillion or more
has been parked there since
mid-2022. Demand exploded
in 2021, when the Fed’s ag-
gressive stimulus during the

Covid-19 pandemic sent a
wave of deposits into the
banking system.

Use of the Fed facility hasn’t
changed significantly in the
weeks since the early March
failures of Silicon Valley Bank
and Signature Bank, but some
analysts said banking-sector
stresses have made it harder to
predict how the central bank’s
relatively new tools will influ-
ence overnight lending markets.

“What’s different this time
is the money-market funds
aren’t really as good at recy-
cling money back into the
banking system,” said William
Dudley, who was president of
the Federal Reserve Bank of
New York from 2009 to 2018.

$2.2T

Funds in the Fed’s reverse repo
facility, as of Wednesday

Banks have been unwilling to
hold extra reserves at the Fed
because of a decision regulators
made last decade, Mr. Dudley
said. They chose to count those
balances toward banks’ calcula-
tion of a key regulatory buffer
known as the supplementary le-
verage ratio, he said.

Officials temporarily ex-
empted reserves from the le-
verage ratio for a year from
April 2020, as the pandemic
put extreme stress on the fi-
nancial system. Reverse repo
demand began rising shortly
after the one-year suspension
of the rule ended.

The treatment of reserves
in the leverage ratio “is a rea-
son why some large banks in
particular don’t want more re-
serves,” Mr. Dudley said.

To reduce the amount of
cash sitting at the Fed each
night, central bankers have a
few options. One way would
be to cut the rate paid to
money funds, analysts said.

“To reverse the giant suck-
ing of the overnight reverse
repo facility, all the Fed needs
to do is lower the interest rate
it pays,” said Bill Nelson, chief
economist at the Bank Policy
Institute—a Washington, D.C.-
based trade group—and a for-
mer Fed staffer.

In June 2021, the Fed raised
the overnight reverse repo rate
by 0.05 percentage point. With
interest rates near zero, money-
market funds were struggling to
cover their operating costs, put-
ting a vital part of the financial
system at risk. The rate also
serves as a floor on short-term
interest rates.

With rates well above zero,
the Fed has the option to push
the overnight reverse repo
rate back down to the lower
end of the federal-funds target
range. That would need to co-
incide with the Fed’s raising
the rate it pays on bank re-
serves, Mr. Nelson said—a
move that could encourage
money funds to lend to banks
rather than the Fed. Interest
on reserves is currently 4.9%.

Other analysts said it
wouldn’t be appropriate for
the Fed to reduce the interest
rate on the reverse repo facil-
ity to provide relief to banks
that have been slow to raise
deposit rates.

Reverse repo explained

The Federal Reserve’s overnight reverse repurchase facility gives lenders
such as money-market funds a way to earn interest on excess cash.

o The Fed sells securities, such

as Treasurys, to a firm with

an agreement to repurchase

them later at a higher price.

9 The difference between the original price
and the repurchase price roughly equates
tointerest paid to the firm. The operations
help the Fed keep the federal funds rate
within its target range.
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Raine Acquires
Boutique Bank

Code Advisors

By LAUREN THOMAS

The Raine Group, a mer-
chant bank focused on media,
technology and telecommuni-
cations deals, agreed to ac-
quire San Francisco boutique
investment bank Code Advi-
sors, in a bid to strengthen its
footing in Silicon Valley.

Code Advisors co-founder
Quincy Smith is set to join
Raine’s San Francisco office as
a partner, while Code co-
founder Michael Marquez will
become a special adviser help-
ing manage Code’s existing in-
vestment portfolio while ex-
ploring new initiatives within
Raine, the companies said.

Terms of the transaction
weren’t disclosed.

Since its founding in 2009,
Raine has carved out a profit-
able niche advising on some
high-profile deals in media,
technology and telecommuni-
cations. It was most recently
the lead adviser to World
Wrestling Entertainment Inc.
on its $9 billion combination
with Endeavor Group Hold-
ings Inc., which owns the Ulti-
mate Fighting Championship.
The bank also worked exclu-
sively with Russian billionaire
Roman Abramovich to sell
Chelsea Football Club to a
group led by Los Angeles
Dodgers part-owner Todd Boe-
hly for almost £4.3 billion, or
$5.2 billion.

Raine also oversees roughly
$4 billion in growth-equity
and venture-capital invest-
ments globally, in companies
including DraftKings Inc. and
SoundCloud Ltd.

Code Advisors, started in
2010, has worked on dozens of
M&A transactions in technol-
ogy and media over the years.
The firm also offers capital-
raising advisory services.
Some of its clients have in-
cluded Twitter Inc., Spotify
Technology SA, and Warner

Bros. Discovery Inc.

“We’ve staked out what we
believe is the highest-growth
sector of the economy,” said
Jeff Sine, a veteran banker
who is Raine’s co-founder and
partner. “There is a lot of
value to be extracted from go-
ing really deep into these
spaces.”

It is a rare move for Raine,
which typically doesn’t hire
laterally and has never made
an acquisition, said Joe Rav-
itch, another Raine co-founder
and partner, who was previ-
ously a partner at Goldman
Sachs Group Inc.

“It’s very hard for an out-
sider to come in, especially in
the financial-services world, to
fit into that culture,” Mr. Rav-
itch said.

Code Advisors is a fit for
Raine in part because the two
firms had already worked side
by side on deals and shared a
number of clients, according
to Mr. Smith.

Raine has carved
out a niche advising
media, tech and
telecom deals.

That could help them win a
greater share of a big but
competitive and unpredictable
market. “Silicon Valley and
technology in particular has
always been tough to cover
from an investment-banker
perspective,” Mr. Smith said.
“Relationships are every-
thing.”

He was previously chief ex-
ecutive officer of CBS Interac-
tive Inc., a unit of CBS Corp.,
before its merger with Viacom
Inc. Mr. Marquez was execu-
tive vice president of corpo-
rate development at CBS Corp.

W-HOUR &
BATTERY PACK 7

UNSURPASSED

500 MILES

TARGETED RANGE

Mike Koval, Ram’s brand chief, introduced the Ram 1500 REV at the New York International Auto Show on Wednesday.

Ram’s New Electric Pickup Widens Range

By Ryan FELTON

Ram is raising the bar for
its Detroit competitors in the
electric-truck race.

The truck brand’s coming
electric pickup, the Ram 1500
REV, will offer a battery option
that aims to deliver 500 miles
in range, the company said,
more than any other electric
pickup on the market today.
The range is on par with what
Tesla Inc. has projected for its
coming Cybertruck, an electric
vehicle that it intends to bring
to market later this year.

The Ram electric pickup,
shown off at the New York
auto show on Wednesday, is
expected to go on sale in late
2024. Ram, owned by Stellan-
tis NV, also plans to offer the
pickup with a standard 350-
mile range battery and intro-
duce a still-undisclosed vari-
ant at a later date, giving
buyers choices in their switch
to the new technology, said
Ram brand chief Mike Koval.

Ram has trailed competi-
tors in getting an electric
pickup truck to market. Ford
Motor Co. released its Light-

ning F-150 last year, and Gen-
eral Motors Co.’s Chevy Sil-
verado EV is expected to go on
sale in the fall of this year.

Mr. Koval said Ram isn’t
trying to rush its customers
into this technology, adding
that it is more important that
it suits their lives first.

“For electrification, being
first actually might not be the
best,” Mr. Koval said, during
the truck’s unveiling.

Ram didn’t release details
on pricing for the truck. Auto
makers typically offer those
closer to the on-sale date.

The battery-range figures on
the new Ram 1500 REV still
need to be certified by the Envi-
ronmental Protection Agency.

Few electric models cur-
rently on sale offer a 500-mile
battery range. Among them is
the Lucid Air, a premium se-
dan and first model for EV
startup Lucid Group Inc.,
which delivers 516 miles of
range on a single charge.

By comparison, Ford’s F-150
Lightning pickup has battery
options that deliver 230 miles
and 320 miles of range, de-
pending on the size selected.

The soon-to-arrive Chevy
Silverado EV is expected to
have a range of more than 400
miles, while Rivian Automo-
tive Inc.’s debut electric-truck
model, called the RIT, offers a
350-mile range battery.

The competition for electric
pickups has been heating up,
with traditional auto makers
and newer startups racing to
capture customer interest in
what has long been a signifi-
cant battleground in the auto
business.

Pickups are among the most
profitable offerings for car
companies in the U.S., where
buyers tend to favor bulkier
models that have significant
towing and hauling capability.

Range anxiety remains a big
barrier for many customers
considering a switch to an
electric model.

The public-charging infra-
structure is lacking and well be-
hind what many industry ana-
lysts say is needed to support
the influx of new electric mod-
els now hitting dealerships.

Auto makers have also
faced a number of setbacks in
trying to quickly accelerate

production of electric pickups.

GM'’s factory output of its
$100,000 Hummer electric
pickup has been stuck at
roughly a dozen vehicles a day
for about a year now, and Ford
had to pause production of its
Lighting EV for five weeks
earlier this year after a bat-
tery problem led to a vehicle
fire and a small recall.

Ram’s owner, Stellantis, has
said the brand’s first electric
pickup is crucial to its effort
to introduce more battery-
powered products across its
global lineup.

The brand’s pickup-truck
models are important profit
drivers for the parent com-
pany’s North American unit
and the overall bottom line.

Stellantis, which was
formed in January 2021
through the merger of France’s
PSA Group and Fiat Chrysler
Automobiles NV, has said it
wants EVs to account for 50%
of its U.S. sales by 2030.

Later this year Ram plans to
introduce an electric van in the
U.S., along with two other bat-
tery-powered models from Stel-
lantis’s luxury Maserati brand.

Today we welcome
thousands of Signature
clients and employees
to the Flagstar family.
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NPR C

Broadcaster calls
designation as state-
affiliated disturbing
and unacceptable

By ALyssA LUKPAT

National Public Radio criti-
cized Twitter Inc. for labeling
its social-media account as
“US state-affiliated media,” a
designation the independent
public broadcaster on
Wednesday said was disturb-
ing and unacceptable.

Twitter’s guidelines say the
company adds the designation
for government-controlled
news sources. NPR says on its
website that less than 1% of
its budget comes from federal
grants, including from the
government-supported Corpo-
ration for Public Broadcast-
ing. Most of NPR’s revenue
comes from corporate spon-
sorships, it says, along with
dues and fees paid by its
member stations.

riticizes Twitter Labeling

NPR said Twitter didn’t
communicate the designation.
Staffers on Tuesday started
noticing the new label on the
broadcaster’s account, which
has 8.8 million followers.

Media outlets like Russia’s
RT network and China’s Xin-
hua News Agency have the
“state-affiliated media” label.

John Lansing, NPR’s presi-
dent and chief executive, said
in a statement Wednesday
that the broadcaster provides
independent, fact-based jour-
nalism.

“We were disturbed to see
last night that Twitter has la-
beled NPR as ‘state-affiliated
media,” a description that, per
Twitter’s own guidelines, does
not apply to NPR,” Mr. Lan-
sing said. “It is unacceptable
for Twitter to label us this
way.”

Twitter responded to an
emailed request for comment
with a poop emoji.

White House press secre-
tary Karine Jean-Pierre told
reporters on Wednesday,

“There’s no doubt of the inde-
pendence of NPR’s journal-
ists.”

“NPR journalists work dili-
gently to hold public officials
accountable and inform the
American people,” she said.
“The hard hitting, indepen-
dent nature of their coverage
speaks for itself.”

NPR says corporate
sponsorships
provide it with most
of its revenue.

Twitter has upended its la-
beling system for verified ac-
counts since Elon Musk took
over the platform in October.
The company has said it
wants to provide people with
more context about certain
profiles. President Biden’s
profile, for example, is tagged
with “United States govern-

ment official.”

The company recently re-
placed its bird logo online
with a dog icon representing
the dogecoin cryptocurrency,
which Mr. Musk has pro-
moted.

Mr. Musk traded the plat-
form’s universal blue check
marks for a multicolor
scheme: blue checks for users
who pay a monthly fee, gray
checks for government ac-
counts and gold checks for
verified organizations, includ-
ing media.

Twitter had said it would
start taking away legacy
check marks on April 1 for us-
ers whose accounts were veri-
fied before Mr. Musk took
over the platform. Since then,
the New York Times appears
to be one of the few organiza-
tions that has lost its check
mark.

The Times, which has 55
million Twitter followers, said
Wednesday that it doesn’t
plan to pay to get its verified
check mark back. Mr. Musk

has frequently criticized the
Times and the news media.

Twitter hadn’t labeled
Voice of America, a govern-
ment-funded radio broad-
caster, as “US state-affiliated
media” by Wednesday after-
noon.

Mr. Musk on Wednesday
commented on NPR’s new
Twitter designation. “Seems
accurate,” he wrote in a
tweet, alongside a screenshot
of Twitter’s definition of
state-affiliated media.

NPR is based in Washing-
ton, D.C. It has hundreds of
member stations around the
country that are independent
and locally owned broadcast-
ers. The member stations pay
for the rights to air flagship
NPR programs like “Morning
Edition” and “All Things Con-
sidered.”

“NPR stands for freedom of
speech and holding the pow-
erful accountable,” Mr. Lan-
sing of NPR said.

—Andrew Restuccia
contributed to this article.

Ex-CNN Anchor
To Join MSNBC
In Morning Slot

By ISABELLA SIMONETTI

MSNBC tapped former CNN
anchor Ana Cabrera to host its
10 a.m. hour, as the news
channel reshapes its daytime
lineup to focus on straight-
news reporting instead of
opinion and analysis.

Ms. Cabrera’s new show,
“Ana Cabrera Reports,” will
debut April 10, the network
said Wednesday, filling what
has been an open time slot.
Ms. Cabrera previously worked
at CNN as an anchor and na-
tional correspondent. She left
late last year after nearly a de-
cade at the network.

The move is part of MSNBC
President Rashida Jones’s
strategy to rebuild the day-
time lineup, labeled as MSNBC
Reports, which includes José
Diaz-Balart, Andrea Mitchell,
Chris Jansing and Katy Tur.

The 10 a.m. hour Ms. Ca-
brera is about to take over
drew 675,000 viewers in the
first quarter, according to

Nielsen data provided by the
network. That is more than
the 620,000 that CNN drew in
the same time slot but less
than Fox News’s 1.6 million. In
the 25-54 age demographic,
MSNBC is underperforming its
rivals, averaging 73,000 view-
ers for the 10 a.m. hour, com-
pared with 108,000 for CNN
and 200,000 at Fox News, ac-
cording to the data.

MSNBC parent NBCUniver-
sal is a unit of Comcast Corp.
Fox News parent Fox Corp.
and Wall Street Journal parent
News Corp share common
ownership. CNN’s parent com-
pany merged with Discovery
Inc. to form Warner Bros. Dis-
covery Inc. last year.

Cable news networks’ ratings
have dropped from pandemic
highs, but have received a boost
from the recent indictment of
former President Donald Trump
by a Manhattan grand jury.

CNN and MSNBC have expe-
rienced significant changes to
their programming over the
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past year. CNN recently an-
nounced a revamp of its day-
time programming lineup,
which includes a 9 a.m. to 12
p.m. block anchored by John
Berman, Kate Bolduan and Sara
Sidner, and a 1 p.m. to 4 p.m.
block anchored by Brianna
Keilar, Boris Sanchez and Jim
Sciutto. The new morning pro-
gram made its debut this week,
while the 1 p.m. to 4 p.m. slot
is set to debut this month.
Last May, MSNBC’s star
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‘Ana Cabrera Reports’ will make its MSNBC debut on April 10, the network said on Wednesday.

prime-time anchor, Rachel
Maddow, reduced her schedule
at the network to one evening
a week, Monday. MSNBC later
appointed the veteran political
correspondent Alex Wagner to
host its 9 p.m. hour from
Tuesday through Friday.

In a four-week period
through late March, Ms. Wag-
ner’s show attracted around
1.2 million viewers on average
from Tuesday to Friday, ac-
cording to Nielsen data pro-
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vided by the network, fewer
than Ms. Maddow’s 2.3 million
viewers on Mondays over the
same timeframe.

Fox News, meanwhile,
brought in more than 2.3 mil-
lion viewers for its 9 p.m. slot
from Tuesday to Friday, and
CNN said it brought in
489,000.

On Mondays alone, Fox
News drew more than 2.5 mil-
lion for its 9 p.m. show, while
CNN attracted 459,000.

U.S., European Police Shut Hacker Marketplace

By Kiv S. NasH

The U.S., Europol and police
in 14 countries seized the infra-
structure of a suspected Rus-
sian marketplace that claimed
access to 80 million stolen
banking, social-media and email
accounts for sale to hackers
seeking to break into companies
and government offices world-
wide, senior Justice Department
officials said on Wednesday.

The international action
conducted on Tuesday and
Wednesday against Genesis
Market, one of the largest so-
called initial access brokers in

the world, resulted in 119 ar-
rests. They were mainly buy-
ers of identity data compiled
for gaining access to computer
systems to deploy ransom-
ware, commit fraud and-con-
duct other criminal activity,
the officials said.

“Each takedown is yet an-
other blow to the cybercrime
ecosystem,” said Lisa Monaco,
deputy attorney general.

The dismantling of Genesis
Market follows the arrest last
month of a man U.S. prosecu-
tors say ran BreachForums, a
site for buying and selling sto-
len data. In April 2022, an in-

ternational law-enforcement
coalition shut down Hydra
Market, which U.S. and Ger-
man officials said facilitated
ransomware and drug deals.
“This is part of an over-
arching strategy to put pres-
sure on the adversary,” a se-
nior Federal Bureau of
Investigation official said.
The Treasury Department
on Wednesday sanctioned
Genesis Market, a so-called
initial access broker in opera-
tion since 2018. Prior U.S.
sanctions of cybercriminal
groups, cryptocurrency ex-
changes and digital wallets

have deterred attacks, govern-
ment officials and cybersecu-
rity companies have said.
Russian officials have denied
involvement in cybercrime.
The multinational takedown
operation against Genesis Mar-
ket included more than 400
law-enforcement actions in
countries including Australia,
Canada, Denmark, Estonia, Fin-
land, France, Germany, Italy,
the Netherlands, Poland, Spain,
Sweden and the UK., according
to the European Union Agency
for Criminal Justice Coopera-
tion, the European legal agency.
The marketplace told

would-be buyers its creden-
tials came from 1.5 million
compromised computers and
mobile devices. Also for sale
were device “fingerprints,”
unique identifiers and browser
cookies that can skirt anti-
fraud tools at many websites.
Genesis Market operators
claimed digital fingerprints
would be kept up to date as
long as the marketplace had
access to the hacked comput-
ers, “like a subscription,” the
FBI official said. That is an ad-
vantage against competitors
selling stolen credentials
alone, the official added.

Judge Says
Murdochs
Have to
Testify

By ERIN MULVANEY

A Delaware judge said
Wednesday that Fox Corp.
Chairman Rupert Murdoch
can’t avoid testifying in person
in a looming defamation trial
about false election-fraud
claims that aired on Fox News.

Superior Court Judge Eric
Davis said during a pretrial
hearing that if plaintiff Domin-
ion Voting Systems issues a
trial subpoena for Mr. Murdoch
to testify, he “would not quash
it.” The same goes for Fox
Chief Executive Lachlan Mur-
doch, Fox chief legal and policy
officer Viet Dinh and former
U.S. House Speaker Paul Ryan,
who sits on the Fox board,
Judge Davis said.

“Both parties have made
these witnesses very relevant,”
he said.

The trial, scheduled to begin
April 17, centers on allegations
that Fox News and Fox Busi-
ness defamed Dominion in the
wake of the 2020 presidential
election by airing false claims
by associates of then-President
Donald Trump that the com-
pany’s voting machines rigged
votes in favor of then-candi-
date President Biden. Dominion
is seeking $1.6 billion in dam-
ages.

Dominion has indicated it
wants the jury to hear from top
executives, including Mr. Mur-
doch, as it seeks to prove its al-
legations that they played a
role in internal decisions to air
the stolen-election claims. A
company spokeswoman de-
clined to comment on the
judge’s decision.

“Dominion clearly wants to
continue generating misleading
stories from their friends in the
media to distract from their
weak case,” a Fox spokesman
said. “Demanding witnesses
who had nothing to do with the
challenged broadcasts is just
the latest example of their po-
litical crusade in search of a fi-
nancial windfall.”

Fox News parent Fox Corp.
and News Corp, the parent of
The Wall Street Journal, share
common ownership.

To prove its defamation
claims, Dominion will need to
persuade a jury that Fox either
knowingly reported false infor-
mation or acted with reckless
disregard for the truth. That
standard, known as “actual
malice,” is a historically high
bar to meet.

Dominion alleges that Fox
hosts, producers and executives
knew the stolen-election claims
were false but aired them any-
way to avoid losing Trump-
supporting viewers to far-right
networks. Fox News says it
was covering newsworthy alle-
gations made by associates of
the president. It also says Do-
minion didn’t suffer the kind of
economic damages it claims.

According to court filings,
Mr. Murdoch testified in his de-
position that some of his hosts
endorsed false election-fraud
claims but Fox News itself
didn’t.

—Isabella Simonetti
contributed to this article.
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FASTFRAME PICTURE FRAMING BUSINESS
FOR SALE ON HILTON HEAD ISLAND, SC.
Asking $159,000. purchase price with

inventory included.
SBA Nationally approved franchise.

Contact: Gilleland Properties,
ngille9585@aol.com or call 843-384-7327,
ask for Ned Gilleland.

BRANDED RESTAURANT
CHAIN FOR SALE
3 restaurants, plus franchise sales,

Scottsdale-Phoenix

Regional and National growth opportunity
Asian Fusion | Sushi | Music| Bar | Branded Nights

5 years and growing, boom during Covid
brandedrestaurant4sale@gmail.com

FLORIDA - PUT YOUR $$ IN LAND!
Five (5) 100 AcBlocks - AG/Timber
$11M ea. ($11K/ac) + Multi-Block Disc
Other Land Buys - different sizes
Land Sale Ends April 30,2023
130 Ac Airport, 24 Hangars $9M
(ontact Bob Brewster, Watson Realty
Phone / Text 386-341-0423

Top Jet Enterprises, Ltd. vs. Sino Jet Holding Ltd.,
Skyblueocean Ltd. and
Jet Midwest Group, LLC, USDC Western District of
Missouri Western Division
Case No. 4:20-cv-00532-F)G

NOTICE OF SALE OF ASSETS

The assets of Skyblueocean Ltd. are hereby offered for
sale with a bid deadline of April 10, 2023 at 5:00 PM
P.D.T. The assets consist of a 50% shareholder interest
in Sino Jet Holding Ltd., a Cayman Islands company. The
value of these shares is unknown. If you wish to receive
additional information, please contact Deborah Burger
at dburger@stapletoninc.com.

~t BESTOF
#= E.TEXAS

1.5 Hrs E. of Dallas

Beautiful 803 acre Hunting,
Fishing & Recreation Ranch.
Hardwood forest w timber value.
Horse facility rental potential.
Outstanding improvements.
Fully furnished. PRICED TO SELL.

Joe Wilson 214-784-3725
jcwilsonranches.com/whiteoak

New Bayer
CEO Starts

Slowly

Continued frompage Bl
caused cancer in homeowners,
landscapers and farmers. It has
set aside about $16 billion for
settlements, Bayer has said.
Monsanto developed
Roundup as well as genetically
engineered crops designed to
withstand the herbicide. Bayer
lost the first trial over
Roundup’s alleged cancer risk
in August 2018. It has more
recently won six consecutive
trial victories. Bayer maintains
Roundup is safe to use and is
still popular with commercial
farmers who have largely been
undeterred by the litigation.
Mr. Anderson gave some
hints of where his priorities
will be, suggesting he was un-
likely to focus on such block-
buster deals such as the Mon-
santo acquisition, saying:
“That’s not my space.”
Instead, Mr. Anderson
spoke mostly about the kind of
transformation projects he led
at past companies such as

e

% X --*

NN

The production line at a Bayer plant in Lerma, Mexico, that makes pharmaceuticals.

Roche Holding AG, his most
recent job, where he was CEO
of its pharmaceutical division
and prior to that, CEO of Ge-
nentech Inc.

At Roche, he said, he was
able to shift $3 billion into re-
search and development,
which helped finance break-
throughs in medicines, one of
the main reasons why Bayer’s
board reached out to him to
succeed Mr. Baumann.

“It’s easy to spend money
on R&D. It’s another to chan-

nel that into breakthroughs,”
Mr. Anderson said.

Some investors have com-
plained that Bayer’s diverse
businesses have little in com-
mon and have pushed for
breaking up the company. Mr.
Anderson didn’t elaborate but
said there were equally strong
voices arguing to keep the
company intact. “Some of the
most successful businesses
have diverse products,” he
said. “I'm going to consider
everything, but I come here in

part because these are three
very good businesses.”

Before arriving in Lever-
kusen, Mr. Anderson spent
months engaging with the
company’s board of directors.

It isn’t clear how Mr. Ander-
son wants to rev up Bayer’s in-
novation engines, but he said
that during the past few months
of discussions, the board hadn’t
drawn any red lines to hem him
in. “They have given me tre-
mendous latitude to deliver on
the vision,” he said.

HENRY ROMERO/REUTERS
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Conagra Profit Jumps on H

Packaged-food maker
raises year’s guidance
again, citing growth
across all segments

By Dia GILL

Conagra Brands Inc. raised
its guidance for the second
consecutive quarter as the
food manufacturer posted a
nearly 60% profit increase.

For the quarter ended Feb.
26, the Chicago-based maker of
Slim Jim meat sticks, Reddi-
wip and Marie Callender frozen
meals reported a net income of
$341.7 million, up from $218.4
million in the same quarter a
year prior. Analysts surveyed
by FactSet expected net income
of $303 million.

Earnings per share in-
creased 54% to 71 cents from
46 cents year over year.

Third-quarter sales rose to

REUTERS

/

ANDREW KELLY,

The company expects the popularity of frozen foods to grow.

$3.09 billion, compared with
$2.9 billion in the year-ago pe-
riod. Revenue topped analyst
expectations of $3.1 billion.
Conagra attributed its re-
sults to inflation-driven price

increases despite more supply-
chain disruptions than antici-
pated. The company raised its
adjusted earnings per share
guidance for the full year to
between $2.70 and $2.75, an

Conagra’s quarterly net
profit/loss

$400 million $341.7M

100

-100
L T R B S S
FY2020 21 ‘22 ‘23
Note: Latest fiscal quarter ended Feb. 26

up to 17% increase from 2022.
Frozen and refrigerated
foods generated $1.24 billion in
third-quarter sales for the com-
pany, which saw growth across
all its business segments com-

igher Prices

Quarterly revenue, change
from a year earlier

15%

10
0
5

$3.09B
+5.9%

//\
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-15

-20
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Sources: S&P Capital 1Q; the company

pared with last year. Foodser-
vice, the branded restaurant
products arm, led growth, in-
creasing 17% compared with
the year-ago quarter.

Chief Executive Sean Con-

nolly said at a February food-
industry conference that he
expects the popularity of fro-
zen foods to grow as consum-
ers eat out less in response to
inflation pressures. “The suc-
cess of frozen is not a pan-
demic-only phenomenon,” Mr.
Connolly said. “It’s still ridicu-
lously cheap, compared to
what [consumers] are going to
buy away from home.”

Conagra’s third-quarter re-
sults follow reports from Gen-
eral Mills Inc. and McCormick
& Co. Inc. that packaged foods
have withstood inflationary
headwinds and are benefiting
from aggressive price in-
creases. Conagra earlier this
year said it expects food infla-
tion to moderate, but it could
still continue raising prices.

Shares of Conagra rose 1.8%
to $38.27 on Wednesday.

@ Heard on the Street: Margins
help food companies...... B12

EU Sustainability Rules
To Hit Companies Globally

By DIETER HOLGER

Thousands of American, Ca-
nadian and British companies
will have to step up their sus-
tainability reporting under Eu-
ropean Union rules set to take
effect starting in the next few
years, in a regulatory effort to
boost visibility on everything
from companies’ greenhouse-
gas emissions to gender pay
differences.

The Corporate Sustainabil-
ity Reporting Directive, or
CSRD, will likely require at
least 10,000 companies out-
side the EU to make and inde-
pendently verify a number of
sustainability disclosures, and
about a third of those are in
the U.S., according to esti-
mates by financial data firm
Refinitiv provided to The Wall
Street Journal.

EU officials have estimated
more than 50,000 European
companies will have to report,
but haven’t said how many
non-EU businesses they expect
to be covered by the rules.

The rules will apply to busi-
nesses based outside the EU
including:

e Companies that have listed
securities, such as stocks or
bonds, on a regulated market in
the European Union

e Companies that have an-
nual EU revenue of more than
€150 million, or about $163

million, and an EU branch with
net revenue of more than €40
million

e Companies with an EU
subsidiary that is a large com-
pany, defined as meeting at
least two of these three crite-
ria: more than 250 EU-based
employees, a balance sheet
above €20 million or local rev-
enue of more than €40 million

The data from Refinitiv, part
of London Stock Exchange
Group PLC, indicate there are
nearly 10,400 foreign compa-
nies that have an EU stock list-
ing and more than 100 compa-
nies that aren’t listed in the EU
but have more than €150 mil-
lion in local revenue. Of the to-
tal number of companies Refin-
itiv has identified, 31% are
American, 13% are Canadian
and 11% are British.

The estimates exclude for-
eign companies subject to the
reporting requirements due to
other conditions, such as hav-
ing an EU bond listing. Addi-
tional non-EU companies will
likely be bound by the rules,
said Refinitiv’s director of sus-
tainable finance, Elena Phili-
pova.

The CSRD’s first batch of
standards is expected to be
published in June, but Ms. Phi-
lipova, who was part of a re-
cent EU experts group on sus-
tainable finance, said she
doesn’t expect the rules to be

Percentage of non-EU companies expected to be subject to the
EU’s sustainability reporting rules, broken down by home country

U.s.
Canada
U.K.
Japan 8
Australia 6
Cayman Islands 5
Bermuda 3

China 2
Switzerland 2

Turkey 2

31%

13
11

Notes: Includes foreign companies with EU stock
listings and those that have more than €150 million
in local revenue. Excludes foreign companies bound
by the rules due to other conditions.

Source: Refinitiv

much different from those in a
draft released in November.

However, they might be
trimmed back as part of an
initiative European Commis-
sion President Ursula von der
Leyen announced in March to
simplify and reduce reporting
requirements across the bloc.

The draft includes 82 an-
nual disclosure requirements,
each of which can involve sep-
arate metrics and explana-
tions. The rules include disclo-
sures on greenhouse-gas
emissions and plans aligned
with the 2015 Paris agreement
to reduce those emissions, as
well as things like pollution
entering waterways and gen-
der pay differences. Depending
on industry-specific standards
that are still being developed,
companies will have to report
different types of data. Com-
panies will also need to have a
third party audit their data.

The European requirements
will likely be more demanding
than frameworks being devel-
oped by the U.S. Securities
and Exchange Commission and
the International Sustainabil-
ity Standards Board. Unlike
those two sets of standards,
the latest EU draft requires
companies to include informa-
tion important from a sustain-
ability perspective, even if it is
financially immaterial.

Foreign companies with EU
listings will need to start re-
porting these disclosures in
2025 if they have more than
500 employees in the EU. The
rules go into effect in 2026 for
other large non-EU companies
with EU listings and in 2027
for small and midsize enter-
prises with EU listings. For-
eign companies not listed in
the EU but subject under other
criteria have until 2029 to
make disclosures.

Businesses based in the EU
that reported under the bloc’s
previous sustainability rules
must follow the new require-
ments from 2025.

Earley to Oversee Disney+, Hulu

By JoE FLINT

Walt Disney Co. has
named Joe Earley president
of its direct-to-consumer unit
for entertainment content, a
role that gives him oversight
of the Disney+ and Hulu
streaming services, the com-
pany said Wednesday.

Mr. Earley is currently
president of Hulu, a post he
has held since January 2022
and will keep until a succes-
sor is named. Before heading
Hulu, Mr. Earley was involved
in the development and
launch of Disney+ as head of
its marketing and operations.

Michael Paull, who had
overseen Disney’s streaming
operations since 2017, is leav-
ing, the company said. Mr.
Paull didn’t respond to a re-
quest for comment.

The realignment comes as
Disney’s streaming operations
are under scrutiny from Chief
Executive Officer Robert Iger,
who has expressed concern
about how much is spent on
content.

“We have to better ratio-
nalize our costs,” Mr. Iger
said at a Morgan Stanley con-
ference last month. He is

looking at raising the price
that Disney charges for Dis-
ney+, even at the risk of turn-
ing off customers. “Obviously
we have to attract more subs,
but I think one of the key
things we have to figure out
is a pricing strategy that
makes sense,” he said.

Hulw’s future is up in the
air. Disney owns two-thirds of
the platform, with Comcast
Corp. owning the rest. Under
the terms of their partner-
ship, either party has the
right to force a sale of Hulu
to its partner early next year.

Some Wall Street analysts
have questioned whether
Hulu fits long term for Dis-
ney. Mr. Iger has said the
company is studying its op-
tions.

“The environment is very,
very tricky right now, and be-
fore we make any big deci-
sions about our level of in-
vestment, our commitment to
that business, we want to un-
derstand where it could go,”
Mr. Iger said last month.

Mr. Paull’s departure had
been expected after Mr. Iger
returned as chief executive
late last year and restruc-
tured the company’s stream-

ing businesses, a move that
took away some of the auton-
omy Mr. Paull previously had
under Mr. Iger’s predecessor,
Bob Chapek. Mr. Paull had
played a key role in Disney’s
entry into streaming.

Mr. Earley, in his role as
head of direct-to-consumer
for Disney Entertainment,
will focus on expanding the
reach of the Disney+ and Hulu
platforms and work closely
with the programming teams
that make content for the two
services as well as the mar-
keting and technology for the
platforms, the company said.

He will report to Alan
Bergman and Dana Walden,
co-chairmen of Disney Enter-
tainment.

Before joining Disney in
2019, Mr. Earley spent the
bulk of his career at Fox
Broadcasting, rising from
publicity and talent manage-
ment to chief operating offi-
cer for the Fox Television
Group.

While there, he worked
closely with Ms. Walden, who
was a senior Fox executive
before joining Disney after it
acquired the bulk of Fox’s en-
tertainment assets in 2019.

European Commission President Ursula von der Leyen in Brussels last month

“EU companies already
have experience of mandatory
ESG disclosure requirements,”
said Donato Calace, senior vice
president of accounts and in-
novation at analytics firm

Datamaran, referring to the
abbreviation for environmen-
tal, social and governance.
“The vast majority of U.S.
companies don’t have this ex-
perience and still see ESG as a

OLIVIER HOSLET/EPA/SHUTTERSTOCK

communication and PR exer-
cise, rather than regulatory
disclosure, so this process will
be a steeper learning curve for
them and a more difficult
task.”

The Best in
Guided Travel

On our Spotlights tours, travelers get to go

where the locals go and check off the must-
sees with a helpful guide to show you the way.
Enjoy the perks of balanced free time with
fuller days so that you can explore how you
want without missing out on any activities.

Since 1918
With North America’s longest-running tour operator, you'll

unpack once at a single hotel and really get to know a
destination in depth.

@ scan v |

For reservations, call Collette at 844.217.9717 or
see your Travel Professional and ask for Collette.

gocollette.com

CST No. 2006766-20, UBI No. 601-220-855, Fla. Seller of Travel Reg. No. ST35613
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Studios
Turn to

Brands

Continued frompage Bl
Rogers, a salesman who stakes
everything on the puzzle game
invented by Alexey Pajitnov, a
Russian software brain played
by Nikita Efremov.

To nab the licensing rights,
Henk runs a gauntlet of
scheming competitors and
communist bureaucrats.
Looming world events, includ-
ing the collapse of the Soviet
Union and the release of Nin-
tendo’s handheld Game Boy,
form the backdrop to the
drama.

Mr. Vaughn, the producer,
has made multiple movies
with Mr. Egerton, such as the
“Kingsman” spy movies.

He added “Tetris” to the
list, he said, because of its
stranger-than-fiction story and
surprising characters, includ-
ing Robert Maxwell, the late,
disgraced British media baron
(and father of felon Ghislaine
Maxwell), who was also in the
hunt for the videogame.

To streamline some drier
details (e.g., arcade rights ver-
sus console rights) the film-
makers used animated explain-
ers that mimic the blocky
graphics and 8-bit music of
old videogames.

The movie was shot on a
modest budget with Glasgow
doubling as Moscow. Mr.
Vaughn financed the film with
producing partners including
billionaire Len Blavatnik, then
found a buyer that seemed
like the perfect fit: an enter-
tainment company first
known for computers. ““Tet-
ris’ on the Apple platform?
That ain’t going to get old,”
the producer said.

Flashback song: “The Final
Countdown” by Europe

Wonk factor: An action
scene involving a fax getting
sent through the Iron Curtain.

Does someone slam a
phone? Yes, into pieces.

Product testimonial: “It’s
poetry, art and math all work-
ing in magical synchronicity.
It’s...the perfect game.”

Air’

In theaters April 5

This underdog sports story
goes back to a time in the
mid-1980s when Nike had no
juice in the NBA. Matt Damon
plays Sonny Vaccaro, a hoops
obsessive in the company’s
struggling basketball division,
who goes all in on a gambit to
sign rookie Michael Jordan to
an endorsement deal.

Nike colleagues played by
Jason Bateman, Chris Tucker
and Ben Affleck (who directed
the movie and stars as Nike
co-founder Phil Knight) form
the team around Mr. Damon’s
character. To land Jordan he
pursues the ascendant star’s
parents, played by real-life
couple Viola Davis and Julius
Tennon. The stakes around
that strategy lead to a climac-
tic setting—a conference
room—where the Nike team
presents a prototype for the
Air Jordan sneaker and a
message that is prophetic in
hindsight. “You’re going to
win championships,” Sonny
says. “It’s an American story,
and that’s why Americans are
going to love it.”

Flashback song: “Money
For Nothing” by Dire Straits

Wonk factor: Nike rivals

Adidas and Converse compet-
ing for the Jordans in dueling
pitch meetings.

Does someone slam a
phone? Yes, Jordan’s agent,
after a rant that contributes
to the movie’s R-rating.

Product testimonial: “The
requirements are: Speak as an
individual, market to a mass
audience and be the most
beautiful shoe known to man-
kind.”

‘BlackBerry’

In theaters May 12
Much of the movie plays as a
comedy, but not because of the

ssbebadtt

punchline status that the Black-
Berry acquired after the iPhone
obliterated its market share.
There’s a madcap tone to the
clash of personalities inside Ca-
nadian startup Research In Mo-
tion, whose founders pitch “a
pager, a cellphone and an email
machine all in one thing.” Jay
Baruchel (“How To Train Your
Dragon”) plays inventor Mike
Lazaridis, myopically focused
on tech perfection. Glenn How-
erton (“It’s Always Sunny in
Philadelphia”) plays  alpha
screamer Jim Balsillie, who
takes over as battle-ready CEO.

The rise: RIM’s race to
squeeze data onto cellular net-

Tom Egerton, above right,
plays Hank Rogers in ‘Tetris.’
Jesse Garcia, left, in a scene
from ‘Flamin’ Hot.

works and the BlackBerry
catching on as an early ‘00s
status symbol. The fall:
sketchy bookkeeping, execu-
tive hubris and the 2007 ar-
rival of a touch-screen device
from Cupertino, Calif.

Mr. Johnson, the director, co-
wrote the film and plays RIM
co-founder Doug Fregin as a
free-spirit geek who bristles at
the company’s corporate turn.
The filmmakers didn’t seek par-
ticipation from former RIM ex-
ecutives, and covered their bud-
get with public funding. “This
film was made for peanuts by
the Canadian government, so
we have no dog in the fight,”
Mr. Johnson said. The indie pic-
ture is getting released in the
U.S. through IFC Films.

Audiences in RIM’s native
land may view “BlackBerry” as
a tragic tale, he added. “That
is where our country is, in my
opinion, in a state of perpetual
mourning. It’s like when your
team loses. We were within
one point of winning.”

Flashback song: “Hello Op-
erator,” by the White Stripes

Wonk factor: A skeptical

PLE TV+/EVERETT COLLECTION; EMILY ARAGONES/SEAR-(HLIGHT PICTURES

telecom exec gets taught how
to type with his thumbs.
Does someone slam a
phone? Yes, but it’s a landline.
Product testimonial: “They
call ‘em ‘crackberries.”

‘Flamin’ Hot’

On Hulu and Disney+ on
June 9

The history of a snack is the
packaging for a bootstrap story
about a Mexican-American
family man who goes from jan-
itor to executive at Frito-Lay.
Jesse Garcia plays Richard
Montailez, who inspired the
movie with his account of de-
veloping spicy snacks to appeal
to the growing Latino market.
This involves a cold call to Pep-
siCo CEO Roger Enrico, played
by Tony Shalhoub.

In a 2021 article, the Los An-
geles Times reported that Mr.
Montariez had falsely taken
credit for the creation of
Flamin’ Hot Cheetos. PepsiCo
said in a follow-up statement,
“we attribute the launch and
success of Flamin’ Hot Cheetos
and other products to several
people who worked at PepsiCo,
including Richard Montaiiez.”

Producer DeVon Franklin,
who specializes in aspirational
movies (and starred in current
hit “Jesus Revolution”), said the
project offered an enticing rec-
ipe to its backers, including
Searchlight Pictures and Hulu,
both divisions of Disney. “It’s
the LP. of Flamin’ Hot as a
brand, and the specificity of
Richard’s tenacity and his vi-
sion. The combination of those
two things got us from pitch all
the way to production.” The
movie, the directorial debut of
Eva Longoria, recently won the
audience award at the South By
Southwest film festival.

Flashback song: “Mexican
Power” by Proper Dos

Wonk factor: A speech to
the Frito-Lay suits about His-
panic consumers: “They’re
looking for themselves on
those shelves!”

Does someone slam a
phone? Yes, followed Dby,
“Montafiez!”

Product testimonial: “Why
don’t I make my own spicy
slurry?...You can slather it on
everything: Doritos, Fritos
popcorn, Cheetos. And the
best part, sir, it’s 100% Mexi-
can approved.”

The Wall
Street
Journal € 11()

(Counct Summit

May 23-24, 2023 | London, U.K.

The Wall Street Journal CEO Council will convene in London on the evening of May 23 and the full day May 24.

This summit comes as geopolitical relations remain fraught between China and the U.S. In addition, the Inflation

Reduction Act has left Europe secrambling to respond with its own green subsidies, and the war in Ukraine continues to reset

global energy markets. Meanwhile, the economic outlook remains cloudy, with slowing growth and weaker corporate profits

offset by a robust labor market and moderating inflation.

Against that backdrop, we will discuss the outlook for markets and the economy, the energy transition, the ramifications

of geopolitical turmoil on trade and investment, the ongoing impact of technology on business and society and the evolving

world of work. How are CEOs preparing? Join us.

Membership is by invitation. Learn more at CEOCouncil.wsj.com today.
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GIVE FOR LOVE,
GIVE FOR LIFE

With your support, we can realize our goal
of turning all cancer patients into
long-term survivors.

Donate now at StandUpToCancer.org/Donate
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Stand Up To Cancer is a division of the Entertainment Industry Foundation (EIF), a 501(c)(3) charitable organization.
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Nasdaq Composite  12086.75 11931.85 11996.86 -129.47 -1.07[l 13897.30 10213.29 -13.6 14.6 17.6 SouthwesternEnergy SWN 3,818.0 513  0.01 0.20 514 511 Newlows 51 3
Nasdaq-100 13065.28 12894.44 12967.20 -132.87 -101[ 1453181 1067934 -10.6 185 19.9 AT&T T 26808 19.89 0.0 005 1995 1981 Closing Arms' 104 071
S&P Keurig Dr Pepper KDP  2,375.6  35.70 0.30 0.85 3570 3525 Blocktrades* 4,211 124
500 Index 4099.60 407256 409038 1022  -0.25| 450021 3577.03 -87 65 180 IoharesRussell2000ETF WM 23658 17342 -0.21 -012 17379 173.10 Nasdag_ NYSE Arca
MidCap 400 246126 243511 245154 -16.65 -0.67] 272661 220075 66 09 224 SPDRBloombergHYBAUNK 22156 9140 -0.05 -0.05 9180 9135l dimetd 378,598,260 312,707,570
SmallCap 600 115490 114335 1149.81 -9.54 -0.82[ 1315.82 1064.45 -103 -0.7 227 Percentage gainers... Adv.volume*1,334,404,295 103,453,688
Other Indexes Planet Labs PBC pL 947 38 020 546 400 3.66 Decl.volume3,000,298,259 205,326,195
; I traded 4,635 1,731
Russell 2000 176422 174278 175213 -1752 0.9 203819 164984 -131 -05 1g5 Purplelnovation  PRPL 3722 246 011 A8 245 234 Hes T Les 603
NYSE Composite  15419.65 15304.06 1536826 -5.85  -0.04| 1676135 1347218 -723 12 159 AtlasEnergySolutions AEsl 1038 1807 076 439 1807 1731 : '
EagleBukShipping  EGLE. 597 4493 151 348 4493 4199 Declines 2961 1112
ValueLine 55127 54445 54719 -4.08 -0.74[] 63420 49156 -122 20 186 -"9€EUKSNPRING : : : g : : Unchanged n 16
NYSEArcaBiotech  5330.73 528640 532181 29.47 056 564450 420843 15 08 65 RovantSciences ROV 1985 736 025 345 74D 693\ ik 53 23
NYSEArcaPharma 86848 85126  866.96 15.69 184 88727 73784 03 -01 143 ..Andlosers New lows 272 15
KBW Bank 79.90 78.56 7958 -0.40 -0.50] 121.20 78.06 =335 -21.1 9.8 Nuburu BURU 1064 405 -0.22 ~ -5.15 429 3.74 Closing Arms’ 11 0.81
PHLXS Gold/Silver 139.82 13639 13820 0.17 0.13 167.76 9140 -125 144 179 SLMCorp SLM 131.0 1245 -061 -4.67 13.06 1245 Blocktrades 28,296 1,541
PHLXS Oil Service 81.55 79.82 80.99 -0.23 -0.29] 93.94 56.08 25 -34 499  Southwest Airlines LUV 673 3012 -146 -4.62 31.80 30.12  *PrimarymarketNYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3111.80  3055.40 3085.97 -56.53 -1.80[Hll 3230.86 216232 -34 219 288 ExtremeNetworks EXTR 1483 1815 <0.87 -457 19.39 1815  (TRIN)Acomparisonofthenumberofadvancinganddecining
il 0.42 3475 1787 -137 -120 -259  NutanixCIA NTNX 2133 2437 093 368 2530 2437 oueswiththevoumeofsharesrisingandfaling An
Cboe Volatility 20.08 19.00 19.08 0.08 X . . h . i utanix . . -0. =3. . . Armsafless than Lindicates buying demand; above 1
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

. 9 o — Latest Session — ——52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSsCIACWI 645.06  -261  -040l 6.6 Liminal BioSciences LMNL - 672 310 8564 970 310 -293  Bullfrog AlHoldings BFRG 408 -192 -3200 950 247 ..

MSCIACWIex-USA 29951  -157 -0.52l 65 InflaRx IFRX 610 233 (6180 725 078 2446  Guardforce Al GFAI 889 -410 -3156 5320 381 -805

MSCI World 278405 -12.73  -0.46l 7.0 Nuburu BURU 427 155 5699 1400 255 -569  CleanEnergy Technologies ~ CETY 233 -096 -2018 570 081 655

MSCIEmergingMarkets  987.85 0.23 0.02 33 Scilex Holding SCLX 1240 <448 5657 1690 287 219  NFTGaming NFTG 147 -0.53 -2650 515 116
Americas MSCIAC Americas  1551.10 559  =0.36] 6.4  EloxxPharmaceuticals ELOX 421 096 2935 2320 170 -81.2  dLocal DLO 1249 -445 -2627 3363 9.03 -57.9
Canada S&P/TSX Comp 20159.55 -116.21 -0.571 4.0  CBLInternational BANL 983 166 2032 1099 417 .. MustangBio MBIO 340 -1.09 -2428 1635 289 -77.8
LatinAmer. MSCIEMLatin America 2164.87 -22.33 -1.04H 1.7 Omega Therapeutics OMGA 719 118 19.63 1198 198 175  Millennium Group Intl MGH 245 -0.76 -23.68 463 233
Brazil BOVESPA 100977.85 -891.60 ~-0.88M -8.0 MorphoSysADR MOR 459 0.64 16.20 726 317 -352  Cardlytics CDLX 484 -140 -2244 5404 257 -90.6
Chile S&PIPSA 3108.84 4.88 0.16 =2.0  MultiWays Holdings MWG 648 083 1469 1633 3.00 .. ShotSpotter SSTI 2941 -848 -22.38 39.46 2433 9.0
Mexico S&P/BMV IPC 5349839 -677.62 -1.25 10.4 Lavoro LVRO 616 074 13.65 1582 524 -36.6  EightcoHoldings octo  1.85 -047 -20.26 907.50 1.85
EMEA STOXX Europe 600  456.59 ~0.75  =0.16| 7.5  Windtree Therapeutics WINT 518 056 1212 7150 428 -90.6  U.S.Gold USAU 574 -134 -1887 748 350  -8.2
Eurozone  Euro STOXX 45439 210 -0.46l 10,8  NaaSTechnology ADR NAAS 1132 121 1197 2245 275 178.8 BigBear.ai BBAI 220 -048 -1791 1612 058 -78.8
Belgium Bel-20 3769.75 583 0.15 19  RumbleONCIB RVMBL 658 0.68 1143 3167 545 -788  TOPFinancial Group TOP 543 -118 -17.85 5097 350
Denmark  OMX Copenhagen20 1988.05 -1013  -0.511 83 ADS-TEC Energy ADSE 260 024 1017 871 235 -668  CardioDiagnostics Hldgs CDIO 289 -0.61 -1743 1025 080 -70.8
France CAC40 7316.30 -28.66 -0.391 13.0 Team TISI 567 052 1010 3070 490 -79.2 Protagonist Therapeutics PTGX 18.02 -353 -1638 2576 691 -26.4
Germany  DAX 15520.17 -8330 -0.530 115 H
israel Tol Aviv 1781.91 Closed 31 Most Active Stocks Volume Movers Ranked by change from 65-day average
thzltierlan ds :-LiE MiB 26::;?2 _15;.]6-3 -005394I| 1;? Company Symbol V((())ng)e 6”{;(5%3%@9—Lactﬁ)§t95es/§&ng— —HS§hWeeIEW Company Symbol (%881)e 6@%%%@9_'—%%8:2595/5 Iol?g_ _H|52hweem
Noway  OsloBorsAll-Share 135882  -605 -0.441 03 Mullen Automotive MUN 237562 54 010 -390 285 009 AAMSSPEMHiDivValue EEMD 506 5275 1738 -183 2209 14.88
South Africa FTSE/JSE All-Share 7665642 -802.16 ~L04M 49 Tesl TSLA 133234 233 18552 367 36407 10181 BlueSafariGroupCIA  BSGA 243 3623 1020 -599 1099 9.60
Spain IBEX 35 025060 7140 078 1p5 ProsharesUltraProQQQ  Taea 128422  -303 2689 -320 5537 1610 PapayaGrowthOppICIA PPYA 2752 321 1040 .. 1075 990
Sweden OMX Stockholm 826.35 -16.47 -1.951 57 ProShUltraProShrtQQQ  sQaQ 117,878 -149 3084 325 6955 29.18  ScilexHolding SCLX 11,705 2967 1240 5657 1690 2.87
Switzerland Swiss Market 11115.40 41.92 0.38 36 Virgin Orbit VORB 111,340 14932 0.20 34.23 7.08 012 AllianzIMUSLCBfl0 Apr ~ APRT 196 2869 2940 -0.20 29.75 25.66
Turkey BIST 100 4919.87 -64.24 -1.29M -10.7  BedBath Beyond BBBY 99,726 202 034 -475 3000 032 FlexShDiscip Dur MBS MBSD 469 2822 2079 032 2L77 19.72
UK. FTSE100 7662.94 28.42 0.37 2.8 InflaRx IFRX 93,839 276057 6.10 6180 725 0.78 LAVAMedtechAcquisition LVAC 810 2386 1042 -0.10 1085 9.94
UK. FTSE 250 1860142 -213.62 -1.14MW -13 Jowell Global JWEL 91,155 102530.2  0.42 146.47 3.64 0.17 GSHedgeIndVIP GVIP 155 1973 7576 -0.59 9136 65.34

i . - . DirexionDly SCOND3BL ~ SOXL 86,023 28 1592 -518 3210 621 DUET Acquisition CIA DUET 618 1804 1036 1065 9.85
Asia-Pacific MSCIACAsiaPacific 16240 053 ~ -032I 002 43 proshUitBbgNatGas — BOL 71266 226 343 489 14050 324 TOPFinancial Group TP 218 194 543 1785 5097 350
Australia S&P/AS)S 200 ) 7237.20 118 : 28 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3312.56 Closed 7.2 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 20274.59 Closed 2.5 E Scan this code
India S&PBSESensex  59689.31  582.87 099 -19
Japan NIKKEI 225 27813.26 -474.16 -1.631IM 6.6 ‘=7 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3318.87 7.75 0.23 21 and track most-active stocks, -

SouthKorea KOSPI 29521 14.70 059 116 new highs/lows, mutual funds Currencies
Taiwan TAIEX 15868.06 Closed 122 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand SET 1571.13 -22.92 -1.4410 -5.8

Sources: FactSet; Dow Jones Market Dat:

a

All are available free at WSJMarkets.com

CREDIT MARKETS

Consumer Rates and Returns to Investor
Selected rates
Five-year ARM, Rate

U.S. consumer rates
A consumer rate against its

benchmark over the past year

5-year
adjustable-rate
mortgage (ARM)

A
5-year Treasury
note yield

Bankrate.comavg': 5.66%
Raymond James Bank, NA 3.00%
6.00% St .Petersburg, FL 800-718-2265
5,00 RTN Federal Credit Union 5.00%
Waltham, MA 781-736-9900
4.00 The Torrington Savings Bank 5.13%
Torrington, CT 860-496-2152
3.00 Clinton Savings Bank 5.25%
200 Clinton, MA 888-744-4272
Grow Financial FCU 5.25%

AMJ JASOND JFMA

2022 2023 Hillsborough, FL 800-839-6328

—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 475500 475500 | 025 ¢ = ‘@i ! 500 475
Prime rate’ 800 800 | 350 : C @800 475
Libor, 3-month 521 516 | 099 : 522 | 382
Money market, annual yield 048 048 | 0.07 048 | 0.16
Five-year CD, annualyield 278 278 | 049 : 279 | 188
30-year mortgage, fixed' 6.75 6.96 487 741 294
15-year mortgage, fixed' 603 617 | 410 653 | 278
Jumbo mortgages, $726200-plus’ 6.81  7.05 | 486 : 744 | 2.89
Five-year adj mortgage (ARM)"  5.66  5.65 334 » 1 582 215
New-car loan, 48-month 692 676 | 3.9 : e 692 256

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Treasury yield curve
Yield to maturity of current bills,
notes and bonds

A
Tradeweb ICE
Wi

ednesday Close

One year ago

5.00%
4.00
3.00
2.00
1.00
0.00

1
month(s)

maturity

3 6 1 2357102030
years

Forex Race

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

28%
WSJ Dollar Index
14

=28 |
2022

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —  Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S. TreasuryBloomberg ~ 2179.070  3.620 3.910 4560 2.620 -2.280 -4.086
U.S.Treasury Long Bloomberg 3427.550  3.640 3.870 4570 2.750 -12.087-11.564
Aggregate, Bloomberg 2033770 4210 4490 5210 3.140 -2.632 -2.485
Fixed-Rate MBS, Bloomberg 2015.170 4330 4560 5380 3.220 -2.495 -2.897
HighYield100,ICEBofA  3239.847 7.890 8031 8753 5903 -1429 6.179
Muni Master, ICE BofA 574629 2.869 2.9% 3.936 2419 1743 1.066
EMBIGlobal, JP.Morgan 790487 7.579 7.774 9.159 6.105 -4.049 0.758

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

US$s,

US$s,

Thailand baht

02946 33.940 -2.0

— Wed — YTDchg — Wed — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004261 23468 -0.7
Argentina peso 0047211.2598 19.5  Europe
Brazil real 1987 5.0339 -4.7 CzechRep.koruna  .04656 21.478 -4.8
Canada dollar 7430 1.3459 -0.7  Denmarkkrone 1464 6.8302 =17
Chile peso .001232 811.87 -4.3  Euroareaeuro 1.0907 9169 =19
Colombiapeso .000218 4580.50 =5,53  Hungary forint .002898 345.01 -7.6
Ecuador US dollar 1 1 unch Icelandkrona .007293 137.12 -3.1
Mexico peso .0546 18.3052 =-6.1  Norway krone .095810.4353 6.4
Uruguay peso .02579 38.7750 =3.0  Polandzloty 2328 4.2956 =19
Asia-Pacific Russiaruble .01247 80.200 8.7
- Sweden krona .0961 10.4095 -0.3
Au.stralladollar 6721 14879 I Switzerlandfranc ~ 1.1028 .9068 -2.0
Chinayuan 1454 6.8795 -0.3 "
HongKongdollar 1274 7.8500 0.6 lurkevia 0520 19.2456 B
) Ukraine hryvnia .027136.9500 0.3
Indiarupee .01220 81.946 -1.0 UK g 12461 8025 -2.9
Indonesiarupiah 0000668 14960 -3.9 poun : : :
Japanyen 007615 131.32 0.2 MiddleEast/Africa
Kazakhstantenge .002233 447.85 =3.2  Bahraindinar 2.6522 3771 unch
Macau pataca 1236 8.0900 0.5  Egyptpound .032430.8970 24.8
Malaysiaringgit 2274 43985 =0.1  Israelshekel 2790 3.5847 1.7
New Zealanddollar ~ .6319 1.5825 0.5  Kuwaitdinar 3.2576 3070 0.3
Pakistan rupee .00346 288.625 27.3  Omansulrial 2.5974 3850 ..
Philippines peso .0183 54524 -2.1  Qatarrial 2734 3.657 =03
Singapore dollar 7530 1.3281 =1.0  SaudiArabiariyal 2665 3.7518 =0.2
SouthKoreawon .00075911317.36 4.4  South Africarand .0554 18.0474 6.0
SriLankarupee 0030997 322.61-12.2
Taiwan dollar 03271 30571 -0.2 Close Net Chg % Chg YDy

WSJDollarIndex 9570 0.21 0.22 -0.89

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 101531 0.73 0.07 125161 967.84 -13.02 -3.18
Refinitiv/CCCRBIndex  272.25 110 040 32959 25403 -7.13 -1.98
Crude oil, $ per barrel 80.61 -0.10 -0.12 12211 66.74 -1623  0.44
Natural gas, $/MMBtu 215  0.049 233 9.680 1991 -64.26 -51.84
Gold, $ per troy oz. 202090 -130  -0.06 2022.20 1623.30 534 11.06
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| wsj.com/market-data/commodities

Contract Open Contract Open Contract Open
FUtures ContraCts Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. May .202.500 203.300 201.825 202100 -.175 24,297 c"rrency Futures
May 2096 2197 2065 2155  .049 382,706 Cattle-Live (CME)-40,000 Ibs; cents per Ib.
~ Contract _ Open June 2332 2421 2300 2381 037 85967  April 167.750 168.775 167.525 168400 800 26731  Japanese Yen (CME)-¥12,500,000;$ per100Y¥
Open  High hilo Low  Settle  Chg interest 2585 2.667 2550 2624 027 154160  June  160.250 161.075 160100 160300 075 14139  April 7609 7671 509 7641 0029 890
Copper-ngh (CMX)-25,000 Ibs,; $ per Ib. Sept 2.600 2.696 2.582 2.655 .029 110,092 HOgS'Lean (CME)-40,000 Ibs,; cents per Ib. June 7676 7743 7668 7712 .0030 170,613
April 39790 3.9965 39580 39980 00145 3022  Oct 2688 2.783 2670 2739 025 105516  April 71975 74300 71975 73400 1175 23852 Canpadian Dollar (CME)-CAD100,000:$ per CAD
May 39740 3.9960 39260  3.9865 0.0155 109484  Jan'24 3795 3.868 3767 3812 -003 78145  June 89.125  89.350 87400 88375 -1200 91512 ppn 439 7450 “al 7133 a8
Gold (cMX)-100 troy oz, $ per troy oz. Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. June a1 7459 15 7480 164461
April 2022.10 2033.80 A  2013.60 2020.90 -1.30 1,818 Agriculture Futures May 37950  391.20 375.60  384.00 6.90 2,045 s . . e ) . !
May  2030.00 204010 A 201830 202680 -2.60 1528 g Milk (CME)-200,000 Ibs, cents per b, E"ﬁ'Sh P°1“2';'1‘33(CM152551662500'$Dlegjg o 12267 006 2315
June 2038.20 2049.20 A  2026.10 2035.60 -2.60 409,885 Corn (CBT)-5,000 bu; cents per bu. April 18.77 18.95 18.62 18.67 03 4,187 pri § - - . . g
Aug 20530 2067.10 A 204450 205360 -260 29770  May 65375 660.00 64650 65275 -100 412455  May 1820 1833 1794 1806 -10 4629 e  p B B3 b LA 1006 21
Oct 207520 208280 A 206240 20700 -310 9,101  July 62850 63125 621.00 62750 -50 381475  Cocoa (ICE-US)-10 metric tons; $ per ton. Swiss Franc (CME)-CHF 125,000;$ per CHF
Dec 209240 2101.00 A  2079.20 208750 -3.90 20,263  Oats(CBT)-5000 bu;cents perbu. May 2921 2922 2886 2903  -11 119427  June 11125 11202 A 11103 11125 -0006 36,756
Palladium (NYM) - 50 troy oz; $ per troy oz. May 340.25 34875 338.00 33800 -3.00 2336  July 2885 2,890 2860 2,877 5 128670  Sept 11230 11280 11208 11223 -.0008 369
April 1422.00 -30.40 1 July 339.25 34650 33250 33275 -7.50 1198 Coffee (ICE-US)-37,500 Ibs; cents per b. Australian Dollar (CME)-AUD 100,000; $ per AUD
June 1462.50 1475.00 141450 142530 -30.40 11,236 Soybeans (CBT)-5,000 bu; cents per bu. May 17520  181.50 17520 18015 530 60,903 April 6763 6782 6680 6725 -.0019 395
Platinum (NYM)-50 troy oz, $ per troy oz. May 1517.50 1527.00 1506.50 1511.00 -6.50 261,586 July 17435 180.15 17430  179.00 505 55760 June 6772 6799 6695 6742 -.0019 150,010
April 1016.80 1023.20 996.00 99750 -21.20 107 July 1483.25 1491.00 147100 1477.75 -5.00 215467  Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. Mexican Peso (CME)-MXN 500,000; $ per MXN
July 1029.70  1036.90 1000.90 1007.40 -21.60 56,148  Soybean Meal (CBT)-100tons; $ perton. May 248 2301 A 241 2295 48 305929  April 05499 05506 05434 05448 -.00057 33
Silver (cMX)-5,000 troy 0z; $ per troy oz. May 457.40 45810 45010 45060 -6.80 139,873 July 207 2256 A 2201 2255 48 303,702  June 05439 05450 05361 05384 -.00057 249,703
April 25115 25145 A 24790 24963 -0.059 39 July 45320 45350 44620 44680 -630 134,685  Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. Euro (CME)-€125,000; $ per €
May 25175 25295 A 24785  25.037 -0.064 93420 Soybean Oil (¢BT)-60,000 Ibs, cents per b. May 3811 39.25 3800 3801 -.15 395 April 1.0971  1.0974 1.0897  1.0914 -0047 1,944
Crude Oil, Light Sweet (NYM)-1,000 bbls;; $ per bbl. May 5581 56.30 5510 5522 =52 138389  March24 3841 3885 A 3841 3874 43 1921  June 1.0998 11013 1.0935 10953 -.0047 734488
May 81.01 8124 7972 8061 010 279583  July 5597 5643 5534 5544 -46 136366  Cotton (ICE-US)-50,000 Ibs; cents per Ib.
June 8101 8125 7975 8063 -009 290562  Rough Rice (CBT)-2000cwt;$ percwt. May 8100 8197 5051 8107 02 75564 m
July 80.69  80.94 7950 8036 -0.07 239,602  May 1677 16.90 1671 1683 .04 3690  July 80.76  82.20 80.76 8129  -.09 54213
Aug 80.10 80.40 78.98 79.82  -0.07 85,200 Sept 15.49 15.49 15.15 15.38 =11 2,749 Orange Juice (ICE-US)-15,000 bs; cents per Ib. Py : ~ .
Sept 79.29 79.69 78.30 79.14  -0.07 147,285 Wheat (CBT)-5,000 bu; cents per bu. May 27645 28620 A 27560  282.20 5.50 7,124 x‘;:' DJ Inggl.llézrlalge;lz%rage(Clggoésxm?;:% 79 87.850
Dec 77.23 77.50 76.20 77.01  -0.03 207,057 May 693.00 693.25 675.00  682.00 -9.50 170,404 July 26350  270.00 A 263.05  269.05 530 1,834 Sept 3386 33943 33753 33889 7 ’435
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. July 705.00  705.25 688.00 69475 -9.25 116,228 Mini S&P 500 (CME)-$50 x index
May 26900  2.7399 26561 27310 0643 88548  Wheat (KC)-5000bu;cents perbu. Interest Rate Futures June 413400 413550 209900 4117.25 -11.75 2.203.644
June 26388  2.6780 26097 26717 0480 53968  May 87050  874.50 853.00 86150 -11.00 67,809 Sept 416750 416975 413325 415175 -12.00 10,481
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. July 857.00  857.00 837.25 843.00 -1475 57541  UltraTreasury Bonds (CBT)-$100,000; pts32nds of 100% Mini S&P Midcap 400 (CME)-$100 x index . ’
May 27586  2.8246 27395  2.8201 .0830 111,070 Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. June 143-070  144-190 143-000 144-170  31.0 1,409,151 June 280.80  2490.50 25060 246650 -17.90 40238
June 27032 2.7547 26919 27505 0581 65637  April 198.225 198.725 197.625 197.825 -125 6,943  Treasury Bonds (CBT)-$100,000;pts 32nds of 100% Sent : : U oasaa0 64
June  132-300 134-070 132-240 134-020  30.0 1,193,510 N‘i‘P i Nasdag 100 (CME-520xind - - na.
Sept 133060 134080 132310 134050 300 & o afaz?tc]l 00 13(247 25)7$ X1|3nooe<>X 00 13079.75 -139.25 229,440
: Treasury Notes (CBT)-5100000,pts 32nds of 100% P 1337700 1338150 1313850 1321600 -140.25 2428
Cash Prices | wsicom/market-data/commoities Wednesday, April 05,2023 | June  116-055 116300 115290 116-185 105 4,260,906 SlvelPt'R 1120005 ! 5-5 00 -140. :
] ) ) ) o o Sept 116290 117-210 116220 117-105 110 2,289 Ini Russe (CME)-$50 xindex
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% ;‘;"i i;gigg gg;‘ig 52%8 i;ggig _gig 4832%3
separate from the futures price on an exchange, which reflects what the commodity might be worth in future Jsuni 110-165 ﬁi({gg ﬁggzg ﬁgggg ?g 4,493,52 De‘: : : 7 Des30 800
ep! - - - . i ) - :
months. 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds 0f 100% Mini RUSZSZeIIIOOO (CTE)’$5O><|Zrl‘dgex sz ,
Wednesday Wednesday Wednesday | June 103218 104023 103176 103262 4423561 '€ DoIIarSIBh(iioexzitﬁ:% Ss $1oéo ;63 5420 -860 7356
m Iron Ore, 62% Fe CFR China-s na.  WheatSpringl4%-pro Mnpls-u 101350 | 30 Day Federal Funds (CBT)-$5,000,000;100-daily avg. o 10125 ‘101'68 )51 loxl'g;x 0155 28 31523
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 6.7850 April 95.1825  95.1850 95.1800 95.1850 .0025 446,330 Sent 10009 10130 100.95 101'30 8 ,548
Coal,C.Aplc,12500Btu,12502-r,w 91.550 Steel, HRCUSA, FOB Midwest Mill-s na. Wheat - Hard -KC (USDA) $ perbu-u ~ 9.1150 May 95.0800  95.1200 95.0550  95.0850 .0150 314,998 4 . ' . " h
Coal PwdrRBsn 8800BtL08502-rw  14.900  Battery/EV metals Wheat No.Isoft white PortldOR-u  7.6000 10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% . -
BMILithium Carbonate, EXW China =99.2%vw 35525 June  100-000 100-080 99215 100025 125 9,806 ource Factse
m BMILithium Hydroxide, EXW Ching, =56.5%vw 50025
Gold BMI Cobalt sulphate, EXW China, >20.5%-vm 6004 Beef,carcass equiv. index .
old, per troy 0z BMINickel Sulphate, EXW China, >22%vm 5402 choice 1-3,600-900 Ibs.-u »22 | Bonds | wsj.com/market-data/bonds/benchmarks
Engelhard industrial 2035.00 gy e Graptite FOBChing A00Mesh %695%-ym 745 select1-3600-900 Ibs.-u 252.90
:angyg:arman?absg ted %g;ggz Fib d Textil Broilers, National comp wtd. avg-uw  1.3540
andy & Harman fabricate 3 ibers an extiles Butter,AA Chi -d . i
LBMA Gold Price AM *1982.25 4 CfL:ededrarcheelsc:,%ct))l,Chicago-d %735133 TraCkmg Bond Benchmarks
LBMA Gold Price PM “200960  Burlap10-0240-inchNYydnw 07700 ceddar cheese bik Chicago-d 18125 | Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Krugerrand,wholesale-e 211033 Cotton11/16 stdlw-mdMphs-u 0.8032 il Nonfat dry,Chicago Ib-d 113.00 ) .
Maple Leaf-e 216081 Cotlook’A’ Index-t 9625 Coffee BrazilianCompey 1g15; | highsand lows for different types of bonds
American Eagle-e 2160.81 Hides,hvy native steers piece fob-u na. CoffeejCoIombién, NY-y 2.2082 Total Total
Mexican peso-e 260529 Wool 64s staple, Terr del-uw A, Eqgs large white Chicago-u 3,0550 return  YTDtotal — Yield(%) —  retum  YTDtotal — Yield (%) —
Austr!acrqwn-e 1982.46 Grai dFeed Flour,hard winter KC-p 23.00 close return (%) Index Latest Low High close return (%) Index Latest Low High
Austriaphil-e an4 ransancreecs Hams,17-20 Ibs,Mid-US fob-u 0.72 ! " Mortgage-Backed Bloomberg Fixed Income Indices
Silver, troy oz. Barley, top-quality Mnpls-u na.  Hogslowa-So.Minnesota-u 7357 | BroadMarket Bloomberg Fixed Income Indices 9ag 9
Engelhard industrial 252000 Branwheat middiings, KC-uw 145  Porkbellies12-14 Ib MidUS-u 1.0422 2015.17 4.0 Mortgage-Backed 4330 3.220 5380
Handy & Harman base 209800 Corn,No. 2 yellow,Cent IL-bpu 64700  Porkloins13-19 1b MidUS-u Too | 23377 |42 U.S.Aggreg?te 4210 _3'140 >0 | V.
Handy & Harman fabricated £31192221503 Corn gluten feed,Midwest-uw 1992  SteersTex-Okla.Choice-u na. | U.S.CorporateIndexes Bloomberg Fixed Income Indices 1981.22 l 3.9  GinnieMae (GNMA) 4380 3180 5370
LBMA spot price *£19, i : Steers,feeder,Okla. City-uw 230.00 i
LSS emialent) AN oo mealidwestuw 620 Fatsado"s 3004.24 [146 US.Corporate 4990 3610 6130  1187.46 40  Fanniemae (FNMA) 4320 3230 53%
Coins,wholesale $1,000 face-a 22228 Hominy feed,Cent IL-uw 212 _ 288034 l 3.4 Intermediate 4890 3560 6.050 1813.20 [ 3.7  FreddieMac (FHLMC) 4300 3220 5.370
Other metals Meat-bonemeal,50% pro Mnpls-u,w 443 Degummed corn oil, crude wtd. avg.-uw na. -
LBMA Platinum Price PM #1011.0 Oats,No.2 milling,Mnpls-u 3.5800 Grease,choice white,Chicago-h 0.4850 4061.83 l 6.9 Longterm 5190 4210 6370 574.63 l 3.3  MuniMaster 2.869 2419 3.936
Platinum,Engelhard industrial 1023.0 Rice, Long Grain Milled,No.2 AR-uw  37.50 Lard,Chicago-u na.
Palladium,Engelhard industrial 14800 Sorghum,(Milo) No2 Gulf-u na.  SoybeanoilcrudeCentlIL-uw 05774 | 588.37 |"5.1 Double-A-rated 4320 3330 5320 41170 34 712year 249 2325 3794
Aluminum, LME, $ per metricton ~ *234L5 SoybeanMeal,Cent ILrail ton48%-uw 476,00 Tallow,bleach;Chicago-h 0.5100 AR 12-22 year
Copper,Comex spot 3.9980 Soybeans,No.1yllw IL-bp,u 14.9100 Tallow,edible,Chicago-u na. 79831 l 46 QoS 5280 4070 6440 = 461.00 l gL 4 3312 2726 4428
High Yield Bonds ICE BofA 43415 [ 5.3 22-plusyear 4,095 3206 5131
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; iahYi - t
ﬁbi-wlelekhﬁNl=mon\}vhly;N=kl|10mvin|al;n.a.=not(f%otf?d o(r)notavailable;zP=Sos|anddPub|I)ishing; Rf=4$/l\£lLEnergy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark 480.37 l 3.7 HighYield Constrained 8570 6332 9.623  Global Government JP. Morgan
ineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as o! iple-C- ! Global Government 2. . .
Source: Dow Jones MarketData | 441-81 [ 5.1 Triple-C-rated 15118 10191 16916 539.75 l 3.5 2.750 1.780 3.250
3239.85 | 41 HighYield100 7890 5903 8753 792.09 | 37 Canada 2940 2480 3780
H . . Global High Yield Constrained 8, 344.01 33 EMUg 2971 1341 3.490
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks 415.64 3.2 g grL 6409 9945 |
317.51 [ 2.8 EuropeHighYield Constrained 7.412 4.411 8508  638.49 [ 3.0 France 2.810 1220 3.310
Money Rates April 5,2023 | U.S Agency Bloomberg Fixed Income Indices 456.36 |29 Germany 2.220 0590 2.760
. ) . . . ) 2.8 USAgenc ) , I d Japan , . !
Key annualinterest rates paid to borrow or lend money in U.S.and international markets. Rates below area L | B AL0 260 5080 282.17 |16 apa 0860 0530 1060
guide to general levels but don’t always represent actual transactions. 1535.29 f25 10-20years 4120 2580 5100 49435 [ 31  Netherlands 2500 0.840 3.000
m Week  —52-WEEK— Week  —52-WEEK— | 3427.82 [ 7.3 20-plusyears 4310 3260 5240  807.24 [ 32 UK 3.610 1.760 4.690
— Latest_ago_Hih_Low Latest_ago__Hih_Lov | 53¢ 75 [140  Yankee 4700 3530 580 790.49 |29  EmergingMarkets™ 7579 6105 9159
Feb.i From (%
¢ ‘I:V:‘X J(;ngyzl'SomF(Eb)yzz U.S. government rates Other short-termrates “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds fInlocal currency § Euro-zone bonds
. o _ *EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
U.S. consumer price index Discount Latest 15 higﬁ Weﬁfw
Allitems 300880 056 6.0 500 500 500 050 Q Global G Bonds: Mabpina Yield
Core 304011 068 55 Federalfunds Call money obal Government Bonds: Mapping Yields
International rates Effectiverate 4.8500 4.8500 4.8500 0.3400 675 675 675 225 | yijg|dsand spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
High 5.1500 5.1600 5.1800 0:3400 =~ Commercial paper (AA financial) selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session
Week  —52-Week—  Low 4.8100 4.8000 4.8500 0.3000  90days 487 487 505 075 o o
Latest ago  High Llow Bid 24,8300 4.8300 4.8300 0.3200 < ) _(oqntry/ Yield (%) — Spread Under/Over U.S. Treasurys, in basis points
Offer 4.8700 4.8500 4.8700 0.3400 Libor Coupon (%) Maturity,inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
Primerates ’ ’ ' ) Onemonth 409014 48409 489014 045143 | 3.875 US.2 3761V | i i i e [ 3831 4859 = 2502
us. 8.00 800 800 350 Treasury bill auction Threemonth 521100 515914 522257 0.98643 3.500 10 3.285v 3.335  3.962 2.554
i h . ¥ . N
Canada 670 670 670 270 4weeks 4,600 4.150 4.640 0.135 é‘:eng} g'izgé‘; giggig gg;g?g %3%2 3250 Australia 2 2917 v 2020 3.668 1968  -ga.6M 917 -563
L2pan LA75 1475 1475 1475 Bweeks 4780 4675 4780 0670 7% ' S 1750 10 3.287 A 3267 3916 2.859 0| 75 305
Policy Rates 26 weeks 4705 4.650 4.970 1110  Secured Overnight Financing Rate : - ’ . : = . -
483 484 487 026 | 0000  France2 2626 V 2742 3.299 0.035 -113.80 -109.6  -249.5
Eurozone 350 350 350 0.00 Secondary market ' : ' .
Switzerland 2,00 2.00 2.00 0.00 Valle  —52-Week— 2.000 10 2.692 v 2,774 3.198 1.132 59,60 -56.8 -142.2
Ausaal 360 35 te 01 | onnieMae Latest  Traded Hich Low | 2500 Germany2 2.526 V 2592 3213 -0.020 -123.80M 1246 -255.0
ustralia 1l . . . .
30-year mortgage yields DTCC GCF Repo Index 2.300 10 2185V 2252  2.719 0.619 -110.400 -109.0 -193.6
Overnight repurchase 30days 5.506 5.901 6.812 4.321  Treasury 4.868 25.600 4.916 0.239
: y : : : 2.500 Italy 2 3.077 v 3.190 3.703 0.407 -68. -64.8  -212.3
us. 491 487 491 025 60days 5.509 5.908 6.983 4.390 MBS 4913 72.200 4.960 0.294 v 68.70
4.400 10 4.025 v {4126 4539 2.242 W 73.6 783  -3L2
:ﬁes?ndat::' the baserat tel ted by atleast 70% of the 10 largest U.S. banks, and is effective March 23, 2023, Oth t 0.005 " Japan 2 -0.051 v 0021 0035 -0.041 EFE 3859 M
.S, prime rate Is the base rate on corporate loans posted by atleas % O e largest U.S. banks, and is effective Marc| 3 3 er primerates
aren't directly comparable; lending practices vary widely by location; Discountrate is effective March 23, 2023. Secured Overnight Financing Rate is as of 0.500 10 0.469 A 0.416  0.506 0211 Ericm -292.6  -234.4
April 4,2023. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average for overnight trades in applicable CUSIPs. Value traded is in .
billions of U.S. dollars. Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET. 0.000 Spain 2 2.764 V 2.869 3.424 0.259  -100.0 B -96.8  -227.2
Sources; Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet; 3.150 10 3213V 3.289  3.693 1.599 -7.5| -54 -95.6
Tullett Prebon Information, Ltd.
0.625 UK. 2 3346 A 3.333  3.683 1.455 -41.70 -50.5  -107.5
N 4.250 10 3432 v 3438 3.857 1.657 f144 9.6 -89.8
Macro & Market Economlcs Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Watching the Gauges: U.S. Supply and Demand Corporate Debt

Inventories,imports and demand for the week ended March 31. Current figures are in thousands of barrels or
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet.
Natural-gas import and demand data are available monthly only.

Inventories, 000s barrels

Imports, 000s barrels per day

5-year :

Expected Previous Year 4-week : Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current change week ago avg avg
Crudeoiland :
petroleum prod 1,226,250 1237 1,144 1242 1,237 9,058 7,600 8324 8148 8446
Crude oil :
excluding SPR 469,952 -1,500 474 412 476 460 7,144 5325 6,300 6,214 6,290
Gasoline 222,575 227 237 229 239 713 873 484 627 675
Finished gasoline 13,889 -1,200 15 17 15 21: 80 107 67 9 108
Reformulated 23 0 0 0 0: 0 0 0 0 0
Conventional 13,866 15 16 15 21: 80 107 67 9 108
Blend. components 208,686 211 220 214 218 633 766 416 537 567
Natural gas (bcf) 1,853 2 1 2 2
Kerosene-type
jet fuel 38,021 38 3% 37 39 134 125 49 144 135
Distillates 113,051 -500 117 114 116 127 115 146 88 160 194
Heating oil 6,316 7 7 7 10: 2 1 0 1 5
Diesel 106,735 110 107 110 59 114 145 88 159 190
Residual fuel oil 29,445 3129 30 31: 106 169 332 93 232
Other oils 272,361 270 256 269 274 724 789 941 767 803
Net crude, petroleum
products,incl. SPR 1,597,425 1609 1,708 1614 1866 -2111 -3,022 -1,307 -3,093 276
Weekly Demand, 000s barrels per day Natural gas storage
Expected Previous  Year  4-week Svear  Billions of cubic feet; weekly totals
Current change week ago avg avg

Total petroleum 4250
product 20,599 20476 19,815 20,054 18,838 Five-year average
Finished for each week B 7~ o 3250
motor gasoline 9,295 9,145 8,562 8,999 8,408
Kerosene-type \ 2250
jet fuel 1,693 1,446 1,450 1596 1,385 Natural gas, 1250
Distillates 4,240 3713 3,647 3916 3,616 lower 48 states
Residual fuel oil 335 162 337 185 434 T 1)
Propane/propylene 1,301 1,091 1271 1,035 AMJ JASONDUJFM
Other oils 3,736 4918 4,548 4,324 2022 2023

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread”, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current ~ One-daychange  Last week
Lloyds Banking 4.375 5.09 March22,'28 174 -10 207
General Electric GE 6.750 4.61 March15,'32 130 -9 138
Principal Life Global Funding Il 3.000 471 April 18,26 115 -9 118
Siemens Financieringsmaatschappij 3.250 4.27 May 27,25 49 -7 n.a.
Credit Suisse Group Funding 4.875 6.00 May 15,45 233 -6 231
Equinor ASA EQNR 7.150 4.43 Nov. 15,25 67 -3 n.a.
Netflix NFLX 4375 4.49 Nov. 15,26 91 -3 n.a.
New York Life Insurance 5.875 4.86 May 15,33 157 -3 n.a.
..And spreads that widened the most
Credit Suisse Group AG cs 4.550 7.57 April 17,726 400 27 394
HSBC Holdings HSBC 4.300 4.98 March 8,26 143 21 188
Banco Santander S.A. 5.179 5.70 Nov. 19,25 200 21 n.a.
Citigroup C 5.500 5.41 Sept. 13,25 162 18 n.a.
Morgan Stanley Ms 3.625 4.45 Jan.20,'27 115 18 131
Cooperatieve Rabobank UA 3.750 533 July 21,26 184 17 169
Bank of America BAC 3.950 5.34 April 21,25 155 16 164
Williams WMB 5.400 4.49 March 2,26 94 15 92
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Sprint Capital 6.875 5.09 Nov. 15,28 108.600 0.85  106.687
Hughes Satellite Systems 5.250 6.83 Aug.1,'26 95.375 0.82 94.330
Regal Rexnord RRX 6.050 5.52 Feb.15,'26 101.374 051  100.472
Intesa Sanpaolo SpA 5.710 7.49 Jan.15,26 95.625 0.43 93.220
Dish DBS 5.875 15155 Nov. 15,24 86.750 0.31 84.750
Hat Holdings | 3.750 811  Sept.15,30 76.000 0.30 75.199
Telecom Italia Capital S.A. 6.375 7.66 Nov. 15,33 90.780 0.28 89.217
Ball BALL 5.250 5.19 July 1,25 100.125 0.25 99.125
..And with the biggest price decreases
DishDBS 7.750 25.14 July 1,26 63.000 -2.50 62.250
Occidental Petroleum XY 6.450 577  Sept.15,'36 106.299  -155  103.563
Royal Caribbean Cruises RCL 7.500 9.50 Oct. 15,727 92.800 -0.92 92.300
Intesa Sanpaolo Spa 5.017 7.92 June 26,24 96.673 -0.86 95.625
OneMain Finance OMF 6.875 8.74  March15,25 96.750 -0.80 95.625
Navient NAVI 6.125 7.90 March25,'24 98.385 -0.65 98.002
Ford Motor F 7.450 6.54 July 16,31 105.750 -0.38  103.640

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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BIGGEST 1,000 STOCKS

NYSE Arca, NYSE American

How to Read the Stock Tables
The following explanations apply to NYSE,

Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.

The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

and Nasdaq Stock

standards

Footnotes:

I-New 52-week high.

1-New 52-week low.

dd-Indicates loss in the most recent
four quarters.

FD-First day of trading.

h-Does not meet continued listing

If-Late filing

g-Temporary exemption from Nasdag
requirements.

t-NYSE bankruptcy

v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Wednesday, April 5, 2023
Net
Stock Sym Close Chg

ABB ABB 33.11 -0.80
ADT ADT 6.91 -0.04
AECOM ACM 80.04 -1.72
AES AES 2410 0.28
Aflac AFL 64.46 0.55
AGCO AGCO 11934 -7.30
Ansys ANSS 323.30 -5.46
APA APA 37.99 -0.11
ASE Tech ASX 7.70 -0.09
ML ASML 663.90 -4.78

T 19.88 0.24
AbbottLabs ABT 104.21 1.41
AbbVie ABBV 160.80 1.02

AcadiaHealthcare ACHC 72.64 1.00

Net
Stock Sym Close Chg

Stock Sym Close

BanColombiaCIB  25.89 0.03
BankofAmerica BAC 27.64 -0.34
BankofMontreal BMO 88.77 -0.51
BankNY MellonBK  44.88 0.20
BankNovaScotia BNS 50.13 0.23
Barclays BCS 7.40 0.07
BarrickGold GOLD 19.68 0.06
Bath&BodyWks BBWI 35.68 -0.87
Baxterintl  BAX 42.26 1.76
BectonDicknsn BDX 251.67 3.42
BeiGene BGNE 212.00 -3.00
BentleySystems BSY 41.86 -0.73
Berkley WRB 62.65 0.24
BerkHathwy A BRK.A 4715003840.00
BerkHathwy B BRK.B310.39 1.32
BerryGlobal BERY 57.73 0.29
BestBuy BBY 76.28 -1.56
Bilibili BILI 21.26 -0.40

Clorox CLX 157.42
Cloudflare NET 57.64
Coca-Cola KO 62.80
Coca-ColaEuro CCEP 58.62
Cognex CGNX 47.80
CognizantTech CTSH 60.66
CoinbaseGlbl COIN 60.78
ColgatePalm CL  75.36
Comcast A C(MCSA 37.92
CommerceBshrs CBSH 57.12
SABESP  SBS 9.88
ConagraBrands CAG 38.27
Confluent  CFLT 22.07
ConocoPhillips COP 107.75
ConEd 98.51

ED
ConstBrands A STZ 221.44
ConstellationEner CEG  76.50
Cooper

€00 373.60

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Stock Stock Stock Stock Stock Stock Stock

Exelon EXC 42.93 1.07| IntuitiveSurgical ISRG 257.99 3.28| NRG Energy NRG 34.41 0.86| Pearson PSO 10.34 -0.16| RoperTech ROP 437.40 1.07| TE Connectivity TEL 124.49 -1.78| UnivDisplay OLED 150.15 -0.94
Expedia EXPE 91.49 -2.28| InvitatHomesINVH 31.21 -0.04| NVR NVR 5542.84 16.03 | PembinaPipeline PBA 32.99 0.11| RossStores ROST106.46 -2.07| Telus TU 20.80 0.32| UniversalHealthB UHS 128.70 0.34
Expeditorsint| EXPD 105.63 -0.83| iQIYI IQ 664 -0.36| NXP Semi NXPI173.02 -3.10| PenskeAuto PAG 137.71 -2.82| RoyalBkCanadaRY  96.87 -0.15( Ternium TX 3893 -0.96| UnumGroup UNM 39.26 0.17
ExtraSpaceSt EXR160.02 -0.15| IridiumComm IRDM 61.04 -0.60| Nasdag NDAQ 54.56 -0.14| Pentair PNR 5232 -1.49| RoyalCaribbean RCL 61.99 -1.81| TFI Intl TFII 112.03 -2.19 VFC 21.74 -0.57

ExxonMobil XOM116.99 1.97
F5 FFIV147.20 1.16
FMC FMC 121.88 0.29
FTI Consulting FCN 197.30 -0.19
FactSet FDS 402.04 -7.73
Fairlsaac ~ FICO 676.62-12.67
Fastenal FAST 51.51 -1.50
FederalRealty FRT 97.62 -0.91

FedEx FDX 229.93 3.44
Ferguson  FERG124.52 -3.72
| Ferrari RACE 270.55 -0.28
FidNatlFin FNF 34.63 0.48

FidNatlinfo FIS 53.72 0.77
FifthThirdBncp FITB 25.77 0.16
| FirstCitizBcshA FCNCA996.86 40.46
FirstHorizon FHN 17.63 0.30
FirstindRIty FR 5185 -0.42
FirstSolar ~ FSLR 201.61 -6.53
FirstEnergy FE 41.61 151
FirstService FSV 13847 -2.00
Fiserv FISV112.34 0.75
FiveBelow FIVE 206.43 -0.18
FleetCorTech FLT 207.47 0.69
Flex FLEX 21.69 -0.07
Floor&Decor FND 93.32 -4.83
FomentoEconMex FMX 93.62 -1.37

FordMotor F 12.43 -0.29
Fortinet FTNT 65.15 -0.82
Fortis FTS 4398 114
Fortive FTV 64.71 -0.81

FortuneBrands FBIN 55.09 -1.09

FOXA 33.74 -0.13
FOX 31.02 -0.14
Franco-Nevada FNV 153.69 -1.14
FranklinRscs BEN 26.61 -0.06
FreeportMcM FCX 4032 0.06
FreseniusMed FMS 21.69 0.23
FullTruck ~ YMM  7.09 -0.20
Futu FUTU 4830 -2.72

IronMountain IRM  51.58 -1.01
ItauUnibanco ITUB  4.82 ...

JD.com JD  40.50 -0.74
JPMorganChase JPM 127.61 0.19
Jabil JBL 83.20 -1.90
JackHenry  JKHY 147.17 -1.64
JacobsSolns J 11240 -1.14
JamesHardie JHX 21.81 0.33
JazzPharm JAZZ 14578 1.79
JefferiesFin JEF  31.03 -0.18
J&J) JNJ 165,61 7.12
JohnsonControls JCI 55.70 -1.58

JonesLang JLL 13822 -2.48
JuniperNetworks JNPR 34.31 0.17
KB Financial KB

36.39 -0.11
Ki KBR 54.54 -0.45
KE Holdings BEKE 18.65 -0.60
KKR KKR 49.81 -1.20
KLA KLAC 381.61-11.24
Kanzhun 18.43 -0.69
KarunaTherap KRTX 176.32 -6.07
Kellogg K 68.03 0.74
KeurigDrPepper KDP  35.40 0.04
KeyCorp ~ KEY 1156 -0.17
KeysightTech KEYS 155.96 -1.34
KimberlyClark KMB 135.66 1.20
KimcoRealty KIM  19.12 -0.22
KinderMorgan KMI 17.71 0.23
KinrossGold KGC 5.05 -0.02
KinsaleCapital KNSL 300.37 3.79
Knight-Swift KNX 54.95 0.11
Philips PHG 18.16 -0.18
KoreaElecPwr KEP ~ 6.93 0.05
KraftHeinz KHC 39.02 0.41
Kroger KR 48.06 -1.40
LKQ LKQ 54.27 -1.47
LPL Financial LPLA191.19 -0.71

NationalGrid NGG 70.37 1.35
Natllnstruments NATI 52.49 0.07
NatlRetailProp NNN 43.56 -0.31

NatWest ~ NWG 6.63 -0.03
NetApp NTAP 62.81 0.12
NetEase NTES 88.63 -1.66
Netflix NFLX 342.35 -4.40

Neurocrine  NBIX102.21 1.83
NewOrientalEduc EDU  37.87 -2.11
NYTimes A NYT 38.85 0.01
Newmont NEM 52.07 0.72
NewsCorp ANWSA 17.32 .
NewsCorp B NWS 17.45 -0.01
NexstarMedia NXST 172.75  2.22
NextEraEnergy NEE 7833 1.17

Nike NKE 120.90 -2.79
NiSource NI 28.69 0.93
Nokia NOK 4.90 -0.01
Nomura NMR 3.79 -0.07
Nordson NDSN 211.71 -2.94

NorfolkSouthern NSC 203.04 -1.98
NorthernTrust NTRS 87.54 0.54
NorthropGrum NOC 470.91 2.81
iNovartis ~ NVS 95.07 159
NovoNordisk NVO 157.90 -0.68

Novocure  NVCR 62.09 0.91
NuHoldings NU  4.48 -0.07
Nucor NUE 143.47 -0.36
Nutrien NTR 71.43 -1.61

nVentElectric NVT 41.17 -0.42
NVIDIA NVDA 268.81 -5.72

OGE Energy OGE 38.96 1.42

INEOK OKE 65.99 0.95
ORelIIyAuto ORLY 858.35 -6.09
OakStreetHealth OSH 38.82 -0.01
OccidentalPetrol OXY  64.57 -0.26
Okta OKTA 78.59 -3.64

Penumbra  PEN 28257 1.75
PepsiCo PEP 183.64 179
PerformanceFood PFGC 59.94 -0.06
PerkinElmer PKI 13336 147
PetroleoBrasil PBR 10.87 0.11
PetroleoBrasilAPBRA  9.68 0.13
Pfizer PFE 4155 0.65
PhilipMorris PM  98.74 1.20
Phillips66 PSX 10443 6.15
I PinnacleWest PNW 80.63 1.95
Pinterest ~ PINS 27.33 -0.65
PioneerNatRscs PXD 210.40 -0.36
PlainsAllAmPipe PAA 12.89 0.03
PlainsGP  PAGP 13.50 0.04
PlanetFitness PLNT 75.83 -0.56
1 PlugPower PLUG 9.68 -0.90
Polaris Pl 103.46 -4.53
-0.26
Pool POOL 321.82 -5.66
Primerica PRI 168.74 0.61
PrincipalFinl PFG 73.07 0.67
ProcoreTech PCOR 55.01 -2.82
Procter&Gamble PG 151.26 1.03
I Progressive PGR 146.43 2.25
Prologis PLD 122.27 -1.81
PrudentialFin PRU 82.84 0.60
Prudential PUK 27.66 -0.12
PublicServiceEnt PEG  63.17 1.74
PublicStorage PSA 307.26 -1.00
PulteGroup PHM 58.63 0.21
PureStorage PSTG 25.32 -0.36
Qiagen QGEN 45.86 0.50
Qorvo QRVO 95.00 -2.25
Qualcomm QCOM123.04 0.74
Qualtricsintl XM 17.88 0.02
QuantaServices PWR 159.91 -2. 74
QuestDiag DGX 14331 2

PolestarAuto PSNY 3.40

RoyalGold  RGLD 136.40
RoyaltyPharma RPRX 36.27
RyanSpecialty RYAN 40.54
Ryanair RYAAY 90.50
I SAP SAP 126.74
S&P Global SPGI 344.60
SBA Comm SBAC 258.21
SEl Investments SEIC 56.50
SK Telecom SKM 20.37
SS&C Tech  SSNC 55.19
Saia SAIA 256.06
Salesforce  CRM 19531
Samsara 10T 18.70
Sanofi SNY 54.84
SareptaTherap SRPT 137.54
Sasol 13.83
Schlumberger SLB  50.70
SchwabC ~ SCHW 48.87
Sea SE 8570
Seagate STX 64.86
| Seagen SGEN 205.00
SealedAir  SEE 46.99
Sempra SRE 153.14
SensataTechs ST~ 46.41
ServiceCorp SCI  70.27
ServiceNow NOW 467.33
Shell SHEL 59.87
SherwinWilliams SHW 222.83
ShinhanFin  SHG 26.60
ShockwaveMed SWAV 231.00
Shopify ~ SHOP 45.19 -
SimonProperty SPG 109.95
SiriusXM  SIRI  3.96
SkechersUSA SKX  46.31
Skyworks ~ SWKS 112.48
Smartsheet SMAR 45.99
SmithAO A0S 64.61
Smith&Nephew SNN  28.40
Smucker  SJM 157.29
Snap SNAP 1039
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TX 78.04 -0.60
T-MobileUS TMUS 149.12 2.81
TPG G 28.01 -0.76
T.RowePrice TROW 109.59 -1.01
TaiwanSemi TSM 90.20 -1.97
TakeTwoSoftware TTWO 120.98 -0.66
TakedaPharm TAK 16.54 -0.13
Tapestry TPR 40.49 -1.67
TargaResources TRGP 75.28 0.60
Target TGT 165.24 -0.81
TeckResourcesB TECK 42.23 -1.12
TeledyneTech TDY 433.74 -4.60
Teleflex TFX 262.17 6.08
Ericsson ERIC 586 0.03
TelefonicaBras VIV 7.65 0.05
Telefonica TEF  4.40 0.09
Telekmindonesia TLK  28.09 0.54
TempurSealy TPX 36.67 -1.57
10xGenomics TXG 51.32 -2.69
Tenaris TS 2842 -0.28
TencentMusic TME  7.59 -0.30

Teradyne  TER 101.23 -1.86
Tesla TSLA 185.52 -7.06
TetraTech  TTEK139.97 -2.92

TevaPharm TEVA 9.20 0.10
Texaslnstruments TXN 177.20 -3.20
TexasPacLand TPL 1764.98 28.72
TexasRoadhouse TXRH 109.11 0.13
Textron TXT 67.89 -1.19
ThermoFisher TMO 579.86  3.68

ThomsonReuters TRI 130.81 -0.32

MMM 102.29 0.04
Toast TOST 16.37 -1.20
Toll Bros  TOL 5855 -0.34
TopBuild BLD 189.72 -4.96
Toro TTC 101.75 -3.33
TorontoDomBk TD ~ 58.98 -0.85

TotalEnergies TTE 62.72 0.64
ToyotaMotor TM  140.42 -1.72
TractorSupply TSCO 234.53 -5.06

VICI Prop  VICI 32.12 -0.23
VailResorts MTN 234.01 -1.05
Vale VALE 15.18 -0.07
ValeroEnergy VLO 135.09 7.66
Valmontinds VMI 291.17 -8.33
VeevaSystems VEEV 180.07 -1.35

Ventas VTR 41.97 -0.29
VeriSign VRSN 212.44 -1.41
VeriskAnalytics VRSK 191.46  0.87
Verizon VZ 4011 0.46
VertexPharm VRTX 321.94 7.52
Viatris VIRS 9.80 0.27
Vipshop VIPS 14.68 -0.39
Visa V22817 0.51
Vistra VST 2392 0.51
VMware VMW 122.81 0.91
Vodafone  VOD 11.17 0.23

VoyaFinancial VOYA 71.00 -0.54
VulcanMatls VMC 164.06 -4.80

WEC Energy WEC 98.34 3.55
WEX WEX181.30 -0.10
WPC 74.47 -1.03
WPP WPP 58.21 -1.49
Wabtec WAB 96.58 -1.03
WalgreensBoots WBA 36.12 0.27
Walmart ~ WMT 149.67 2.44
WarnerBrosA WBD 14.79 -0.36
WarnerMusic WMG 31.84 -1.30
WasteConnections WCN 137.09 -1.33
WasteMgt WM 162.82 -0.71
Waters WAT 302.66 -0.07
Watsco WS0307.31 -3.34
! WebsterFin WBS 36.86 -0.70
WellsFargo  WFC 36.89 0.08
Welltower ~ WELL 70.56 0.18
Wescolntl ~ WCC 13859 -3.95
WestPharmSvcs WIST 346.76 -1.34

W.P.Carey

Accenture ~ ACN 281.33 -451 Bio-Techne TECH 74.04 0.24| Copart  CPRT 74.68 m [3HarrisTech LHX 197.40 0.30| OldDomFreight ODFL 324.97 -3.75| RBC Bearings RBC 218.62 0.09| Snap-On  SNA 22973 -7.01| TradeDesk TTD 58.64 -1.94| WesternDigital WDC 35.06 -0.88
I ActivisionBliz ATVI 85.38 0.27| Bio-RadLab ABIO 463.80 1.48| CorebridgeFin CRBG 15.68 LabCorpofAmerica LH 23401 3.39| OldRepublic ORI 24.76 0.17 |1 RELX RELX 32.65 0.04 S:ialﬂ;ke SNOW 14648-895 Tradeweb TW 73.30 -6.04| WesterMidstrm WES 27.27 0.40
Adobe ADBE382.02 -3.13| Biogen BIIB 283.99 8.74| Corning  GLW 34.26 GE HealthCare GEHC 81.12 -0.47| LamResearch LRCX493.48-10.81| Olin OLN 56.62 0.95| RLRCM  RCM 14.82 -0.28| SOQUIMICH SQM 73.81 TraneTech  TT 17049 -3.29| Westlake ~WLK 11459 0.71
AdvanceAuto AAP 120.21 -1.13 | BioMarinPharm BMRN 96.57 114 Corteva CTVA 60.72 GFLEnvironmental GFL 33.85 -0.30| LamarAdv LAMR 97.59 -0.82| OmegaHealthcare OHI 27.26 0.68| RPM RPM 84.33 -1.20|  SolarEdgeTech SEDG 278.90-13. 37 TransDigm TDG 722.62-13.02| WestRock WRK 30.04 0.04
ﬁdv’aramsge_Sysx\lmg 77.67 -1.54| BioNTech ~ BNTX125.60 -0.27 EoSttar éﬁg?&ﬁ GSK GSK 3745 0.90| LambWestonLW 10417 0.59| Omnicom ~ OMC 93.65 -1.14| RalphLauren RL 113.84 -1.70| Sony SONY 89.65 -1.36| TransUnion TRU 6033 -0.32| Weyerhaeuser WY 29.58 -0.37
\dvMicroDevices 92.56 -3.31| BlackKnight BKI 57.29 -0.02 COS COE e Gallagher ~ AJG 19528 1.36| LandstarSystemLSTR176.09 2.71| OnHolding ONON 29.35 -3.16| RangeResourcesRRC 27.02 0.18| Southern SO 7150 187| Jravelers TRV 17031 1.68( WheatonPrecMet WPM 49.72 -0.30
Aegon AEG 432 -0.04| BlackRock BLK 656.04 -3.07 C°tt€|’fa nergyc - GameStop GME 22.07 -0.28| LasVegasSandsLVS  56.55 -1.11| ON Semi  ON  76.54 -1.95( RaymondJamesRJF 89.78 -0.38| SoCopper ~ SCCO 74.21 -0.60| Irimble TRMB 49.16 -1.18| Whirlpool ~ WHR 129.45 -1.00
AerCap AER 54.03 -1.36| Blackstone BX 8141 0.21f Coty . Gaming&Leisure GLPI 51.08 -0.26| LatticeSemi LSCC 91.12 -1.91| OpenText —OTEX 38.08 -0.34| RaytheonTechRTX 98.76 -0.75| SouthwestAir LUV 31.58 -0.14| Tripcom  TCOM 36.74 -0.81| Williams ~ WMB 29.94 0.27
AgilentTechs A 138.09 -0.12| Block ~ SQ 67.66 -118| Coupang  CPNG 15.64 Garmin  GRMN 98.20 -1.88| Lear LEA 133.43 -2.57| | Oracle ORCL 94.89 0.89| Realtylncome @  62.71 -0.13| Spjunk SPLK 9356 -1.39| TruistFinl  TFC 32.02 0.07| Wiliams-Sonoma WSM 117.84 -1.25
agilon health AGL 25.87 0.59| BlueOwlCapital OWL 10.51 -0.38| Credicorp ~ BAP 129.61 Gartner  IT 31316 -0.92| LegendBiotech LEGN 4317 1.89 Orange ORAN 12.34 0.24| RegalRexnord RRX 129.16 -2.84| Spotify SPOT 13125 -3.63| Twilio TWLO 59.32 -4.87| WillisTowers WTW 236.06 1.83
AgricoEagleMines AEM 5592 0.54| Boeing ~~ BA 210.00 -3.90| Crocs =~ CROX123.58 GenDigital GEN 17.21 015| Leidos  LDOS 9151 -0.08| Orix IX 8181 -105| RegencyCtrsREG 60.26 -0.61| StaleyBlackbck SWK 7447 -2.66| TylerTech ~ TYL 347.72-11.50| WilScotMobile WSC 40.72 -1.59
AirProducts APD 283.83 -1.37| BookingHldgs BKNG 2615.60-22.73 | CrowdStrike CRWD 127.80 Generac  GNRC 99.57 -2.23| Lennar A LEN 104.03 0.20 OtlsWor\dW|de0TIS 79.39 -1.24| 1 RegenPharmREGN 82522 3.13| Stantec ~ STN 57.81 -0.62| TysonFoods TSN 59.96 0.28| Wipro WIT 450 ..
Airbnb ABNB115.34 -3.12| BoozAllen BAH 95.02 0.11| CrownCastle CCl 13372 GeneralDynamics GD 228.98 -0.34| Lennar B LENB 88.23 0.17| Ovintiv OVV 3938 0.24| RegionsFin RF  18.29 -0.02| Starbucks SBUX104.90 0.90| UBS Group UBS 20.79 -0.21|'Wolfspeed WOLF 57.76 -1.74
AkamaiTech AKAM 77.41 -0.16| BorgWarner BWA 46.40 -1.03| CrownHoldings CCK_79.41 GeneralElec GE  94.25 -0.80| Lennoxintl LN 23547 -219| OwensCorning OC 93.27 -0.41| ReinsGrp RGA 13500 1.65| StateStreet STT 7559 097| UDR UDR 40.56 -0.22| WoodsideEnergy WDS 22.97 -0.09
Albemarle ALB 19671-12.86| BostonProps BXP 5253 -0.30| CubeSmart CUBE 47.54 GeneralMills GIS  87.06 0.99| LeviStrauss LEVI 18.03 -0.09| PDD PDD 72.32 -0.88| RelianceSteelRS 24397 -2.87 | SteelDynamics STLD 103.22 -0.07| UG UGl 34.75 0.66| WooriFin ~ WF  25.97 -0.11
Albertsons  ACI 20.94 0.19|iBostonSci  BSX 50.74 0.67| Cullen/Frost CFR 10158 -137| GonoralMotors GM 35.09 -0.65| LiAuto L 2313 -070| PG&E PCG 1650 037| RenaissanceReRNR 20541 2.68| Stellantis  STLA 17.58 -0.40| U-Haul UHAL 57.34 -0.58| Workday  WDAY197.87 -4.73
Alcoa AA 3943 -091| BoydGaming BYD 6257 -1.26| Cummins _CMI 22035-1155| Genmab  GMAB 3828 0.76 | LibertyBroadhandC LBRDK 80.43 1.06| PNC Fin  PNC 12143 -140| Rentokillnit RTO 36.59 0.05| Seris STE 19225 09| U-HaulN  UHAUB 51.18 017|iWW Ent  WWE98.88 165
Alcon  ALC 69.27 -0.49| BristolMyers BMY 69.82 0.91| Curtiss-Wright CW 173.85 Genpact G 44.85 -0.54| LbertyBroadbandA LBRDA 80.68 0.81| POSCO PKX 69.74 1.72| Repligen ~ RGEN16126 -159| Stevanato STVN 2558 0.43| US Foods —USFD 36.30 -0.14| WynnResorts WYNN108.60 -3.50
AlexandriaRIEst ARE 123.66 -0.36 | BritishAmTob BTI = 35.03 -0.25 m Gentex GNTX 27.05 -0.32| LibertyGlobal ALBTYA 19.65 0.24| PPGInd ~ PPG 138.95 0.63| RepublicSvcsRSG 135.23 -0.89| STMicroelec STM 50.32 -1.37 | UWM UWMC 5.20 0.18| XcelEnergy XEL 7112 2.67
Alibaba BABA 98.55 -2.17| BrixmorProp BRX 20.84 -0.20 GenuineParts GPC 162.16 -2.68| LibertyGlobal CLBTYK 20.61 0.26| PPL PPL 2838 0.83| ResMed ~ RMD22115 0.91| Sgryker SYK 288.03 0.93| Uber UBER 31.12 -0.27| XPeng XPEV 10.04 -0.16
AlignTech  ALGN317.02 -9.83| Broadcom = AVGO 629.01 -5.40 DCP Midstream DCP 41.88 0.07| Gerdau GGB  4.73 -0.12| LibertyFormOne A FWONA 65.62 0.44| PTC PTC 126.14 -146| RestaurantBrands QSR 65.99 -0.21| SymitomoMits SMFG  8.09 -0.01| Ubiquiti Ul 263.72 -2.06| Xylem XYL 100.27 -0.91
Allegion ~ ALLE 99.19 -0.78 BroadridgeFinBR 140.88 -2.65| oo™ Ll nee 11575 375 | GileadSciences GILD 83.65 1.53 | LibertyFormOne CFWONK 72.81 0.59| Paccar PCAR 68.48 -2.32| RexfordindRealty REXR 58.14 -0.34| SynComms SUI 139.31 -0.34| UiPath PATH 1650 -0.78| YPF YPF 11.47 0.07
AllegroMicro ALGM 45.61 -0.63| BrookfieldAsset BAM 31.60 -0.18 Danaher £ DHR 24770 -1.28| GlobalPayments GPN 103.93 0.62| I LibertyBraves ABATRA 35.85 0.56| PackagingCpAmPKG 14039 1.46| RioTinto  RIO 66.85 -0.08| qynlifeFinancial SLF 46.85 -0.13| UltaBeauty ULTA534.12-12.05| YumiBrands YUM131.94 0.34
AlliantEnergy LNT 54.82 1.88 Brookfield BN 3158 -0.26 Darden DRI 153.06 -0.03| GlobalFoundries GFS 66.22 -3.12| LibertyBraves C BATRK 34.80 0.57 PalantirTech PLTR  7.98 -0.37| RitchieBros RBA 56.07 0.07| SyncorEnergySU  32.00 -0.38 | } Unilever UL 5332 0.38| YumChina YUMC 62.55 -0.43
Alistate ~ ALL 11488 171| Brookfieldinfr BIP 3358 0.10 Darlingingred DAR 56.27 -0.82| Globant GLOB148.96 -6.90| LibertySirius CLSXMK 28.24 0.74| PaloAltoNtwks PANW 194.18 -2.38| Rivian RIVN 14.63 -0.75| syzano SUz 811 -0.20| UnionPacific UNP 194.21 -1.67 | ZTO ExpressZTO 28.27 -0.11
AllyFinancial ALLY 25.55 -0.31| - BrookfieldRenew BEPC 33.84 .| potingngred BER 06-27 3981 Giopelife  GL 10825 0.85| LibertySirus ALSMA 28.36 0.79| PanAmerSiver PAAS 18.99 -0.08| RobertHalf RHI 75.04 -2.44| SynchronyFinSYF 2850 0.43| UnitedArines UAL 42,03 -051| ZebraTech ZBRA300.15 -8.56
AlnylamPharm ALNY 200.82 -1.88| Brown&Brown BRO 58.84 1.05 dog § ; GoDaddy  GDDY 76.77 -0.46| LifeStorage LSI 140.79 -0.09| ParamountA PARAA 24.08 -1.13| Robinhood HOOD 9.75 -0.01| Synopsys  SNPS 37836 -6.57| UnitedMicro UMC 8.43 -0.19| Zillow C Z 4368 -0.33
Alphabet C - G00G 104.95 -0.17 ¢ ; DaVita DVA 82.94 136 d fe- _ YNOpsy: 36 -6 B i
phabet . . Brown-Forman ABF.A 63.93 -0.08 DeckersOutdoor DECK 449.18 -6.08| GoldFields GFI 14.60 0.62| EliLilly LLY 36224 7.62| ParamountB PARA 21.00 -0.61| Roblox RBLX 45.39 -0.90| sysco SYY 77.45 020 UPSB UPS 189.40 -1.21| Zillow A ZG  42.81 -0.49
Alphabet A 6006L.104.47 -0.25 | BrownForman BBF.B 62.93 0.03| b0 DE 37382-2384| GoldmanSachsGS 32153 -1.12| LincolnElectric LECO 158.86 -3.72| ParkerHannifinPH 31258 -8.06| RocketCos. RKT 938 0.13 UnitedRentals URI 351.27 -7.86| ZimmerBiomet ZBH 128.59 0.67
Altria MO 4443 -0.02| Bruker BRKR 78.45 1.11 DellTechC  DELL 40.80 -0.07| Grab GRAB 3.12 -0.03| Linde LIN 355.61 -2.19| Paychex PAYX 108.83 -1.07| Rockwell ~ ROK 273.17 -5.59 US Bancorp USB 35.11 0.05| Zoetis ZTS 167.65 0.58
ﬁmgzon.com :l;é\l;lﬂzlég -2.85 guildersFirst BBLDR gggg %‘2‘3 DeltaAir DAL 33.46 -046| Graco GGG 69.54 -1.16| Littelfuse  LFUS 252.33 -7.38| PaycomSoftware PAYC 285.60 -7.18 | RogersComm BRCI 47.94 0.81 Hniteg'll;herlaﬁuwuﬂﬁggg.gg lggé ZoomvfidethM 7110 -2.54
mbev . ..| Bunge .24 2. . ' ' Grai GWW 646.25-10.43 | LiveNationEnt LYV 68.80 -0.59| Paylocity ~ PCTY 187.59 -7.68| Roku ROKU 61.27 -4.85| TC Energy TRP 40.54 0.55| UnitedHealtl . . ZoominfoTechZI  22.99 -1.04
Amcor  AMGR 1131 0.09| BurlingtonStrs BURL198.82 -7.91 g;ﬂ;;i'gg;g;iﬁgé} 303 02 CrapivecPkg GPK 2518 04| LoydsBankingLYG 237 001| PayPal - PYPL 7361 -L65| Rolins ~ ROL 3856 104| TD Synnex SNX 9334 -032| UnitySoftwareU 3043 -199| Zscaler 25 10130 -9.21
Amdocs  DOX 9585 -0.16| CACIIntl  CACI297.84 021 nOon tier b nB™ 7090 97| GpoAeroportuar PAC 190.86 -5.13 | LockheedMartin LMT 489.99 1.45
Ameren  AEE 89.27 2.86| CBRE Group CBRE 70.08 -0.83 DevonEnergy DVN 5353 0.79| GpoAeroportSur ASR 30115 -8.30| Loews L 5622 001
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MARKETS

Stocks Mostly Fall on Slowdown Fears

Johnson & Johnson is
among top performers
on the day, as
MarketAxess drops

By JACK PITCHER
AND CHELSEY DULANEY

Stocks mostly fell as inves-
tors focused on fresh signs of
a slowing U.S. economy.

The S&P 500 dropped for a
second day, closing down
10.22 points, or 0.2%, at
4090.38. The tech-heavy Nas-
dag Composite dropped 129.47
points, or 1.1%, to 11996.86.
The Dow Jones Industrial Av-
erage was the outlier, inching
up 80.34 points, or 0.2%, to
33482.m 72.

——— Data this
WEDNESDAY’S week suggest
MARKETS the labor

market is
weakening. A report Wednes-
day from payroll-processing
firm ADP suggested nonfarm
private-sector employment
rose by 145,000 in March,
down from a 261,000 gain in
February and below econo-
mists’ expectations. That came
a day after a Labor Depart-
ment report showed job open-
ings fell to the lowest level
since 2021 in February, a sign
that demand for workers is
beginning to slow.

Marija Veitmane, head of
equity research at State
Street, said investors have
shifted their attention away
from March’s banking turmoil

Index performance Wednesday
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and back to the risk of a reces-
sion that could drag down
consumer spending and corpo-
rate profits.

“I'm in the camp that bad
news is bad news,” said Ms.
Veitmane. “This week, we’re
getting this realization that
we’re avoiding a banking crisis
but economic fears are still
there. We’re going from finan-
cial crisis to cyclical slow-
down.”

Treasury vyields dropped
again, with the yield on the
10-year note falling to 3.285%
from 3.335% a day earlier.

“Recession risks have in-
creased,” Mark Haefele, chief
investment officer at UBS
Global Wealth Management,
wrote in a note to clients. “As

S&P 500

Nasdaqg Composite

the slowdown of the U.S. econ-
omy becomes more apparent,
we think investors should pre-
pare for a peak in interest
rates by considering opportu-
nities in bonds.”
Economically sensitive sec-
tors of the S&P 500, including
industrials, materials and real
estate, have underperformed
since bank stress came to the
forefront in early March. All
are down more than 4% over
the last month. Some traders
appear to be betting that a
slowdown in regional bank
lending to smaller businesses
will reverberate through the
economy, ultimately curbing
growth and hitting economi-
cally sensitive sectors hardest.
The utilities sector, typi-

\

Johnson & Johnson shares rose 4.5% after offering to settle talc-relate:

cally considered a haven, was
the best performer Wednes-
day, adding 2.6%.

Traders will get another
look at the health of the U.S.
economy on Friday with the
release of the widely watched
payrolls report. U.S. equity
markets will be closed, how-
ever, in observance of Good
Friday.

Some are welcoming
weaker job numbers as a sign
the Federal Reserve’s fight
against inflation is making
progress. A hot labor market
and rising wages have been a
major contributor to inflation.

Tuesday’s job openings fig-
ures suggest that “labor sup-
ply and demand are moving
into better balance,” said Art

Hogan, chief market strategist
at B Riley Wealth Management
Among individual stocks,
Johnson & Johnson was one
of the S&P 500’s best perform-
ers, finishing the day up $7.12,
or 4.5%, at $165.61 after the
company proposed one of the
biggest product-liability set-
tlements ever for its talc-con-
taining powders.
Electronic-bond  trading
platform MarketAxess was
the worst performer in the
broad-based index, plunging
$54.55, or 14%, to $337.74 a
share after announcing first-
quarter trading volume statis-
tics.
0il wavered, slightly add-
ing to highs reached Monday
after a Saudi-led group of pro-

(-9 |

litigation.

ducers vowed to cut output.
Brent crude rose 0.1%.
Overseas, the pan-European
Stoxx 600 fell 0.2%. Early
Thursday, Japan’s Nikkei 225
was down 1.1% and South Ko-
rea’s Kospi was down 0.7%.
S&P 500 futures fell 0.2%.

AUCTION RESULTS

Here are theresults of Wednesday's Treasury
auction. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEK BILLS

$101,901,415,300
Accepted bids $36,754,769,800
" noncompetitively $778,506,100
" foreign noncompetitively $0
Auction price (rate) 98.429861
(4.750%)

4.906%

Applications

Coupon equivalent
Bids at clearing yield accepted 43.89%
Cusip number 912797GF8

Thebills, dated April 11,2023, mature on Aug. 8,2023.
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Insurer,
Manager
Join Forces

Continued frompage Bl
ment banks for first looks at
interesting opportunities.”

“Scale in the credit space is
more important now than it
has ever been,” Mr. Ketchum
said.

Mr. Ketchum, a former in-
vestment banker who started
Sound Point in 2008, will be
the combined firm’s chief in-
vestment officer and control-
ling shareholder if the deal
goes through.

The companies said they
expect the deal to close in the
third quarter of 2023, subject
to the receipt of certain con-
sents and regulatory approval.
Much of Assured’s investment
personnel are expected to join
Sound Point in New York and
London.

Sound Point would take
over about $15 billion of in-
vestments controlled by As-
sured’s investment arm, ac-
cording to the firms. Assured,
which committed to invest $1
billion in funds operated by
Sound Point, would receive a
30% stake in the combined
business.

Money managers have been
replacing banks as lenders to
corporations, real-estate de-
velopers and consumers since
regulators restricted banks’

risk taking after the 2008 fi-
nancial crisis. The process ac-
celerated in recent years as
firms such as Apollo and KKR
& Co. acquired insurers, gain-
ing access to larger pools of
money to invest. Apollo also
negotiated last fall the pur-
chase of a business from
Credit Suisse Group AG that
arranges corporate and mort-
gage-backed debt deals.

Sound Point would become
the fifth-largest manager of
collateralized loan obligations,
or CLOs, in the world, Sound
Point and Assured said. CLO
funds own about 60% of the
roughly $1.5 trillion market
for loans made to companies
with junk credit ratings.

Assured, which primarily
insures municipal bonds, first
waded into credit investing in
2019 when it bought Blue-
Mountain Capital, a firm once
famous for betting against a
JPMorgan Chase & Co. trader
nicknamed the “London
whale.” Sound Point had bid
on the BlueMountain assets at
the time and has remained in
dialogue with Assured since
then, Mr. Ketchum said

Assured’s investment busi-
ness now mostly manages
CLOs while Sound Point man-
ages $21 billion of CLOs and
about $11 billion of other debt
investment products.

Their transaction follows
Investcorp’s similar agreement
in December to purchase CLO
manager Marble Point Credit
Management LLC and Carlyle
Group Inc.’s acquisition last
year of CLO manager CBAM
Partners.

S&P 500 Sectors Diverge as Tech
Leads, Cyclical Shares Lag Behind

By JACK PITCHER

Investors are wagering that
a general slowdown and
tighter lending conditions
stemming from the turmoil in
the banking sector will force
the Federal Reserve to loosen
monetary policy sooner than
expected.

Since the abrupt collapse of
Silicon Valley Bank, investors
have thrown out the playbook
they used last year when they
dumped riskier, rate-sensitive
technology companies in favor
of investments that generated
immediate cash for the holder.

Instead, they have piled
back into the big tech behe-
moths that propelled the mar-
ket’s advance in the years af-
ter the 2008 financial crisis.
They have shunned stocks
that are typically considered
cyclical, or sensitive to the
performance of the economy.
The materials, real estate and
industrials segments of the
S&P 500 have all dropped at
least 4% over the past month.

The S&P 500 has been rela-
tively resilient in the wake of
the bank crisis, rising 1.1%
over the past month, but
there has been more action
underneath the market’s sur-
face.

Dispersion in the index, a
measure of how spread out in-
dividual stock returns are,
rose to 31% at the end of
March from 23% a month ear-
lier, according to S&P Global.
March’s reading is above the
75th percentile historically.
The higher the dispersion per-
centage, the more likely stock
returns are to differ.

“Tighter lending standards
are going to create winners
and losers,” said Sean Sun, a
portfolio manager at Thorn-
burg Investment Management.
“Technology companies don’t
need credit to grow. Cyclicals
and some other industries
do.”

Deposits flooded out of
small and midsize banks last
month. Because banks need
deposits to make loans, lend-

S&P 500 sector performance
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ing is expected to shrink as
well. Banks are also expected
to build larger cash buffers
and take fewer risks with fu-
ture loans while they work to
regain investor confidence.
That may leave some compa-
nies without access to the
credit they need to expand
their operations.

In turn, Fed officials have
acknowledged that the stress
in the banking system could
end their rate-rise campaign
sooner than expected just
weeks ago.

Both factors are expected
to be a boon for big tech com-
panies: They have more cash
on their balance sheets than
those in other industries, so
they aren’t reliant on credit.
They thrive in lower rate envi-
ronments when investors are
willing to pay more for shares
of companies that they expect
to churn out outsize profits in
the future.

Apple Inc. shares have
climbed 26% in 2023 and 8%
in the past month. Microsoft
Corp. has advanced 19% and
12%, respectively, over those
periods. Both companies have
tens of billions in cash already
on hand.

Despite tumbling last year,
tech stocks are still trading at
elevated levels, leaving them
vulnerable in the event of a
potential recession. The tech

sector is trading at roughly
24.7 times its expected earn-
ings over the next 12 months,
and the communication-ser-
vices sector trades at about
16.6 times earnings. In com-
parison, the S&P 500’s multi-
ple is about 18.3.

The information-technology
and communication-services
sectors of the S&P 500—both
of which house big tech
stocks—have risen more than
6% over the past month. The

Banking stress could
end the Fed’s rate
increases sooner
than expected.

tech-focused Nasdaq 100 In-
dex is trading near its highest
level since August and re-
cently exited a bear market,
climbing more than 20% from
its December low.

Despite tumbling last year,
tech stocks are still trading at
elevated levels, leaving them
vulnerable in the event of a
potential recession. The tech
sector is trading at roughly
24.5 times its expected earn-
ings over the next 12 months,
and the communication-ser-
vices sector trades at about

16.6 times earnings. In com-
parison, the S&P 500’s multi-
ple is about 18.2.

“The market is already ex-
pressing a view on what this
shift from monetary tighten-
ing to credit tightening will
mean,” Dominic Wilson, Gold-
man Sachs Group Inc.’s chief
markets economist, wrote in a
note to clients last week. It
would be a “growth hit from
credit constraints that will be
big enough for the Fed to shift
monetary policy substantially,
but highly concentrated in ar-
eas dependent on credit, espe-
cially from smaller banks.”

The companies comprising
the S&P 500 have many
sources of financing and little
direct exposure to regional
bank lending. Still, any slow-
down in lending to smaller
companies is likely to rever-
berate through the economy
and be felt by the largest
firms in cyclical industries.

As such, shares of smaller
companies have fared worse
than their larger counterparts.
The S&P 600, an index of
small-cap stocks with market
values between $750 million
and $4 billion, has dropped
8.5% in the past month. The
midcap version of the index
has fallen 6.6%

Bond markets have rapidly
repriced as well, with traders
now betting that the Fed is
close to finished with its rate-
hiking cycle. The two-year
Treasury yield, which is par-
ticularly sensitive to short-
term rate expectations,
peaked above 5% on March 8
and has since fallen to 3.761%.
Traders in interest-rate fu-
tures are currently pricing in
a 54% chance that the Fed will
leave its policy rate un-
changed at its next meeting in
May, according to CME Group.

Although tighter lending
standards are difficult to
quantify in the short run, Wall
Street is quickly adjusting
forecasts for the Fed’s termi-
nal policy rate and overall
economic growth to account
for the impact.

KKR’s Envision Healthecare Is in Talks With Some Lenders

By ALEXANDER SAEEDY

KKR & Co.’s Envision
Healthcare Corp. is in negotia-
tions with some of its credi-
tors after missing a March
deadline to report its quar-
terly financials, according to
people familiar with the mat-
ter.

The Nashville, Tenn.-based
physician-staffing company
missed the March 31 deadline
to report its fourth-quarter fi-
nancials, triggering a technical
default under the company’s

loans that it has 10 business
days to cure, the people said.

Envision, one of KKR’s big-
gest healthcare investments,
has signed nondisclosure
agreements with a subset of
its first-lien lenders repre-
sented by law firm Gibson
Dunn & Crutcher LLP, the peo-
ple said.

Gibson Dunn & Crutcher
didn’t respond to a request to
comment.

KKR, which bought Envision
for $6 billion in 2018, declined
to comment.

Envision also declined to
comment. The company con-
tracts with hospitals to pro-
vide them with an array of
medical professionals, and has
struggled since the Covid-19
pandemic started and patients
tried to avoid going to the
hospital for nonemergency
care.

Representatives of Envi-
sion’s law firm Kirkland & Ellis
LLP didn’t respond to requests
for comment, and financial ad-
viser PJT Partners Inc. also
declined to comment.

The company’s most recent
earnings report, for the quar-
ter ended Sept. 30, showed
revenue dropped 13% year-
over-year to $1.6 billion, the
people familiar said.

Some of Envision’s bonds
and loans are currently trad-
ing as low as 15 cents on the
dollar, according to market
data provider Solve, a sign
that investors aren’t expecting
to get paid back in full.

Envision’s move to sign
nondisclosure agreements
with lenders opens a path to

another round of debt fund-
raising for the healthcare com-
pany, people familiar with the
matter said.

In May, Envision moved an
estimated $2.5 billion in col-
lateral backed by its AmSurg
business away from many of
its existing lenders as part of
a $2.6 billion recapitalization
involving asset managers Cen-
terbridge Partners LP and An-
gelo Gordon & Co.

Lenders that were excluded
from last year’s deal organized
with Kasowitz Benson & Tor-

res LLP to assess their legal
rights.

However, Envision was able
to pick off some of that
group’s members by offering
them participation rights and
better terms for a subsequent
refinancing that didn’t initially
include all lenders, the people
said.

Other distressed businesses
have engaged in similar asset-
shifting maneuvers in recent
years to increase their bor-
rowing capacity, often at some
creditors’ expense.
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Tech’s Year of Efficiency Priced In

Relief at layoffs and hopes for a second-half recovery may be overheating stocks

Tech investors may be counting
their pink slips before they are
sent.

Many tech companies have
spent the first part of the year lay-
ing off workers by the thousands,
or at least announcing plans to do
so. Announced job cuts among ma-
jor tech companies during the first
quarter totaled 219,569 positions,
according to tech job tracker site
TrueUp. That follows announced
cuts totaling 115,860 jobs during
the fourth quarter, when Twitter
and Facebook-parent Meta Plat-
forms kicked off the layoff wave.

Not coincidentally, tech stocks
also came roaring back to life dur-
ing the quarter following a historic
selloff. The Nasdag-100 Technol-
ogy Sector Index surged nearly
24% in the first quarter after los-
ing 40% of its value in 2022—the
worst annual performance since
the global financial crisis in 2008,
according to FactSet. Salesforce,
Spotify and Roku have been
among the major gainers reducing
their workforces. Those three
stocks jumped between 50% and
70% during the first quarter. But
the biggest companies had an out-
size impact. Shares of Apple, Mi-
crosoft, Amazon.com, Nvidia,
Meta and Google-parent Alphabet

Index performance, year to date
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averaged a 42% jump in the first
quarter. Those six companies com-
prise 23% of the S&P 500’s total
market value.

The upsurge in tech stocks
likely has a variety of drivers—in-
cluding investor flight from the fi-
nancial sector during last month’s
banking panic. But momentum was
strong for the tech sector well
ahead of that, as investors broadly
cheered the industry’s newfound
sense of financial discipline follow-
ing a surge in postpandemic hiring
and expansion costs.

Yet those cuts probably won’t
be of much help in the coming
first-quarter earnings season. Take
Facebook’s parent, which is ex-
pected to show its fourth consecu-
tive quarter of year-over-year ad-
vertising revenue declines. The
social-network giant has leaned in
hardest on the cost-cut story, hav-
ing announced plans to cut loose a
total of 21,000 employees since
November. But unfriending nearly
a quarter of its workforce isn’t go-
ing to boost the bottom line soon.
The midpoint of Meta’s current
projected range of total expenses
for this year is nearly 2% higher
than last year’s outlay. The Reality
Labs division that is pursuing the
company’s metaverse dream is still
expected to generate nearly $4 bil-
lion in operating losses in the first
quarter alone.

Yet, Meta’s share price has
surged 78% since the start of the
year. But even less extreme up-
swings by other big techs stand
out. Microsoft, Amazon and Alpha-
bet have jumped between 19% and
24% this year—while the S&P 500
has risen around 7%. All three an-
nounced major layoffs in January
totaling 40,000 workers, and Ama-
zon followed up with plans an-
nounced last month to cut an addi-

tional 9,000 jobs. All three are also
expected to show anemic revenue
growth rates for the March quar-
ter relative to their recent histo-
ries, while Microsoft and Google
are also projected to show flat op-
erating margins for the full calen-
dar year compared with 2022.

Tech investors aren’t just count-
ing on job cuts to boost the bot-
tom line. Analysts are also widely
projecting a strong rebound in
business in the second half of this
year—still a risky assumption
given uncertainty about the slow-
ing economy and the ultimate di-
rection of interest rates. Projected
revenue growth rates for Apple,
Microsoft, Amazon, Nvidia and the
parent companies of Google and
Facebook for the second half of
this year are nearly 12 percentage
points higher than the average
growth projections for the first
half, according to FactSet data.

“I think it’s clear investors have
already begun to shift their atten-
tion to topline growth and there is
a moderate expectation that most
tech companies will see a mean-
ingful reacceleration” in the sec-
ond half, Bernstein analyst Mark
Schilinsky wrote. “It better come
or watch out below,” he added.

—Dan Gallagher

Walmart

Walmart is going all in on its
supply chain.

The retailer, in its two-day in-
vestment community meeting that
concluded Wednesday, reiterated
its target to increase sales by
about 4% annually over the next
three to five years and to expand
operating income by more than
that. Chief Financial Officer John
Rainey said on Wednesday that the
company sees a path for operating-
income growth to be markedly
higher than revenue growth. The
bullish message seems to have got-
ten through to investors: Walmart
shares gained about 1.7% after the
company’s presentation.

Walmart has outlined several
different levers it can pull to get
there, including selling more cate-
gories of higher-margin general
merchandise. But what will truly
move the needle is its investment
in supply chain and technology,
which Walmart thinks will reduce
costs and result in better delivery
speed and accuracy. Ultimately, the
goal seems to be to retain and ex-
pand its e-commerce customer
base, which is central to increasing
higher-margin profit streams such
as advertising.

Walmart is certainly putting its
money where its mouth is: While
the retailer increased its capital ex-
penditures on U.S. stores by 72%
last year compared with 2017, it
more than doubled its spending on
supply chain and technology. Its
overall capital expenditures have
increased as a result to 2.8% of its
total revenue last year and are ex-
pected to stay elevated over the
next few years. Between 2017 and
2021, Walmart devoted 2% of reve-
nue to capital expenditures, on av-
erage.

JEFF SCHEAR/GETTY IMAGES FOR WALMART

Pushes Supply-Chain Strategy

The mention of heavy supply-
chain investments could be trigger-
ing to investors familiar with Ama-
zon’s overbuilt fulfillment network,
but Walmart’s plans seem focused
more on improving how it uses its
existing assets. Walmart’s built-in
advantage is that it already has a
vast network of stores that are
within 10 miles of 90% of American
households. It is cheaper to set
aside floor space for e-commerce
fulfillment than to build a com-
pletely new fulfillment center. In
such stores, Walmart has already
seen faster picking speeds on on-
line orders and higher weekend

store traffic because the sales floor
is less crowded with employees.
Eventually, though, Walmart
plans to automate most of that
picking. It has set a goal of servic-
ing 65% of its stores through auto-
mation in three years and moving
55% of fulfillment-center volume
through automated facilities. Unit-
cost averages could improve by
about 20% as a result, the company
figures. Because these are improve-
ments behind the scenes, Walmart
might need to provide more data
going forward such as regular up-
dates on average delivery times
and picking speed to help investors

since 2017. A Walmart fulfillment center

appreciate its progress.

Ultimately, Walmart will have to
prove that it can lift its returns
back to what they were before it
began investing heavily in e-com-
merce. In the past five-years, its
return on invested capital was 9.1%
on average—a far cry from the 13%
to 15% that Walmart experienced
before e-commerce became a sig-
nificant part of its business.

Walmart’s future is looking
more tech-driven than ever. Its
numbers will have to live up to ex-
pectations that come with that
word.

—Jinjoo Lee

Conagra Margins Are Good Sign for Food Companies

Conagra Brands posted luke-
warm results on Wednesday that
should nonetheless be reassuring
to investors in it and other pack-
aged-food companies.

The maker of Marie Callender’s
pies and Orville Redenbacher’s
popcorn said that organic sales in
its fiscal third quarter rose 6.1%
from a year earlier. That was a sig-
nificant slowdown from 8.6% in the
second quarter and a tad less than
the 6.3% growth that analysts had
penciled in, according to consensus
estimates from Visible Alpha.

In a note, JPMorgan analyst Ken
Goldman wrote that the slight miss
was disappointing as it comes “at a
time when this is rare in the indus-
try.”

But the bigger story for Conagra
and the broader food sector is
probably the recovery in margins,
as price increases have finally
caught up with inflation in the cost
of inputs. In Conagra’s quarter, ad-
justed gross margins were up more
than 4 percentage points from a
year earlier to 28.1%. This margin
inflection began last quarter, but

r \;.)

its continuation is a hopeful sign
that the profit recovery is here to
stay.

The company also tweaked its
guidance for the full fiscal year, im-
plying slightly weaker sales growth
but stronger profitability. It now
expects organic sales to grow by

7% to 7.5%, compared with the 7%
to 8% it forecast last quarter. But it
also expects adjusted earnings per
share of $2.70 to $2.75 for the fis-
cal year, up from its prior guidance
of $2.60 to $2.70.
Investors seemed pleased

enough with this: Shares rose 1.8%
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Wednesday. And 6% sales growth is
actually quite good for a food com-
pany—especially by prepandemic
standards. Conagra said its total
retail sales in the quarter were up
nearly 25% from three years ear-
lier.

There is also reason for opti-
mism on Conagra’s long-term sales
outlook based on its strong record
under its current management of
innovating and keeping its brands
relevant to consumer tastes. For
instance, the company is rolling
out new products such as no-
sugar-added frozen apple pies and
crustless, low-carb frozen pizzas. It
is also introducing canned,
Wendy’s-branded chili, which will
hit store shelves nationally in May.

Conagra remains one of the
cheaper food stocks in the market.
It is currently trading at 13.7 times
forward earnings according to
FactSet, compared with 17.8 times
for Campbell Soup and 19.5 times
for General Mills. A very slight
sales miss shouldn’t distract inves-
tors from that value proposition.

—Aaron Back

Internet users in India vs. key global
economies in 2022

Thailand 55 billion

72

Vietnam

Indonesia

u.s.

India

China 1,020

Indiaby 2030 | Forecast 1,030
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India
Asserts

Itself
Globally

India wants to have a seat at
the table vetting overseas mergers
and acquisitions as the country as-
serts itself on the global tech
stage. If the country’s internet
population is anything to go by, it
is about time.

Earlier this week, India autho-
rized its antitrust regulator to
parse global deals by approving
amendments to the competition
law, which includes a requirement
for companies with substantial
business operations in the South
Asian nation to seek antitrust per-
missions for all deals exceeding 20
billion Indian rupees, the equiva-
lent of $244 million, in transaction
value. Until now, the Competition
Commission of India examined
deals based on companies’ asset
size and turnover.

The latest move follows a series
of developments over the past year
that might have gotten Google,
Meta and Amazon worried about
their future in the country. The gi-
ant tech firms now face heightened
scrutiny if they try to expand their
presence there through acquisi-
tions. According to Anisha Chand,
an antitrust lawyer with Indian
firm Khaitan & Co, the intention of
the amendments is to fill the per-
ceived enforcement gap and stop
key deals from falling through the
cracks. She cited several landmark
deals, including Facebook’s acquisi-
tion of WhatsApp and Microsoft’s
buyout of LinkedIn, that weren’t
vetted by the CCI despite India be-
ing one of their largest markets in
terms of user base.

Amid rising hostility with big
U.S. tech firms, especially with
WhatsApp’s refusal to weaken en-
cryption and its privacy policy,
Facebook’s deal to purchase the
app would have been prolonged
and probably a losing battle in In-
dia if it were to happen now.
American investors and investment
bankers who once concerned
themselves only with U.S. or per-
haps European regulatory hurdles
to deal making now have another
country’s views to weigh.

The new act will allow the
watchdog to have a say on technol-
ogy deals where traditional met-
rics such as asset size don’t apply.
Such measures have become ar-
chaic in the digital deal making
space where deal value is often
calculated based on competitive
threat or likelihood of the firm
dominating the market going for-
ward. The change is in line with
amendments made in Germany and
Austria which now follow the deal-
value threshold. The U.S. has fol-
lowed the practice for a while now.
China too has been closely review-
ing deals amid rising tensions with
the U.S. In 2018, Qualcomm aban-
doned a $44 billion bid for Dutch
chip maker NXP Semiconductors
after Chinese regulators failed to
approve it. It is only getting
tougher.

India’s importance in the global
technological landscape is likely to
increase in the coming years. Ac-
cording to Redseer Strategy Con-
sultants, at 780 million, India is
home to the second-largest inter-
net user base in the world—more
than twice the entire U.S. popula-
tion. It estimates that by 2030, the
count will reach one billion, almost
mirroring China’s number today.
An average Indian also spends
about 7.3 hours a day on their
smartphone, which is one of the
highest times in the world.

The freshly amended law will
mean India’s booming tech econ-
omy becomes one of the most
hotly contested battlegrounds,
with the government acting as a
strict referee.

—Megha Mandavia




